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Photos above reveal the progress of an oil drum from the time it is unloaded from the ship’s hold until it is stacked with its 
vital fuel “up forward”, For details see Editor Platt’s report on p. 4 


Tomorrow’s Station Operations: Officials of 9 major companies give their views. See p. 19 
Fuel for the Mighty B-29’s: Two pages of pictures tell an intriguing story. See pp. 6 and 7 
The Case for Natural Gasoline: As told by B. R. Carney. Turn to p. 44 


















Aways favored by large and small buyers 
alike, these famous Tokheim pumps have estab- 
lished and held their leadership by giving their 
owners great dependability, permanent accuracy, 
consistently low maintenance cost, and by attracting 


motorists through their commanding appearance. 


Their Pre-War Record This record is a promise to you of continued sat- 


isfaction from any product bearing the Tokheim 





is a 


name. In making plans for post-war business, may 


Fost Yiu we suggest that you put Tokheims on your islands. 
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TOKHEIM OIL TANK AND PUMP CO. 





/ Designers and Builders of Superior Equipment 
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Victory Is Our First Job — 
Buy War Bonds And Keep Them 
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“PUT TOKHEIM IN YOUR POST-WAR PLANS” 

















THE BUS HAS 
HELPED TO PUT 
THE MAN 

IN MANPOWER 





if 


—. 


MAN doesn’t become manpower 

until he punches in at the fac- 
tory gate. Today it doesn’t matter 
much whether he lives one mile from 
the plant or thirty miles away—as 
long as there is a bus at hand to take 
him to work. 

The nation’s bus industry is bring- 
ing manpower to vital war plants 
from miles around—transporting 
millions of war workers in safety, 
day and night, rain or shine. 

The bus industry can indeed be 


ae 
es 


proud of its wartime record in carry- 
ing tremendously increased numbers 
of passengers in spite of shortages of 
equipment, parts and skilled help. 


The war has brought home how 
important a part gasoline plays in 
the transportation system of this 
nation. We, of Ethyl, are glad to 
have been able to contribute to 
the improvement of engines and 
fuels and look forward to continu- 
ing cooperation with both manufac- 
turers and operators in the future. 











ETHYL CORPORATION, Chrysler Building, New York 17, N.Y. 
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Frank E. Morrison .. . 


New President of Illinois Marketers Assn. 


FRANK EUGENE MORRISON, 
president of the Illinois Petroleum Mar 
keters Assn. since he succeeded his old 
friend, C. S. Rosenthal who died recent- 
ly, 


a hobby of farming—or vice versa, it’s 


works at the oil business and makes 
difficult to be sure which. He has served 
the past three years as vice president of 
the state jobber association and recently 
was named president by the Board of 
Directors. 

at Marion, Ill., and has 1400 


acres of land under cultivation, but that 


He lives 


wasnt enough so he rented another 2000 
pasture the local ord 
He herd of 200 
white faced Herefords, which he started 
in 1932 when he decided 
some unpaid farm accounts in his oil 
business. 


acres for from 


nance plant. has a 


to clean up 
Some of the animals are pedi 
stock. Last year he marketed 
150 head of cattle and 200 hogs 
and unlike most folk is still not worried 
about where his next beef steak is com 


ing Most 


greed 
about 


from. farmers have 


money 
now, but he says livestock is still ac 
ceptable if an oil customer wants to 


make payment in kind 
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Subscription rate $5.00 per year in United States 
O., p 


class matter Jan. 17, 1910 at Cleveland 


The its difficult to decide 


whether Mr. Morrison is an oil man or a 


reason 


farmer-stockman is that his oil business 
has 24 corporations 
and eight partnerships operating 32 bulk 
plants in Southern Illinois and Western 
Kentucky. It is his practice to operate 
each bulk plant as a separate unit. That 
way it’s difficult to tell which 
making or losing money and how much 
Last they handled 5,500,000 gal. 
of gasoline and in addition did a sizeable 


Diesel and fuel oil 


grown to include 


not are 


yeal 


busine SS In ke rosine, 


A large portion of his business is with 
farmers as may be surmised, and they 
tell him they like the Sinclair products 
he has been handling for the past 22 
years 

It was in 1923 when Mr. Morrison's 
brother, L. G. Morrison, organized the 
Home Oil Co. at Marion and the pres 
ent head of the Illinois Petroleum Mar 
keters Assn. quit being a commercial 
agent for the C. & E. I. railroad at 
Tuscola, Ill., where he had been for 25 
years. The Home Oil Co. then became 


Morrison Bros. Home Oil Co., and is op- 


erated under that name now, although 
the brother died eight vears ago. He 
left a son, Gale, who like Frank E. Mor- 
rison’s son, Eugene W., is in his 40s. 
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NO TETRAETHYL RELIEF, PAW STATES 


WASHINGTON—PAW stated _ flatly 
this week that it would be impossible 
to improve either the amount of premium 
or the quality of housebrand gasoline 
until more metallic lead becomes avail- 
able for the ethyl fluid program. 

Letters to industry committee members 
described the metallic lead shortage as 
“still extremely critical” and said that 
production has been curtailed to an 
amount sufficient to manufacture the 
current demands of the military, and 
to care for the essential civilian needs. 
Letters were signed by Refining Director 
A. P. Frame and D&M Director Walter 
Hochuli. 


COST OPTION ADVANCED 


WASHINGTON—House June 19 pas- 
sed by unanimous consent Rep. Dough- 
ton’s H. Con. Res. 50 which gives formal 
Congressional endorsement to _in- 
tangible drilling costs option in IRB’s 
tax regulations. The measure now goes 
to the Senate for consideration and, if 
passed by the upper house, need not 
be signed by thePresident since a “con- 
current” resolution is considered as ex- 
pressing the will of Congress and not as 
a law. 


; 


RESTORE TARIFF SECTION 


WASHINGTON—By a vote of 47 to 33, 
the Senate on June 19 restored the 
language authorizing a further 50% 
cut in tariff rates to reciprocal Trade 
Agreements Extension Legislation. The 
House-approved provision had been 
stricken from the measure by the Senate 
Finance Committee, 


CONTINUE GOODYEAR STRIKE 


CLEVELAND—C. I. O. United Rubber 
Workers have ignored the order of ihe 
Regional War Labor Board here to re- 
turn to work in five Akron plants of the 
Goodyear Tire & Rubber Co. where 
nearly 20,000 are on strike. The plants 
have been closed since June 17. 

While union leaders said they would 
confer at the WLB office in Cleveland, 
disputes Director Milton Berrish said no 
conference was scheuled. 
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Oil Shortage Fears Groundless, O'Mahoney Committee Assured 


Leaders Point to Historic Zeal and Acumen of the Industry 


In Building Up Reserves But Warn of Legislative Handcuffs 


NPN News Bureau 

WASHINGTON—The petroleum in- 
dustry took a long look ahead this week 
and reported emphatically that, given 
adequate incentive and freedom from 
hampering restrictions, Americans “for 
generations to come” would not need to 
concern themselves about a possible lack 


of oil 


Industry view was presented to the 
O'Mahoney committee by J. Edgar Pew, 
vice president of Sun Oil Co., at the 
opening session of a full-dress Senate 
inquiry into the status of the U. S. oil 
supply, both present and future. He 
was the lead-off witness among a long 
line of experts from industry waiting 
to testify. 


Reading from a prepared text, Mr. 
Pew informed the committee that none 
of many recent contentions that we are 
running out of oil in this country and 
will shortly be dependent on foreign 
sources is “supported by an objective 
review of all the facts, soundly appraised 
in proper perspective.” 
he added, “these 
facts and the historic trends of the 
American Petroleum Industry demon- 
strate that, except for brief transitory pe- 
riods of readjustment to suddenly chang- 


“On the contrary,” 


ing economic and political circumstances, 
such as result from war, the American 
Petroleum Industry always has met the 
essential oil demands of this country 
and will continue to do so unless fettered 
by hampering restrictions. 


Reminds of Synthetics 


“Oil has always been discovered and 
produced when and as needed, and 
when conditions justify the cost of such 
development. Not until the industry fails 
under favorable conditions to find oil 
will it be time for genuine alarm. But 
even then there will probably be no 
sudden exhaustion of oil supplies, for 
as we make a transition to synthetic prod- 
ucts, all necessary requirements can be 
met from the known proved reserves 
that will then exist.” 

Mr. Pew began his statement after 
John M. Lovejoy, president of Seaboard 
Oil and chairman of an industry com- 
mittee which arranged the industry pre- 
sentation, had informed the Senate 
group that views to be expressed by 
witnesses “represent in gen- 


the views of the 19 committee 


Chairman O'Mahoney (D., 
o.) had remarked in opening the 
hearing that he “hoped” that “all the 
rds would be laid on the table so that 
in find out what can best be done” 

bout the future of U. S. oil supply. 
lo that, Mr. Pew replied, in effect 
that there was no need for very real 
oncern about the future—that “this 


has hydrocarbon resources suf- 
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ficient to meet this nation’s requirements 
for oil products for generations to come, 
provided that adequate incentives for the 
exploration and development of the re- 
sources are permitted free of unneces- 
sary restrictions.” 

He emphasized particularly the point 
that much of the future supply depends 
on higher crude prices, adding: 

“Just as higher prices for crude will 
quicken progress in synthetic develop- 
ment, setting up new forces to prevent 
any inordinate price rise, so, too, higher 
prices for crude will spur the develop- 
ment of more efficient refining tech- 
niques to bring about a better utiliza- 
tion of crude in the manufacture of 
petroleum products. So, to, will design- 
ers of automotive engines and heating 
plants be encouraged to provide more 
efficient performance from these prod- 
ucts. Thus there may be no great in- 
crease in prices for consumers. 

“From the viewpoint of commercial 
feasibility, these developments cannot be 
forced, either by government edict or by 
wishful thinking. Only price will bring 
them about.” 

Following Mr. Pew was M. G. Cheney, 
Petroleum Geologist of Coleman, Texas, 
and president of Anzac Oil Corp., who 
testified that the general outlook for dis- 
covery of additional crude in the U. S. 
was “very great” although the exact 
amount could not be estimated. 

Another witness was E. DeGolyer, 
former Assistant Deputy PAW Admin- 
istrator and member of the consulting 
firm of DeGolyer and MacNaughton, of 
Dallas, Tex. Testifying on the extent 
of the nation’s natural gas reserves, Mr. 
DeGolyer said that his firm estimates 
that as of the first of 1945, the U. S. 


had a proved gas reserve in excess of 





WSA Reveals War's Toll 
In Tankers—106 Lost 


NPN News Bureau 

WASHINGTON — War Shipping 
Administration this week disclosed fo 
the first time that a total of 106 U. S. 
flag merchant tankers were sunk 
“from war causes” between Sept. 1, 
1939 and May 8, 1945—most of them 
torpedoed by enemy submarines. All 
told, the U. S. lost a total of 1,554 
merchant ships of all types in that 
period. 

By far the heaviest tanker toll— 
75—was in 1942, when German and 
Italian submarines smashed American 
shipping in the Atlantic, Caribbean, 
and Gulf of Mexico. Tanker losses 
were accompanied by heavy loss of 
life, with a total of 1,361 men listed 
as dead or missing after their ships 
were destroyed 
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140 trillion cu. ft., counting mainly only 
those fields having individual reserves of 
20 billion cu. ft. or more. Actual pres- 
ent reserves, he added, may be “some- 
thing of the order of magnitude of 200 
trillion cubic feet.” 

“If we broadly estimate the withdraw- 
als, including waste,” he continued, “we 
have a ratio of 35 to 1; a ratio greater 
than double the similar reserves-con- 
sumption ratio for oil.” 

Mr. DeGolyer said that the nation’s 
position with respect to natural gas was 
likely to remain satisfactory “for many 
years to come,” due both to the pres- 
ent backlog of reserves and to increased 
discovery opportunities opened up by 
drilling at greater depths. 

The part that adoption of modern pro- 
duction methods has played in adding 
billions of barrels to the quantity of 
crude to be recovered ultimately was 
related to the O'Mahoney group by 
M. L. Haider. 


State Laws Helpful 


“It is safe to say,” he testified, “that 
had modem producing practices not been 
placed into effect by the industry the 
U. S. would long ago have been unable 
to meet even its normal domestic re- 
quirements.” 

He added that state conservation laws 
which are being effectively enforced 
have been helpful in furthering applica- 
tion of improved practices, but em- 
phasized that “more than compulsion by 
law is required—there must be con- 
tinuing incentive on the part of indus- 
try and the individuals who compose it 
constantly to improve the efficiency of 
their operations.” 

J. C. Hunter, president of the Mid 
Continent Oil and Gas Assn. wound up 
the first day’s session with a statement 
in which he stated that “conservation 
administered by the states, to provid 
for national defense is a must requir 
ment” for a national oil policy. 

“The states have upon the whole,” he 
said, “handled the regulation of oil and 
gas in a manner that neither invites no1 
will tolerate displacement of authority 
Consideration of other than state re- 
gulation means the blasting of the whol 


foundation of the economy upon which 





3 








this sixteen 
built.” 

With the end of the war, he said, the 
respective states and the industry “ask 
and expect a complete relinquishment 
of all federal regulations or control over 
the industry, or any part thereof, be- 
yond the specific limits of 
commerce.” 


billion dollar 


industry is 


interstate 


A.P.1. Code Helps Operators 
Evaluate Corrosion Effect 


NPN News Bureau 

NEW YORK — As the problem of cor- 
rosion becomes more serious in many 
phases of drilling and production op- 
erations, an attempt is being made _ by 
the Division of Production of the Amer- 
ican Petroleum Institute, through its pub- 
lication of a new tentative code (Code 
No, 30), to assist the operator in eval- 
uating the effect of corrosion on sucker- 
rod materials, 

The purpose of the code is to pro- 
vide uniformity in the method of ob- 
taining data on the behavior of sucker- 
rod steels under repeated stress, under 
specified standard conditions. It pro- 
vides further, for the establishment of an 
A.P.I. corrosien-fatigue value on sucker- 
rod materials; and prescribes and de- 
scribes: (a) the use of a specimen of 
specific design; (b) a test procedure in- 
volving proper speed control; and (ce) 
a method of reporting tests. 

Code No. 30 may be obtained from 
the New York and Dallas offices of the 
American Petroleum Institute at 50 cents 
per copy. 


British Reveal Oil Use 
In Anti-Invasion 
Fog-Clearing Systems 


Special to NPN 

GLASGOW—tThe British have re- 
vealed two further secrets of their de- 
fense system, showing how considerable 
a part oil has played in the war, whether 
in the form of piped power or, as in this 
case, as a measure for the prevention 
of invasion. 

The first, the “Fougasse” system of 
anti-invasion defense, consists of a pri- 
mary wall of oil so placed in the Chan- 
nel as to create a solid wall of fire 
against any attempt of invasion. Behind 
the primary barrier a series of in-shore 
oil defenses was placed to create a solid 
strip of impenetrable flame. 

Oil was pumped from in-shore pipe 
lines into the sea at a point roughly par- 
allel with the coast line. These “pan- 
cakes” gradually merged into a continu- 
ous strip which was then ignited. No 
enemy landing craft could possibly have 
survived the searing power of that de- 
tence. 

The other wartime “Fido” 
(Fog Investigation Dispersal Operations), 
has been used extensively to reduce fog 
iirfields, and according to ex- 
perts has been responsible for the short- 
ening of the war by many months. 

The Petroleum Warfare Department, 
headed by Geoffrey Lloyd, was entrusted 
by the Prime Minister as far back as 
1942 with the task of finding some meth- 


weapon, 


over 





(See front cover) 


The accompanying dispatch was 

written by Mr. Platt before V-E Day 

and while he was still in the Mediter- 
“ranean area 


By Warren C. Platt 


NAPLES—In pictures taken — in 
East Italy is the story of the 
service the gasoline drum is rendering. 

In all areas there are literally 
many millions of them. They are 
subjected to all kinds of treatment 
generally quite rough. They stand up 
well. Effort is made to bring them 
all back to a filling point, where they 
can be cleaned and straightened up 
and new plugs used. 

But not all of them get back. Some 
are lost in the open country, 
are damaged beyond repair and some 
find their way into all sorts of uses, 
both of the Army and the natives 
When a particularly hurry-up job of 
culverts construction has been needed 
drums have had their heads cut out 
and have been strung together end 
for end and the dirt and 
poured around and on top. 


great 


some 


concrete 


They also serve as water contain- 
particularly as 


shacks, halls, 


ers and stoves for 


tents, mess etc. They 





Oil Drums Have Many Uses in 


War Area 


are roughly fixed up to burn 
thing, if possible oil with the oil fed 
by dripping from a handy 5-gal. 
jerrycan. Col. G. H. Vogel, boss 
of POL for the “Med”, says while he 
is hard put to it at times to maintain 
a sufficient supply of drums, he can't 
blame the 


any- 


Army for using them for 
other purposes because they are so 
handy convenient. Drums are 
still from the U. S. as 
well as being made in England, 
Europe and North Africa. 

These photos start with taking the 
drums out of the ship’s hold, and 
these drums are “100 
Oct.” to them barges, 
trucks and flat cars. They are stored 
at big “dumps” and how large those 


and 


comimg over 


note stenciled 


loading onto 


dumps are is really an imposing, ves 
appalling sight when one thinks that 
the gasoline is all for Some 
dumps of petroleum products alone, in 


some areas, will be a couple of miles 


war. 


long. 
The 


generally SO 


stacks are widely spaced and 
located as to trees that 
easily from the 


air. Gasoline is kept moving out of 


they are not seen 
the dumps at least every three months 
Care- 
kept on each stack 


before it has chance to gum. 
ful records are 


as to its age. 








od of fog elimination so that flying could 
be maintained irrespective of fog con- 


ditions. Three main research groups 
were called upon, the I.C.I. Ltd., the 
Anglo-Iranian Oil Co., Ltd., and the 


L.M.S. Railway Co. 


Chemical absorption of moisture, dry- 
ing by refrigeration, outdoor air con- 
ditioning, electrical discharges and super- 
sonic waves were all tried, but heat dis- 
persal of fog gave the most promise and 
was responsible for the first success in 
Hampshire in 1942, when an intense fog 
was cleared by petroleum burmers in an 
area of 200 sq. yards. 

Coke burning braziers used at Staines 
on the same day promised another suc- 


cess. The defect in both systems lay 
in the fact that they also produced 
smoke. Concentration was then given 


to the production of a smokeless petro- 
leum burner and this had the advantage 
of ready availability of pipeline supplies 
as against the need to handle coke. 

A full scale test was made in July, 
1943, at a Pathfinder aerodrome when 
visibility had fallen between 100 and 200 
yards. Immediately on application 
“Fido” gave 1300 yards visibility. 


It then became essential to ensure pro- 
duction and installation of the equip- 
ment thus successfully developed, and in 
November, 1943. the first of six 
dromes received four Halifax bombers 
returned from the Ruhr. Visibility was 
stepped up from 100 yards to two miles. 
That was the first of many similar land- 
ings with more than 2500 planes having 
made safety despite the intense fog. 


aero- 


The technical details are so far limited, 
but it has been revealed that “Fido” does 
his work by means of a line of smokeless 
petroleum placed around the 
runways which light at the pressure of a 
button. The 
flame which, in about 


burners 


with 
15 minutes, clear 


runway is ringed 


any normal fog. 


Britain 
equipment 


now 15 airfields in 
with the “Fido 
and one on the Continent 


There are 
equipped 


FPC Announces Hearing Date 
For Four Gas Rate Pleas 


NPN News Bureau 
WASHINGTON—Recent Supreme 


Court decisions have prompted the Fed- 
eral Power Commission to grant the re- 
quest of four natural gas companies to 
be heard orally on proposed increased 
rates 

The commission set the time for argu- 
ment Sept. 12 and noted that this would 


present FPC with its first opportunity 
“to hear the contentions of counsel for 
the various interested parties with re- 


the recent decisions of the 
court” in the Colorado Inter- 
state, Canadian River, Colorado-Wyoming 
and 


spect to 


supreme 


Panhandle Eastern cases. 


Companies requesting opportunity to 
be heard are United Fuel Gas Co., War- 
field Natural Gas Co., Cincinnati Gas 
Transportation Co., and Hitntington De- 
velopment & Gas Co., all subsidiaries 
of Columbia, Gas & Electric Corp 
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Harvard Authority Hits Oil Men as Bunglers on Publicity 


Few Industries Doing Worse Job on Public Relations, Prof. 
Meriam Says at Dinner Launching Atlantic Coast Survey 


NPN News Bureau 
NEW YORK—Ten major oil com- 
panies last week joined in an announce- 
ment that they will cooperate with inde- 
pendent marketers in sponsoring a sur- 
vey by the Harvard University Graduate 
School of designed to solve 
some of the distribution problems that 
have affected fuel oil jobbers. 


Business 


The announcement, reported in detail 
in NPN of was made at the 
annual meeting of the Atlantic 
Coast Oil Conference, Inc. Two-hundred 
members of the conference attended the 
meeting, at which the principal speakers 
were Prof. Richard S. Meriam of the 
Harvard Graduate School and Warren 
C. Platt, editor and publisher of NPN. 


June 13, 
dinner 


Before the dinner directors of the con- 
ference re-elected officers and also named 
Harry Bloomberg of the Brooklyn Cor- 


nell Utilities Co. 
Southeastern Oijl 


committee. 


Duke of 
executive 
two 


and Gordon 
Co. to the 
also created new 
handle matters of 
legislation, and the other a standing com- 


I hey 
committees, one to 


mittee on competitive fuel, including gas, 
coal and electricity. 


Warns on Supply Outlook 


Brief speeches were made at the din- 
ner by Lionel L. Jacobs, chairman of the 
conference; Clyde G. Morrill, its secre- 
tary; Charles L. Harding, director-in- 
charge of PAW Dist. 1; Walter L. Faust, 
vice-president of Socony-Vacuum Oil Co., 
Inc.; John W. Scott, president of Buck- 
ley & Scott Utilities, Inc., of Watertown, 
Mass.; E. M. Callis, president of Petrol 
Corp, of Philadelphia, and Dr. Stanley F. 
reele, professor of Business Administra- 
tion at the Harvard Graduate School. 

Mr. Harding warned that the outlook 
on fuel oil, kerosine and residual “is one 
that gives no reason for optimism,” and 
urged continuing cooperation of confer- 
ence members with PAW. 


Was sounded by 


A similar note 
Mr. Faust, who is also 
vice-chairman of the distribution and 
marketing committee of PAW, Dist. 1. 
“What we 


have saved in military con- 





sumption as a result of the victory in 
Germany,” Mr. Faust said, “is being large- 
ly offset by the intensification of the Pa- 
cific war, and the delivery problem to that 
tar-off battle area. Oil shipments that 
went 2500 miles across the Atlantic may 
now have to go 8000 miles across the 
Pacific.” 

Mr. Scott said that team work had been 
an outstanding achievement between the 
petroleum industry and the government 
during the war and that this had been 
possible “because small organizations, 
producers, refiners and marketing units 
have consistently, wholeheartedly and 
patriotically attempted to work out prob- 
lems war emergencies brought.” 


Sums Up Critics’ Views 


War economy has pyramided expense 
tor marketers, Mr. Callis said, but he pre- 
dicted a brighter future. “Matters can- 
not get worse—they must get better,” he 
said. “Having retained the bulk of their 
trade regardless of the poor profit in- 
centive throughout the war economy, 
marketers can, with an abundance of in- 
testinal fortitude, carry on, 
will.” 

Mr. Platt’s talk was based on his war- 
time experiences during his recent nine 
months in England, France and Italy, and 
was illustrated by a number of 
about American oil men whom he met 
in Europe. He termed the research project 
“the most constructive contribution which 
the independents have ever brought to 
the oil industry.” 


Prof. Meriam said that businessmen 
during the war have shown that they are 
capable executives, but that business it- 
self had not gained in prestige. Turning 
particularly to the oil industry, he said 
that there is much public criticism of oil 
marketing practices. 


come what 


stories 


“Some critics,” he said, “point to the 
duplication of marketing equipment and 
facilities, to expenditures for advertising, 
sales promotion, and service, and there 
are even some who, despite the impres- 
sive reductions in the prices of petroleum 





John Harper, director of marketing, PAW 
Dist. 1, and H. A. Hassan of Sinclair 
Oil Corp. 


products, feel that those prices are too 
high as a result of marketing wastes. 

“There are some critics who fail to 
ippreciate that as petroleum products 
start to reach the ultimate consumer they 
can no longer be handled in large lots 
on a volume basis, that oil marketing in- 
evitably calls for large expenditures for 
the large personnel required, whereas in 
transportation and refining the economies 
of volume permit an enormous amount 
of work to be done by little labor, using 
expensive equipment.” 

Prof. Meriam said that the oil industry, 
in the past, had done a poor job of public 
relations and failed to make itself under- 
stood by the average customer. 

“Basically,” he said, “the task of mak- 
ing business understood must be done 
by businessmen themselves. In few in- 
dustries of this country have businessmen 
done this part of their job worse than the 
oil men. 


“Oil men, in my judgment, have con- 
tributed little to public understanding of 
their problems, but contributed 
much to public misunderstanding. If the 
oil industry had done its public relations 
job as well as it has met its technological 
problems, the oil world would be a very 
different place.” 


have 


“When we look at the experience of 
the oil industry,” he said, “we find many 


occasions on which oil men have co- 


(Continued on p. 54) 


At Atlantic Coast Conference Dinner launching marketing survey: Left to right. Lionel L. Jacobs, conference chairman; War- 
ren C. Platt, editor and publisher, NATIONAL PETROLEUM NEWS: C. L. Harding, director of PAW Dist. 1 and Harvey P. Bishop 
of the Harvard School of Business 
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EWSPAPER headlines tell the story of what our B-29 bombers are do 

ing to the Jap homeland, Here is another kind of story—a story in 

pictures that shows graphically some of the steps involved in /ueling 
a bomber wing for one of those massive 500-plane strikes. 

It begins out at the end of the 5000-mile tanker supply line from 
the States, where a big merchant tank ship (No. 1) is shown tied up io 
the mooring buoys off Saipan, in the Marianas. She arrived fully- 
laden with 100 octane and has already partially discharged her cargo. 
By looking closely, you can see two lines of flexible hose on her 
starboard side amidships. They form the connection between the ship's 
tanks and the submarine pipelines that stretch along the ocean floor. 

Move closer and you can get a better view of these lines (No. 2). 
Then, by clambering aboard, you can see the two small floats (No. 3) 
to which the ends of the lines were attached before the tanker came 
alongside and made connection. 

Using her own pumps, the tanker stands off the coral reef (No. 4) 
and discharges her cargo via a submerged line into one of several 
storage tanks located ashore (No. 5). From tanks like this, the 100 oc- 
tane flows by gravity to one of several dispensing racks (No. 6) where 
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tank trucks line up by the dozen when- 
ever preparations for a new strike are 
underway. In this picture alone are 
shown at least 16 of the big tank wag- 
ons. Count ‘em. Beyond are just a few 
of the Saipan-based B-29s being fueled 
for the strike, and here (No. 7) is a pic- 
ture of one of them actually taking on 
her wingload of 100 octane. 

Every story has its ending and here is 
a particularly happy one (No. 8). Two 
B-29s are shown coming in for the land- 
ing on the huge asphalt strip at the end 
of a mission to Japan and back. It's 
been a long, tough flight, but—thanks to 
flying skill and 100 octane—-they’re 
home at last. 

(Note: All pictures reproduced here 
were taken by a PAW cameraman.) 








Atlanta OPA Sues 9 
On Premium Charge 


Special to NPN 

ATLANTA, Ga.—The Atlanta district 

OPA office has filed in U. S. District 

Court here treble damage and injunction 

suits aggregating $60,000 and involving 

three wholesale distributors and six re- 
tail gasoline dealers. 





J. M. Roberts, district enforcement at- 
torney, said defendants were charged 
with selling gasoline having an octane 
rating of less than 75 at premium prices 
ranging from an additional 1% to 2 cents 
a gallon, 


“Specifically,” Attorney Roberts said, 
“the suits charge the defendants with 
blending gasoline of less than 75-octane 
count with lubricants or other foreign 
matter and selling it at the price of high- 
test gasoline. Nearly a million gallons of 
this type of gasoline have been sold by 
the defendants, it is alleged.” 


Wholesale distributors named in the 
suits include A. B. Whitaker of Whitake: 
Oil Co., and J. L. and C. D. McCord of 
McCord Oil Co, in Atlanta, and Joseph 
N. Herring, B. & H. Oil Company, ot 
Columbus. Retail dealers in Atlanta, 
Covington and Columbus were named. 


Mr. McCord issued a statement deny- 
ing any violations of OPA gasoline regu- 
lations. 


“For more than the past five years we 
have handled only three grades of gaso- 
line, being supplied solely by one of the 
major oil companies from its regular bulk 
terminal,” Mr. McCord declared “The 
three grades we have sold were Ethyl, 
regular and for a brief period a_ third 
grade. 

“Recently we have been selling Lubri- 
gasoline through most of our stations, 
which has had splendid public accept- 
ance. This gasoline has been sold by us 
at only a fraction of a cent above the 
prevailing retail price charged for Ethy] 
gasoline. The Lubri-gasoline laboratories 
have manufactured and sold this grade of 
premium motor fuel for many years, and 
it is nationally advertised by that com- 
pany as a premium gasoline. Not only 
have we handled Lubri-gasoline, but 
there have been and still are numerous 





A New Use for ‘Gas’ Tax— 
Backing Indian Dances 


ALBUQUERQUE, N. M. — Some 
new uses for gasoline taxes are shown 
in a report of municipal. collections 
in 1944 by Fred Linn, executive sec- 
retary of the New Mexico P. I. C. 

Included were Indian ceremonial 
dances, police and firemen’s funds, 
general funds and _ recreational parks. 
Some of the money also went for 
street and parkway imprpvements. 
Total 1944 collections were $149,- 
906.62, compared with $195,738.27 
in 1940. 















Atlanta selling 
Lubri-gas at prices even higher than our 
retail price.” 


Mr. McCord went on to say that OPA 
had never complained as to either grade 
or price of the gas the company sold and 
adaed: “It seems to us that if there has 
been any violation, which we deny, that 
OPA would deal directly with Lubrigas 
laboratories, which has and is manufactur- 
ing tremendous quantities of Lubri-gas 
all over the United States, or that OPA 
would include in the present injunction 
action the major oil stations in this area. 
Our conclusion, therefore, is that this is 
in effort to prosecute the independent 
companies at the expense of the large 


major oil stations in 


major oil stations. 


Sinclair Rubber Workers 
Ask Strike Vote Consent 


Special to NPN 
HOUSTON, Tex.—The Oil Workers’ 
International Union, in a move aimed at 
forcing a closed shop clause into its con- 
tract with the Sinclair Rubber Co 
plant here, has petitioned the regional 
War Labor Board at Fort Worth asking 
for a strike vote in the plant. 


Local 227 of the Oil Workers has been 
designated as bargaining agent for the 
plant and has a contract, but without 
the closed shop clause. 


The message to WLB said the cause of 
the petition was the recent work stoppage 
at the Sinclair plant by “minority” groups 
who walked out in sympathy with an 
A. F. of L.. strike against the Brown & 
Root Construction Company, which was 
constructing a plant for the Kelley- 
Springfield Tire Co. near by. 


The C.1.O. union asserted the company 
entered into agreements contrary to union 
collective bargaining with Oil Workers, 
and that the union was put in the position 
of being unable to fulfill its contract. 
The implication was that with A. F. of L. 
craft units operating at Sinclair, the 
C.1.0. was not able to control the work- 
The Sinclair management declined 
to comment. 


nen. 


Trouble started on June 4 when the 
Houston Building Trades Council started 
picketing the Brown & Root job. Brown 
& Root is an open shop concern. The 
road which served the construction com- 
pany also served Sinclair rubber plant 
and the Goodyear rubber plant, and em- 
ployes of all three, in order to get to work, 
had to cross the picket line. 


C.1.0. men at Sinclair paid no attention 
to the picket line but some 60 or 70 
A. F. of L. men employed there refused 
to cross the line and stayed away until 
Brown & Root provided a new entrance 
to their job. The picketers promptly 
moved to the Brown & Root entrance 
and the Sinclair and Goodyear workmen 
returned to their jobs. 

The picketing spread to the sprawling 
Brown Shipbuilding Co. yards, also con- 
trolled by Herman and George Brown 
of Houston, owners of Brown & Root, 
Inc., but there was no work interruption. 








Phil Williams Dead; 
Noted Independent 


Special to NPN 

INDIANAPOLIS—Phil T. Williams, 

independent oil marketer, died at his home 

here June 13. Funeral services were held 
June 16. 





Mr. Williams, president of the Indiana 
Independent Petroleum Assn., was born 
into the oil business some 50 years ago 
and had never deserted it. Accom- 
panying his father, Eugene T. Williams, 
one of the pioneer oil producers of his 
time, Phil Williams an education 
in the oil states of Ohio, Indiana, Tex 
as, New Mexico and California. The el 
der Mr. Williams was one of the discov- 
erers of the Salt Creek, Wyo., field, and 


a company in Casper still bears his nam« 





gave 


In 1910, when he was 15 years old, 
Mr. Phil Williams helped survey the Salt 
Creek field, and in 1916 he worked as 
a tool dresser in that field, having th« 
distinction of dressing tools on the orig 
inal well in the Buffalo basin. 


Mr. Williams started marketing in In- 
diana in 1923, operating in Muncie as th 
Williams Oil Co. Phil and _ Russell 
started their present company, Gaseteria, 
Inc., in 1928 at Indianapolis and it has 
grown to be the largest independent 
marketer in the state operating its ow 
stations, 

Mr. Williams was chairman of the Na- 
tional Council of Independent Petroleum 
Assn.; member of P.I.W.C., Dist. 2 D and 
M Committee, and a director of the Ken- 
tucky Petroleum Marketers Assn. and the 
Penn Grade Crude Oil Assn. 


Besides his brother, Mr. 
wife, his 


Williams is 
survived by his mother, 


daughter and a son. 


Harry H. Heeren Dies 
SANFORD, Fla. — Harry H. Heeren, 


who was for many years superintendent 
of the Gulf Oil Company terminal here, 
died here after a brief illness. 


Art Showing Oil's Role in War 
On view in Tulsa Center 


NPN News Bureau 

TULSA — An exhibit of industrial 
watercolor art, depicting the role petro- 
leum is playing in World War II, is on 
view at Philbrook Art Center here to 
continue until July 1. Including 39 orig 
inal watercolors assembled under the 
title “Oil in Watercolor,” it represents a 
fine arts project sponsored by Standard 
Oil Co. (New Jersey). The Tulsa show 
ing was arranged through Carter Oil Co 


The five artists, who have traveled the 
world over and have caught their in 
spirations in a variety of atmospheres 
from a grease plant to combat areas un- 
der fire, are Reginald Marsh, Adolph 
Dehn, David Fredenthal, Millard Sheets 
and William C. Schwarts. 






The exhibit is open to the public. The 
paintings have been shown in five cities 











NATIONAL PETROLEUM NEw:s 





PN 


ne 


‘Id 








WAR OIL NEWS 


from 


WASHINGTON 


HERBERT YOCOM Bureau Chief 
NATIONAL PRESS BLOG. 
NATIONAL 3477 
* 


FPC Split, but Boosts 
Gas for Appalachians 


NPN News Bureau 
WASHINGTON—By a split decision, 
with Vice Chairman Leland Olds dissent- 
ing, the Federal Power Commission this 
week authorized Tennessee Gas & Trans- 
mission Co. to increase its delivery ca- 
pacity into the Appalachian area by 60,- 
000,000 cu. ft. per day “for the duration 
of the war period only.” 


New facilities necessary to provide the 
step-up will include four new compressor 
stations in Mississippi, Tennessee and 
Kentucky, plus additional cooling equip- 
ment, scrubbers and compressors to be 
nstalled at five existing stations. De- 
ense Plant Corp. will build the new sta- 
tions and Tennessee will operate them 
under le ase. 


While granting the company’s applica- 
tion at the urging of the War Production 
Board, the FPC decision served to point 
up still more the developing fight over 
ostwar importation of natural gas into 
the coal producing areas of the north- 


east 


Coal, rail and labor interests had op- 
posed the request, and Vice Chairman 
Olds, in his dissent, called for “full in- 
estigation of the impact of all plans for 
le of southwestern gas in the north- 


east 


The Commission,” Olds said, “is be- 
ing crowded with applications for facili- 
ties which, taken singly, do not appear 
too significant, but cumulatively might 
seriously dislocate the balanced utiliza- 
tion of the country’s energy resources.” 


He also attacked the idea of limit- 
ing Tennessee’s certificate to the war 
emergency, asserting that this would not 
be effective because “the very use of 
that privilege will enable the several in- 
terests involved to create circumstances 
which will appear to justify its continua- 
tion in the postwar era. That they (Ten- 
nessee) have this in mind may be pieced 
together from their own statements in the 
record.” 
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Crude Price Hearings Take Fighting Turn 
As OPA Defends Its Stand on Accounting 


Cites Tariff Commission Survey and IRB Practice; Refinery 
Advisors Say Boost Would Affect Products, Too 


By J. M. Collins 
NPN Staff Writer 


WASHINGTON—The problem — of 
higher crude prices, and their effect on 
the refining branch, made a big splash on 
Capitol Hill before the House Small Busi- 
ness Committee this week, and supple- 
mentary evidence from OPA accounting 
officials continued to ripple in at week’s 
end. 


The week’s developments on the crude 
costs-refining costs situation included a 
spirited rebuttal of previous industry 
testimony that OPA was not following 
“accepted accounting practices” in its 
current crude cost survey and members 
of the House Small Business group were 
understood to feel OPA had _ presented 
potent evidence and had given its best 
presentation on the crude problem so far. 


At the same time, a 50-page report 
from OPA’s Refining Industry Advisory 
Committee was tossed into the record 
of the hearings by O. D. Judd, associate 
director of OPA’s Fuels Price Division, 
who explained to Rep. Patman, chairman 
of the committee, that this was being 
done at the refining group’s request. The 
refining report bluntly stated that it 
would be impossible for refiners to ab- 
sorb “proposed” crude price increases, 
that a subsidy for marginal refiners would 
be dangerous and impractical and _ that 
only one solution would be feasible if 
crude prices were advanced—to increase 
refined product prices proportionately. 


Leading off the parade of rebuttal 
evidence to industry charges dealing with 
percentage depletion and replacement 
costs was Paul M. Green, OPA deputy 
administrator for accounting He said 
that the charge by Russell B. Brown, gen- 
eral counsel for I. P. A. A., that OPA 
was not following accepted accounting 
practices in the cost survey was a “seri- 
ous” one. 


Says 95% Show Cost Depletion 


He referred to numerous letters from 
various government and accounting firm 
and association officials that sustained 
depletion is a valid cost item in industry’s 
crude accounting, as contrasted with per- 
centage depietion, which he said has no 
connection with cost figuring. Green 
added that information obtained that 
morning, June 13, from the Internal 
Revenue Bureau showed that 95% of 
oil companies reporting showed cost de- 
pletion on their forms while only 5% 
did not, the latter being in danger of 
having their entire assets written off by 
IRB. 

Mr. Green also told the committee that 
an examination of approximately 2600 
returns filed several years ago when U. S. 


Tariff Commission surveyed crude costs 
showed that all but about six reported 
sustained depletion. Only one did not 
report sustained depletion, he said, while 
four reported it with qualifications and 
the remaining two reported both’ per- 
centage and cost depletion. 

If this evidence did not amply prove 
OPA’s contention that sustained deple- 
tion is the legitimate cost item employed 
by industry accountants, Mr. Green 
added, he was “perfectly willing” either 
to authorize a full study of tax returns 
by companies—which OPA is empowered 
to do—or have field OPA accounting of- 
ficials go directly to companies’ books 
for concrete evidence to present to the 
committee. 

The OPA accounting chief termed 
“ridiculous” earlier statements by Mr. 
Brown before several congressional com- 
mittees that replacement costs are a legi- 
timate part of crude cost accounting, 
adding that if OPA were forced to 
recognize these in price control, not only 
oil but every other industry would be 


affected. 
Offers Special Survey 


Later, Mr. Judd told the committee 
that OPA was willing to make a special 
survey of several hundred small pro- 
ducers to determine whether or not they 
do have sustained depletion figures, so 
that the current crude cost survey will 
not be impeded by the failure of small 
producers to report because of their pos- 
sible inability to provide sustained de- 
pletion figures. 

To back OPA’s contention that the 
oil industry never kept its books on the 
basis of replacement costs, Mr. Judd said 
the cost of finding oil dropped during 
1935, 1936 and 1937 while crude prices 
advanced, and although finding cost still 
rose in 1940, prices did not advance 
In 1941, he said, finding costs advanced 
0939 % and oil prices advanced 12%, 
but this, he said “certainly was the result 
of war demand and not because of any 
replacement cost relationship.” 


“I would like to state that the pe- 
troleum branch of the OPA is desirous 
of protecting the producing branch of the 
petroleum industry to the greatest degree 
possible consistent with the objectives 
of wartime price control and established 
practices of the industry,” he added. 

“We are ready and willing to give 
full consideration to all valid costs re- 
lated to the production of crude oil and 
to authorize price adjustments when such 
costs indicate the need for such adjust- 
ment. We do believe, in discharging our 
duties in accordance with the mandates 
of Congress, and in the best interests of 
the oil industry, we should not recognize 

















Washington News 


nor accept the introduction of some new 
method for computing costs.” 

The refining committee’s report given 
to the Congressional group, which Mr. 
Judd emphasized carried neither OPA 
endorsement nor disapproval, was. still 
awaiting examination by price officials 
at NPN press time. Price officials told, 
NPN, however, that they considered this 
presentation as a “masterful and un- 
usually fine study” of refiners’ feelings 
and beliefs, quickly pointing out that 
they were not yet in a position to dis- 
cuss the merits of the arguments in the 
report. Their first impression, they 
added, was that the report cannot be 
considered entirely “factual or authentic” 
since it lacks the cost information that 
OPA believes must be obtained through 
a questionnaire survey of refining oper- 
ations. 


Cite Two Objectives 


Such a survey, they said, is desirable 
for two reasons, and will undoubtedly 
be carried out after a future meeting 
with the refining group: 1. The Hous« 
Small Business Committee recommended 
such a survey, to determine if it would 
be practical to subsidize marginal re- 
finers who could not absorb a crude 
price increase; 2. results of such a study 
would once and for all dispel the mis- 
taken belief of many that refiners are 
making “fabulous profits”, far and above 
a reasonable level. Thus, they pointed 
out, a survey would be beneficial to both 
OPA and refiners. 

The next meeting with the refining 
committee has not yet been set, but it is 
expected to take place in the near future 
as OPA on June 11 mailed committee 
members copies of the price agency’s 
proposed refining-costs questionnaire 

The House Small Business committee 
members had no comment on the re- 
fining report, pointing out that they have 
not vet had time to digest it. Here is 
how the group summarized refiners’ argu- 
ments: 

(1.) Ability of refiners to absorb crude 
price increases and the 
which would attend any attempt 
“cannot be properly judged by the over- 
all corporate profits of companies having 
refinery and other operation. 


consequences 


such 


“There are hundreds of refining com- 
panies who have no material sources of 
revenue other than refining. As for inte- 
grated companies production, 
transportation, marketing or other ac- 
tivities, each of such operations involves 
large investment and_ risk-taking 
there is no reason why the proper and 
legitimate revenues from such activities 
should be diverted to the absorption of 
refinery losses brought about by arbi- 
trary government action. Moreover, the 
revenues from these other 


having 


} 
ana 


branches in 
almost all cases are subject to or limited 
by the action of various other government 
agencies and hence have already passed 
the test of reasonableness.” 

(2.) A subsidy to refiners is not practic- 
able because refining is an extremely com- 
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plex’ operation with constant technical 
changes, and the determination of profits 
is subject to many factors “which would 
make it practically impossible to design 


or administer any equitable subsidy 
arrangement, and if based on overall 
profits such subsidy would lead _ to 


abuses.” 

[he conclusion seems “inescapable,” 
the committee said in closing paragraphs 
of its “memorandum”, that “any upward 
adjustment of crude oil prices would 
have to be accompanied by a commen- 
surate and simultaneous increase in re- 
fined product prices. The 
that a general crude price increase could 
be absorbed by integrated refiners and 
runs maintained by subsidy to marginal 


suggestion 


refiners (as suggested by the House Com- 
mittee on Small Business) is devoid of 
realistic appreciation of elementary econo- 
mics of the oil business and irresponsible 
as to the effects that would result on the 
civilian economy and the vital supply of 
petroleum products to the armed forces.” 

Early in its report, committee outlined 
general objections to all subsidy 
which should be 
of the 
war, but it pointed out many specific 
which it believes make any re- 
finery subsidy attempt not only “impracti- 
cal and undesirable,” but “dangerous and 
destructive to the over-all purposes to be 
achieved. 


many 
arrangements, dis- 


regarded because exigencies of 


factors 


In addition, it said, there would be 


“distortions” resulting from a subsidy ar- 


rangement: if given to all refiners 
whose profits were adversely affected 
and on basis of over-all earnings of a 


particular company “there would be a 
invitation to all 
practices in every phase of the business, 
including the highly competive field of 
distribution and marketing.” 

“Under conditions,” 


direct sorts of costly 


these committee 





Only Fuel Oils Add 0.3c 


NPN News Bureau 


WASHINGTON—The OPA _ last 
week issued a correction to Amend- 
ment 27 to MPR 88 which _inad- 


permitted tank wagon sel- 
Mid-Western states to add 
rationing 
gasoline, 


vertently 
lers in 11 
0.3¢ 


difficulties—on 


per gal.—because of 
sales of 
as well as fuel oils 

When OPA 
it restated the formula for tank wag- 


issued Amendment 27 


on-pricing of various products in the 
Mid-Western States and inadvertently, 
on the basis of “reference sellers” 
said that the three-tenths of 
a cent could be added on such gaso- 


pr ices, 


line 
While 


amendment 


reading the 
and statement of con- 
would realize that this 
an error, OPA said a correction 
had been made to make it clear that 
the 0.3c can be added only in the 
case of fuel and heating oils. 


most sellers 


siderations 
was 














said, “the malignant effects of a subsidy 
would tend to spread about each sub- 
sidized plant as inflammation encircles a 
wound.” 

The committee asked these two quest- 
tions of OPA: 


If a subsidized operator made _less- 
than-ceiling-price sales, would OPA try 
to determine if these were “reasonably 
necessary” under existing marketing con- 
ditions (“as it might well be”) or whether 
they constituted an unwarranted abus« 
and that deduction should be made from 
the subsidy payment? 

Would OPA endeavor to determin 
whether full selling, delivery or other 
expense incurred 
whether some special service performed 
for a good dealer was a “legitimat: 
marketing item or was an abuse traceab\: 


was necessary or 


to a subsidy? The committee warned 
that refinery production dare not be 
lost and that if refiners were forced t 


absorb a crude price increase marginal 
operators would drop from the picture 
A 5% loss in crude runs would mean a r¢ 
finery production loss of about 235,000 
b/d, which, if it were all gasoline, would 
probably come out of the civilian supply 
eliminating 40% of all U. S. passenge: 
car supply. If reflected against distillate 
fuels producton, it would mean_ the 
elimination of about 70% of all supplies 
for home heating. 

that refiners’ margins are 
inadequate to absorb a crude price rise, 
committee cited four surveys. It listed 
after enumerating all of 
component cost factors. 

Complete cost data submitted by five 
Mid-Continent refiners indicated that 
their refinery profit, before income taxes, 
had been reduced to 10.517e per bbl. at 
the close of 1944. 


Calculations for number of years re- 


To show 


these results, 


garding Gulf Coast refiners margins 
showed that these averaged 47.1c pet 
bbl. in 1934, 40.5c in 1944, and 37.4 


for first quarter of 1945, fluctuating b« 
tween those years. 
410.95c per bbl., contrasted 
average of 37.30c per bbls. 


Prewar average was 
with war 
To measure 
the variation in refining profits it would 
be nec essary, it was pointed out, to know 
costs for the vear 


average refining 


which were not available. 


Average 19.26c per Bbbl. 


A study of 51 
PIWC subcommittee, made in latter part 
of 1944, showed their average net in- 


refineries by special 


come from all types of sales including 
military 19.26c bbl. of 
taxes renegotiation 

Some refineries estimated that net reali- 
zation after taxes would be 10c per bbl., 
others as 4c per bbl. The most 
up-to-date study submitted by committee 
covered 14 Michigan _ refineries. It 
showed that their profits, before incom« 
taxes allowances, 
ranged from less than nothing up to 28« 
per bbl., averaging for entire group 18.- 
76c per bbl. It was estimated that after 
estimated income taxes, average was 
7.60c and only one out of the 14 re- 


was per crude 


run before and 


as low 


and __ renegotiation 
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fineries made over 10c per bbl. after 
taxes. 

Later in the week, Mr. Brown filed 
a supplemental statement with the Small 
Business Committee, pointing out that it 
was unfortunate that facts previously set 
forth by industry representatives had 
been construed by OPA officials as an 
attack on the soundness of the theory 
of accounting they use. 

“Their presentation,” Mr. Brown said, 
; seemed to consist ot a defense of one 
method of accounting through academic 
discussion of abstract questions. OPA’s 
Petroleum Cost Survey is a_ statistical 
collection of data that does not conform 
to any one method of accounting. The 
industry contends that since the col- 
lection of cost data is a statistical job, 
all “relevant” factors in the process of 
finding, developing, and producing crude 
petroleum should be considered.” 

To clear up what he termed the “con- 
fusion” that resulted during the two days 
of hearings for the committee, Mr. Brown 
briefly summarized industry’s concept of 
the problem. 


Sums Up Viewpoint 


He said that the Crude Price Industry 
Committee, “which is qualified to know 
the specific, practical and proper ac- 
counting method applicable to the prob- 
lem of determining the proper cost of 
finding, developing and producing crude 
petroleum” made certain recommenda- 
tions regrading a questionnaire to OPA. 
In addition, leading industry-engaged 
accountants were called in to work with 
committee and concurred in its findings 
to OPA that “the form of the question- 
naire which you (OPA) proposed was not 
suitable for assembling data that could 
be properly used in approximating the 
current actual cost of finding, developing 
and producing crude petroleum.” 

He went on to say that the committee 
reported to OPA it was definitely of the 
opinion that OPA’s approach to the prob- 
lem “would be both incorrect and mis- 
leading” and therefore submitted its own 
recommendation as to a questionnaire 
designed to furnish data to determine 
complete current cost of producing crude, 
including cost of replacement of present 
wasting reserves. The accountants who 
iided the committee, Mr. Brown said, are 
truly representative of the petroleum in- 
dustry and know how to determine cost 
of finding, developing and_ producing 
crude “in accordance with a_ properly 
established accounting method within the 
crude petroleum producing industry.” 


“No Uniform Method” 


‘It is recognized in the accounting 
profession and by government agencies,” 
Mr. Brown added, “that no uniform 
method of accounting can be prescribed 
for all parties (Treasury Decision 5000, 
Title 26, Internal Revenue). All ac- 
counting authorities agree that there is 
more than one established method and 
purpose of accounting in any industry.” 

The I. P. A. A. counsel pointed out 
that under free economy, it was not the 
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practice of accounts, when preparing 
profit and loss statements, to report on 
method used by management in the de- 
termination of a fair and equitable price 
of the products sold. 

He said that OPA agreed to add to the 
questionnaire a section recommended by 
industry committce but repeatedly has 
stated, and continues to do so, that they 
will not use cost information obtained 
from the industry section of the question- 
naire and this hinders the committee’s 
efforts to collect material “from which 
some workable formula could be de- 
veloped.” 

He added that Mr. Merly Becker, first 
industry witness on June 21, had not said 
that gasoline prices had increased 92c 
per bbl. since 1941 whereas crude prices 
had advanced but 6c as O. D. Judd had 
quoted him. “In fact”, he said, “Mr. 
Becker did not make any comment at all 


Washington News ——— 


of this nature. ” 

As for Mr. Judd’s quoting part of PAW 
Ickes’ recent Chicago speech to the ef- 
fect that “there have been more explora- 
tory wells drilled during the last three 
yvears—inspite of scarcity of materials 
and manpower and controlled prices— 
than ever before in our history,” Mr. 
Brown said it is unnecessary for present 
purposes to attempt to belabor a para- 
graph from a speech which was devoted 
chiefly to the international oil situation. 

“We have no reason to think that he 
(Ickes) has eliminated as a factor of en- 
couragement that of adequate price, 
which he so eloquently asserted to the 
OPA long ago, in his advocacy of a 
raise in ceilings and in his rejection of 
subsidy as a means of encouraging ex- 
ploration,” Mr. Brown said. “There 
was no evidence of withdrawal of his 
recommendation of price increase.” 


Ickes and Biddle Summoned Before House Group 


On Bill Disclaiming U. S. 


NPN News Bureau 

WASHINGTON—One official after 
another representing state governments 
and port authorities took the witness 
stand this week before the House Judi- 
ciary Committee to urge enactment of a 
law which would once and for all settle 
title of the states to lands under coastal 
and inland navigable waters. 

A veritable powerhouse of testimony 
was offered the House committee at two 
days of hearings on June 18 and 19 to 
the effect that absolute fee title to such 
underwater lands, and reclaimed lands, 
firmly rests in the respective states and 
is a cornerstone of state sovereignty. 

Acting in concert, the attorneys general 
of 46 states (all except Washington and 
Arizona ) filed a brief with the committee 
which keynoted the intense, uniform in- 
terest in every state in recent claims of 
the Interior Department and the De- 
partment of Justice suit dealing with 
submerged oil lands off the coast of 
California. 

State Sovereignty Threatened 


The brief held that each of the states 
owns its tide and submerged lands by 
virtue of the principle of state sovereignty 
ind that the U. S. cannot successfully 
issert title to tidelands in any one state 
without destroying this principle. If the 
federal government is successful in de- 
stroying this legal basis of state ownership, 
it was added, it will automatically follow 
that the principle will no longer apply in 
iny state. 

“There is and can be no middk 
ground,” the brief emphasized adding: 

“If Mr. Ickes can seize one square foot 
of tide or submerged lands in any state 
ind maintain his seizure, it will be the 
official duty of federal officers every- 
where to complete the conquest of all 
like areas in all the states.” 

The attorneys general affirmed that 
the title of the states should be perma- 


Rights in Tidelands 


nently quieted by Congressional action, 
not by court action as Mr, Ickes has re- 
peatedly said he believes is the proper 
course. They pointed out that the ques- 
tion had been repeatedly ruled on by the 
Supreme Court and that litigation, such 
as has been instituted by the Justice De- 
partment in Los Angeles District Court 
against the Pacific Western Oil Corp., 
may consume many years in which time 
submerged oil drilling—and_ potentially 
billions of dollars of public and private 
investment in port and harbor develop- 
ments—will be held up by a continuing 
cloud on title. 

In addition to the brief, much oral testi- 
mony was given the committee, Robert 
W. Kenny, attorney general of California 
taking the lead. 


Can Disrupt Separation of Power 


Mr. Kenny said that the states’ owner- 
ship of tidelands and of lands under 
navigable waters had been recognized 
as settled law since 1776 and was never 
challenged by federal officials until 1937 
Their present attack, he said, is not only 
an attack on titles but is also an attack 
on the whole system under which ad 
ministrative power is separated as between 
state and federal authority. This attack, 
he added, has not only thrown a cloud 
on all titles but, if not terminated by 
Congress, will disrupt this long settled 
separation of powers and throw the whole 
question of authority and administration 
of lands under tidewaters and navigabk 
waters into a “state of confusion which 
might last for many years.” 

The quit-claim resolutions under con- 
sideration by the committee, Mr. Kenny 
said, represent nothing more than a re- 
affirmation by Congress of the settled 
rule of property under which the states 
have held their submerged lands from the 
beginning. Because of the unwarranted 
cloud already created on all titles, how- 
ever, he added, it is necessary that the 
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resolution take the form of a release and 
quit-claim. 

Mr. Kenny emphasized what he termed 
three 
with the issue: 


basic propositions in connection 

1. Ownership of lands beneath navig 
able waters extends in every case to thi 
state’s boundary, regardless of whether 
these waters are fresh or salt waters, and 
navigability is the essential basis of the 
state’s sovereign title. 

2. Title of the state to the soils beneat! 
navigable waters is absolute fee title and 
ownership of the land itself and every 
thing incident to it, whether it be oysters 
iron ore, oil or any other product upon 
or within the soil. 

3, The rule of state ownership of these 
soils is uniform in every state of the U. S., 
regardless of the manner in which the 
state came into the union. This is based 
on the principle that all new states, so 
far as sovereignty over the beds of their 
navigable waters is concerned, are and 
must be on an equal footing with the 
original thirteen states. 

“It is sometimes implied,” he added, 
“that this controversy relates primarily to 
oil. From the fact that forty-six attorneys 
general support this measure, it is obvious 
that that is not true. It is not even true 
as to California. As I said, California has 
1000 miles of coast line. Not more than 
fifteen miles contain any oil wells.” 

Mr. Kenny said that it has been con- 
clusively established that the quit-claim 
resolutions will convey no land and no 
property on which the U. S. has any legi- 
timate claim, but that nevertheless a 
serious cloud has been created on titles 
in every state in the union which can be 
removed permanently and effectively only 
by congressional action. 

The testimony of a score or more state 
and port authority officials from every sec- 
tion of the country followed closely, in 
principle, that given by Mr. Kenny, with 
each witness describing his own. state’s 
particular situation regarding the matter 
and the huge amounts of money already 
invested by lessees on lands reclaimed 
and built up in tidewater areas in the be 
lief that state title was unquestioned 

Texas Attorney General Grover Sellers 
urged enactment of a quit-claim law 
which would settle the boundaries of th: 
states 
legislatures and stop the “confusion and 
agitation” that has through the 
issertion of “pretended claims” by federal 
officials. 

Mr. Sellers declared that while Texas 
title to submerged lands off its 380 milk 
coast fronting on the Gulf of Mexico is 
“clear and beyond dispute” clouding ot 
this title has “disturbed those who hav« 
made and are making extensive 
ments in Texas’ submerged lands 

Leander I. Shelley, general counsel of 
the Port of New York Authority and chair- 
man of the American Assn. of: Port Au 
thorities’ committee on law and legisla- 
tion, characterized past and present ac- 
tions of federal 1 


arisen 


invest 


officials on submerge 


lands as “sniping attacks” which should 
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as now fixed by their respective 


be stopped forthwith by congressional 
iction. He declared that, from 


standpoint, there is no question but that 


a legal 


fee title to these lands rests in the re 
spective states. 

Favorable attitude of Committee Chain 
man Sumners of Texas, and members was 
indicated from 


clearly their questioning 





ind remarks, and it was expected that a 


resolution would be speedily submitted t: 
the House for consideration. The measur 

“obabl ill closel arallel > y 
probdaDly Wl closely pa©ralle one sug- 
gested by William Clarey, special assistant 
to Mr. Kenny, which was drawn co-opera- 
state attorneys 


tively by a number of 


general, 


More Tankers, But Not For Long Says PAW 


NPN News Bureau 


WASHINGTON—Tankers are com- 
paratively plentiful again, but PAW 
doesn’t believe that they will continue 


available for the East Coast domestic 
service beyond the next few weeks. 
Easing of the tanker supply situation 
is due to a combination of factors and 
resulted this week in suspension of the 
ICC order providing demurrage penal- 


ties up to $22 a day on railroad tank 


cars. There were suggestions, too, that 
ODT should revoke its order No. 7, 
which limits tank cars to hauls to 200 
miles or more, but official sentiment 


within that agency reportedly was that 
as much can be accomplished during the 
slack long-haul period by the liberal 
granting of exceptions. 

Meantime, talk in some industry quar- 
ters of the possibility of gasoline stocks 
slopping over the top of storage tanks 
civilian rations are further in- 
creased was pretty generally scotched 


unless 


here. 

While no decision as to a cutback in 
production of aviation fuel has yet been 
made, it was emphasized that PAW had 
taken that possibility into account in up- 
ping civilian allocations by 140,000 b/d 
with the result that the cut, when and 
if it comes, will not have the effect of 
making additional 
either for immediate 
stock build-up. 

In fact, PAW still fully expects that 
stocks will be drawn 
minimum working levels nation-wide by 


supplies  availabl 


consumption of 


civilian down to 
the end of the summer and, consequent- 


ly, is concerned more over its ability to 





A-16 Coupons Valid June 22 


NPN News Bureau 
WASHINGTON—In 


line with re- 


cently-announced increases in “A” and 
“B” gasoline rations, all “A” coupons 
in the 16 series (those numbered A-16) 


will be worth 6 gals. each when they 
valid at 12:01 A. M. June 22, 


instead of 4 gals. as previously. 


he COTE 


The “B” Mileage ceiling has already 


been raised to 650 miles monthly 
nationwide, effective June 11, and 
OPA estimates that many eligible 
holders (3,000,000 out of over 8,000,- 
000 motorists having “B” rations) 
already have been applied at local 


boards for supplemental rations to 
their within the 


ceiling limit and been issued additional 


meet needs new 


COUPONS 











maintain the new increased rations ovet 
an indefinite period than it is about any- 
thing else. 

With respect to tankers, PAW asserted 
that the present easy situation definitely 
is only temporary and that the shortage 
igain will become pronounced with com- 
pletion of new world supply arrange- 
ments now in the process of being final- 
Comparative abundance of bot- 
toms was described as 2 natural result 
of the end of the European war and the 
lifting of convoy restrictions, plus the 
further fact that stocks of fuel oil on 
the Gulf Coast are not sufficient at the 
moment to permit military liftings at the 
desired rate. 


ized. 


Plans are being worked on which will 
make the tanker ‘supply short again, and 
force renewed reliance on rail transporta- 
tion, contemplate among other things a 
movement of about 50,000 b/d of crude 
from Venezuela and Arabia to refineries 
in the United Kingdom and_ southern 
France, all of which are to be put on 
stream at the earliest possible date. 

Also in the works is a proposed step-up 
in fuel oil output in the Persian Gulf 
and a further rearrangement of refining 
operations in the Caribbean area, which 
will boost fuel oil output there to a level 
in excess of what formerly was believed 


to be the maximum 


WPB Takes Control of 
Paraffin Wax July 1 


NPN News Bureau 
WASHINGTON heavy 
military requirements 
75,000-ton 
paraffin wax goes under allocation con 
trol of the War Board o1 
July 1. 


Because of 
which indicate a 


annual shortage in supply 


Production 


The x0 o7 
wax have a combined capacity in excess 
of 300,000 tons a year, but military de- 


mands have pushed beyond present pro 


35 refiners who produce 


during the 
two or three months. with 


WPB decided to take over 


duction ceilings, partic ularly 
past result 


that control 


PAW had prepared a distribution or- 


der designed to channel wax to mili- 
tary and most essential civilian 
only to have WPB step in and take over 
fact that so many 


uses come under its jurisdiction. In let- 


uses, 


because of the end 
ter to refiners, however, PAW has served 
notice that it 
tionship with paraffin wax manufacturers 


“intends to continue rela- 


on matters related to production.” 
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We--Our Typewriter and the Editor--Return to This Page 


FTER an absence of almost 11 months from this page of 
Editor's Comment, we find it a relief to get back to 
peaceful domestic problems of the oil industry. 


The nine of these months, of no editorial comment 
page, that the writer spent overseas in the European War 
Théater, were probably the most interesting nine months of 
his life. He enjoyed every one of them, and would like to 
return for more. 


However, to live with war every hour of the day and 
night, whether you hear guns boom and bombs bang or not, 
gets one worked up to a high tension. It took time here in 
the U. S., to get off that tension as well as time to get caught 
up with some of the things that had happened over here. 

As I have been telling various meetings of oil men since 
my return to this country two months ago, the oil industry is 
well justified in being proud of the work that its several 
thousand and more operating men have done overseas, both 
in Europe and also in the Far Pacific. These men have been 
resourceful under great handicaps, they have worked hard 
under great personal danger and hardship. But above all, 
they have so well provided the petroleum products that all 
military plans have been fully carried out. 

[he final reports on the job our oil men in Army and Navy 
have been doing in Europe are now being published else- 
where in NPN. Last week was the report on the pipelines 
laid from France and Holland over into Germany by which 
the last big push was fueled. Next week will be the story of 
the final oil job done in Italy which permitted the Allied Forces 
to drive the enemy out of northern Italy. 


Almost on the very day the war in Europe ended, the oil 
forces started pulling up pipe and other oil facilities to rush 
them to the China and the Pacific theaters, and oil men started 
returning to the U. S. or moving on to that Far Eastern theater. 
Some are hopeful of getting out of the Army for good to get 
back to their oil businesses from which some have been gone 
for three years and more. 

To all of these oil men in Europe and the United Kingdom 
and to the other businessmen in the Army and the regular Army 
men with whom the writer had contact these past nine 
months, I again extend sincere thanks for their courtesy 
and hospitality and helpful interest in my travels. The writer 
didn’t conjur up even a wish but what it was granted with 
genuine cheerfulness and alacrity. Every billet and mess he 
went to with these oil men and their Army associates, was just 
like going home. It did not seem far from the U. S. at all. 

The oil industry, I believe, despite all our own family dif- 
ferences, is one of the closest bound industries, I would say 
it is the closest, of all industries. \We may not stop our family 
fights nor our business affairs long enough in this country to 
realize the great bond of personal feeling there is between 
members of the industry. But when away, as being in these 
far-off war theaters, one is made well aware of that close- 
knit friendship. It was just as true with the English oil men 
as with those of us in the U. S. and equally true of the now 
relatively few French and Italian oil men. 

So to all of them, again, my sincere and heartfelt thanks 
for their fine courtesy and hospitality and thoughtfulness for 
a stray American with a typewriter who spent nine of his 
most enjoyable months among them. 





Let the Industry Pay Honor 
To Its Returning Oil Men 


HEN the American oil men are back home and conven- 

tions are again permitted, this oil industry would get a 
better idea of the great job these Army and Navy oil men 
have done, if they could be greeted at a national gathering in 
a body, such as at the annual meeting of the American 
Petroleum Institute. 


Perhaps it would be possible to get together four or five 
hundred of these oil men who have been to war, and put 
them in their old uniforms on a big platform before a few 
thousand assembled oil men. Then let a few from their 
number tell the different kind of jobs the various groups did, 
when the oil industry can give each a token of its respect 
and appreciation for the quality of the job done. 

In fact, it might be well if the industry could go further, 
und let these oil men from Army and Navy and other over- 
seas services, organize a kind of an oil veteran’s association 
whose aim might well be to write down the lessons the oil 
industry should learn from this war, and suggestions for prepa- 
ration against another war. 

The rest of the world will be doing pretty much that so, if 
there is to be any preservation of peace by creation of armed 
might among the leading peace-loving nations of the world, 
it might be well for the oil industry, which undoubtedly will 
supply the motive power for any war in the next 50 years or 

to make its contribution of ideas and plans as to how best 
this industry can do another war job in the future. 

The next few years will undoubtedly see many great im- 
provements in the handling and distribution of petroleum 
products by methods exclusive to those products alone, as dis- 
tinguished from food, clothing and ammunition. 


It would be for the greater safety of the country if these 
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oil handling improvements were also studied in their relation 
to war use and if there were such contact between the oper- 
ating men of the industry and the nation’s top military author- 
ities as to call for the greatest assimilation of those methods 
from year to year for possible military use. 

While the war experience is fresh in their minds is the 
time to help these returning Army and Navy oil men to ors 
ganize and dedicate the industry’s best knowledge and most 
advanced thinking to the country’s future protection. 


‘Hoppy Birthday’ to Ralph Davies 
sae WINNING of the European war coincides, less a month, 


with the fourth anniversary of the organization of what is 
now PAW and the administration of Ralph K. Davies, oil man, 
as its deputy administrator. 

These four years have been turly remarkable ones for Mr. 
Davies, the oil industry and the non-oil part of our govern- 
ment machinery. Mr. Davies has so well conducted the af- 
fairs of his office as to not only get results that are outstand- 
ing in comparison with results of other Washington war agen- 
cies, but he has done so without letting this government ma- 
chinery socialize the industry, much as some of it tried to. 
Further, we believe, he has commanded a new respect for the 
industry which the industry did not have, because, among 
other reasons, of the falsehoods that the Administration had 
told to public and court in its pre-war years. 

While NPN has not always agreed with Mr. Davies nor 
many of the parts of the PAW machine, it has from its inti- 
mate contacts in Washington, a real appreciation of the char- 
acter of the job that Mr. Davis and PAW has done for the 
industry. For this, NPN wishes Mr. Davies “Happy Birth- 
day” but at the same time hopes—as we know Mr. Davies 
does—that there won't be more than one more birthday at 
least, and may the end come soon. 
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Washington—By Herbert A. Yocom 


Why Not Give Davies Full PAW Control 


WASHINGTON — The suggestion is 
here made that when, as and if he re- 
moves Secretary Ickes from his cabinet, 
President Truman take the opportunity 
thus afforded to make PAW a truly inde- 
pendent agency with 
the present deputy, 
Ralph K. 
administrator, 

Two principal rea- 
sons commend the 
taking of such ac- 


Davies, as 


tion by the Presi- 
dent: 
First, by  drop- 


ping from the ex- 
ecutive order estab- 
lishing PAW the pro- 
vision which makes 
the Secretary of the 
Interior the Petro 
leum Administrator ex-officio, it would 
eliminate from the mind of Mr. Ickes’ 
whoever he might be, the 
temptation to prolong in some mannet 
the life of what was intended to be 
strictly a war agency. 

Second, it would give to Deputy 
PAW Davies a well-deserved promotion 
in recognition of 
rendered. 





Mr. Yocom 


successor, 


outstanding services 

There is also a third reason. It is 
that the elevation of Mr. Davies to a 
position in which he would have com- 
plete command could have the effect of 
persuading him to continue on the job 


to the war’s end, which is something that 
he might choose not to do should any 
new arrangement made by the President 
prove not to his liking. 


As has been pointed out in this space 
before, the hold athat Harold L. Ickes 
has had on the office of Secretary of 
the Interior for twelve long years is no 
longer secure, so the question of the 
future of PAW in the ‘event of his re- 
moval is one that properly should engage 
the attention of all in the Petroleum 
Industry—not tomorrow or next week 
but today, now. There is much to be 
gained, not the least of which is the 
nailing down of the assurances wrung 
from Mr. Ickes 
as administrator that, come 


PAW would be 


during his term 
the end of 
the war, terminated 


forthwith 


7 


Talk around Washington has it that 


the main pressure being exerted on 


President Truman to oust Secretary 
Ickes comes from Bob Hannegan, the 
Democratic national chairman and Post- 
And Hannegan, it will 
be remembered, was one of those mainly 
Franklin D. Roosevelt’s 
decision to select Mr. Truman as _ his 
California oil man Ed 


Pauley, who was then Democratic treas- 


master General. 
responsible tor 
running mate 

urer, also had a hand in the Truman 


Chicago, No Truman 
however, was Mr 


drive at man, 


Ickes, which is some- 


Atlantic Coast—By Frank P. S. Glassey 


if Ickes’ Rule Ends? 


thing that he now may be regretting, 
for no man ever wanted more to hold 
onto a job than the Old Curmudgeon to 
his present one. 


o o 3 


Crude oil and aviation gasoline have 
been included by WPB’s Joint Commit- 
tee for Critical Material and Products 
on a list of 101 items and groups of 
items “that are now or are expected to 
be in short supply” and which “might 
bottleneck war-supporting programs or 
civilian programs of high urgency.” 

The Committee, WPB says, is now 
“making an study of the 
causes behind the shortages and will 


exhaustive 


submit recommendations of measures to 
correct the conditions.” 

Other items on the list include axles, 
benzene, benzyl benzoate, coal, all 
kinds of temperature con- 
trols, distillates of military and essen- 


containers, 


tial civilian specifications; internal com- 
Diesel and_liquid- 
cooled engines; Lead, laboratory equip- 


bustion, air-cooled 
ment, fractional horsepower electrical mo- 
tors, naphthalene, petroleum sulfonates 
(refined oil soluble); rubber group: butyl, 
natural and latex, neoprene, polyisobu- 
tylene, reclaimed, rubber processing ma- 
chinery, scrap and pneumatic truck tires; 
steel and alloys group: seamless pipe and 
tube, steel sheet and strip; cotton and 
rayon tire cords; automotive truck trans- 
missions, trucks (industrial fork, lift, gaso- 
line driven) and paraffin wax, 


Standard-Socony Mission Abroad Stirs Speculation on ‘Politics, 


NEW YORK—Some speculation has 
been heard in oil circles here as to 
whether the current visit of high of- 
ficials of Standard Oil Co. (N.J.) and 
Socony-Vacuum Oil Co. to Europe may 
not have eventual 
political implications 
in the Near East 

Three Jersey 
Standard officials a1 
rived by plane in 
London last week. 
They were Eugene 
Holman, _ president 
of the company; Or 
ville Harden, vice 
president, and B. B 
Howard, director of 
the company’s ma 





rine division. It is 
also reported that 
Socony-Vacuum recently sent several of 


Mr. Glassey 


its leading executives to England. 

A spokesman for Standard said that 
the group headed by Mr. Holman was 
making the trip to Britain and the Con 
tinent to study and appraise war dam 
age and rehabilitation costs to company 
properties, as well as to map plans for 
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postwar European activities. London 
cables said that the group findings might 
be used as a basis for war reparations 
claims 

The Jersey Standard balance sheet at 
the end of 1944 showed reserves against 
war losses on foreign investments ap- 
$105,000,000, including 
properties in Europe and the Far East. 
Betore leaving New York for Europe 
Mr. Holman said he was sure that all 


installations in Europe could not be re- 


proximating 


placed at “anywhere near that figure.” 
Standard 


cording 


properties in France, ac- 
o Ralph W. Gallagher, chair- 
i varied fate during the Nazi 

Mr. Gallagher told the an- 
nual stockholders’ meeting on June 5 


t 
man net 


occupation 


that some of the French plants were not 
seriously damaged but that others would 
have to be 


cause ol 


rebuilt and re-equipped be- 
Allied bombings and German 
lootings 

Mr. Gallagher said that Standard had 
no information on the state of its in- 
Netherlands East Indies, 
owned jointly with Socony- 
Vacuum through Standard Vacuum Co 
Chose prope rties include oilfields and re- 


terests in the 


which ar 


fineries on Borneo and Sumatra. The 
Standard-Vacuum refinery at Palembang, 
Sumatra, was destroyed by company 
personnel before the Japanese occupa- 
tion. It has been unofficially estimated 
that the cost of rebuilding will exceed 
$40,000,000 


There is no doubt that a survey of 
damage to company properties will oc- 
cupy much of the time of the Jersey 
Standard and officials 
who are now abroad. Some predictions 
however, that they 
will also find time to confer in London 
with representatives of Anglo-Iranian, 
Oil Co. Ltd., and that those conferences 
may concern the financing of a new 16- 


Soconv-Vacuum 


have ber n made, 


inch pipeline to run 620 miles from 


Kirkuk in Iraq to Haifa. 


It is probably a coincidence that on 
the day Mr. Holman and his companions 
arrived in London the Iraq Petroleum 
Co. announced plans for the new line 
on which construction will begin next 
vear. The company said that the proj- 
ect would cost about $50,000,000, and 
that 120,000 tons of 16-inch pipe had 


been ordered from England. Operations 
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are expected to begin early in 1948, with 
an initial annual capacity of 23,000,000 
barrels of crude. 

The proposed line is somewhat of a 
mystery. Right now there are two 12- 
inch lines running from Kirkuk—one to 
Haifa and the other to Tripoli in Syria. 
The Haifa line has been carrying around 
82,000 b/d to its terminus, the Con- 
solidated Refineries, Ltd., owned by An- 
glo-Iranian and Shell. The Tripoli line 
has been taking only 20,000 b/d, inter- 
mittently, with only an export terminal 
at the end. 

What puzzles some outsiders is why 
the new line is needed at this time. 
Iraq Petroleum Co. is jointly owned by 
American, British, French and Dutch in- 
The American companies _in- 
volved are Jersey Standard and Socony- 
Vacuum. If they should join the British 
in determining questions of broad pol- 
icy, any French opposition would be in- 
effective. 

Perhaps recent disorders in Syria and 
Lebanon are connected with oil, in which 
the United States has an important stake. 


terests. 


Midwest—By Earl Lamm 








PIPELINES 


NPN Writers at Three Vital Points 
Discuss the 


Industry's problems 








PAW will be asked to schedule civilian 
supply from production and imports at 
a constant rate of 1,159,000 b/d for all 
principal petroleum products shipped in- 
to Dist. 1 until Oct. 31, if recommenda- 
tions based on a recent survey by a 
special storage committee are followed. 


This schedule is advocated as a means 
of placing the industry in a position to 
meet rationed demands to be made on 
it during the next heating season, as well 
is to utilize transportation facilities eco- 
nomically. The committee pointed out 
that a more even flow of product would 
minimize peak demands on both labor 
and equipment, and would also permit 
the use of floating equipment instead of 
trucks or tank cars to frozen-in areas. 


recommendations 
suppliers themselves 


other 
original 


Among 
that 


was 
one 


should analyze their terminal operations 
so as to obtain maximum use of ex- 
isting tankage. This might be accom- 
plished, the committee said, by diverting 
gasoline tankage to burning oil storage, 
or by rearranging the storage so as to 
minimize tankage assigned to smaller 
demand products, and assigning the larg- 
er tanks to the products carrying the 
peak demand at the time. 

It was argued that original suppliers 
should be prepared to solve the storage 
problem among themselves, and that the 
industry is physically able to modify its 
terminal operations so as to use existing 
tankage to better advantage. This, the 
survey found, might require the dever- 
sion of some gasoline storage to kero- 
sine or distillate service, and might pos- 
sibly necessitate a limited number of 
joint terminal operations. 


Experiments in Naphtha-Blended Premium Get Sour Look From OPA 


CHICAGO—Efforts to overcome the 
shortage of premium gasoline, which is 
keenly felt in the Midwest, have reached 
i new high in numerous blending experi- 
ments which OPA and PAW have been 
looking into, and it 
appears that 
blenders who are re- 
ported to be doing 
business without a 
blender’s license will 
be stopped. OPA’s 
campaign started last 
week and there is 
revived discussion of 
rationing all 
thas in 
strengthen 


some 


naph- 
order to 

enforce- 
ment as refining ex- 
periments have de- 
veloped products 
outside of the ration provision of 220 deg. 
boiling point and 10% distillation range. 
lhese products are usable in automobiles. 

The blending experiments to produce 
premium, howe ver, are the most unusual. 
Thirty to 60 days ago, natural gasoline 





Mr. Lamm 


manufacturers were looking for a mar- 
ket for their surplus supplies, but recent- 
ly blenders in this area have been un- 
ible to obtain enough. 

One blending formula, which is said 
not to be in violation of any OPA or PAW 
regulation calls for one tank car of gaso- 
line naphtha with 3 c.c. of lead, with oc- 
tane rating of 70-74; one tank car of regu- 
lar gasoline and one tank car of natural 
gasoline, the result being three tank cars 
premium above 75 octane, with which 
even OPA could find no fault after tests. 
However, according to independent re- 
finers, blenders and marketers, the com- 
petition, which has been considerable, has 


been too much for major companies, who 
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they charge influenced the issuance of 
OPA Amendment 27 to MPR 88, making 
the ceiling on blending naphtha the same 
as that on gasoline with corresponding oc- 
tane, This puts a crimp in the 3-car 
formula for it cuts back the price of 
naphtha from .25c to .375c and makes 
the blending unprofitable, at least for 
some refiners, who have discontinued it 
for the present. Use of unleaded naphtha 
results in less than 75 octane product. 

Others attempting blends with lower 
grades of naphthas are having difficulty 
making the mixture stay in suspension. 
After it sets in storage a few days, the 
heavy naphtha goes to the bottom. If 
OPA enforcement finds any blenders to 
chastise, they probably will be caught on 
price where octane on regular they sell 
is below 70 and premium below 75. 


o 2 ° 


OPA’s industry refining committee, 
which declares that refiners cannot ab- 
sorb an increase in the price of crude oil, 
have the backing of refiners in the Middle 
West who want the increase, but who 
want to pass it on, Several refiners have 
refreshed our memory the past few days 
saying that they could not absorb a crude 
increase and live. 

co ° ° 


The Grim Reaper, who tells us when 
our fight is over, removed another out- 
standing independent marketer on June 
13, when the second serious heart attack 
proved fatal to Phil T. Williams of In- 
dianapolis. Charles S. Rosenthal of Chi- 
cago passed away on April 16, while 
resting in Florida. 

Both were regarded by the industry as 
men of high calibre and worthy of ad- 
miration. Their outspoken minds and 
actions were keenly felt, whether or not 


was always full agreement on 
opinions. Strong belief in an honorable 
freedom of enterprise was an integral 
part of their being, and in individual ways 
added to their greatness as Americans. 
It is with pride that we here acknowledge 
their friendship and their passing. May 
there be more men like them, 
a ° io7 


there 


Unless we misjudge the South—South- 
west, with which area we claim a long 
acquaintance, there will be more old-line 
Democrats in Republican ranks—among 
them some active oil men—unless Con- 
gress quits monkeying with the poll tax. 

o °° Q 

The trend in all small business think- 
ing is toward a breakdown in operations, 
so that profits from one branch of inte- 
grated companies can not be used to 
overcome losses in another branch. War 
contracts have emphasized the favorable 
position of overall profits, since small 
business has been awarded a comparative- 
ly small volume of war contracts. 

Independent tire dealers decided some 
time ago that they wanted to sell all tires, 
and independent oil marketers last month 
advanced the idea that oil marketing 
should be separated from other branches 
of the industry to avoid “subsidizing” of 
marketing by major companies. Meat 
packers got a part of what they wanted 
from Congress and OPA when they asked 
for separate profits on each of the three 
principal groups of live stock—hogs, 
sheep and lambs, and cattle and calves. 

However, independent producers, re- 
finers and marketers are not likely to do 
as well unless they have a “meeting of 
minds” on a common ground—their in- 
dependence. 
posing one another, the better off they'll 


be. 


The sooner they quite op- 
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FPC Intrusion Encourages Gas Waste, Compact Commission Told 


U. S. ‘Actual Cost’ Rate Basis as Opposed to States’ ‘Market 
Value’ Condemned by Industry Spokesmen at Quarterly Meeting 


Special to NPN 
OKLAHOMA CITY — That the pe- 
troleum industry nation-wide is increas- 


ingly concerned that the producing 
states adopt sound conservation _ poli- 
cies covering gas, to check the trend 


toward Federal regulation of this nat- 
ural resource, was reflected by speak- 
ers at the quarterly meeting of the In- 
terstate Oil Compact Commission in 
Oklahoma City, June 14-16. 

Supporting this industry 
the adopted a 
recommending to all oil 
ducing states that they adopt “an 
and aggressive policy looking 
the enactment and enforcement of 
islation to bring about a proper devel- 
opment of natural gas resources and a 
rigid enforcement of 
tion practices.” 


Viewpomt 
commission resolution 
and gas pro- 
alert 
toward 


leg- 


sound conserva- 

The resolution declared that such a 
tion would be the best “insurance against 
intervention on the part of the Federal 
Government in the matters of produc- 
and gathering,” which it held 
should be exclusive functions of the 
sovereign states. 


tion 


Difference Is Stressed 


A principal point of difference in the 
views of the principal Federal agency, 
the Federal Power Commission, and of 
representatives of the state bodies and 
of gas producers, as expressed at the 
meetings concerns the price 
paid producers for their gas and the 
effect of such prices on gas conserva- 
tion. 


compact 


The theory of the Federal Commis- 
sion, as upheld in U. S. Supreme Court 
decisions, provides for basing the rates 
for gas produced by companies which 
market interstate on the actual costs in- 
curred in producing such gas; while 
the state agencies and producers hold 
there is a market value for gas, as for 
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oil products, and that allowing fair 
market values is a means towards con- 
servation of On this point, Rich- 
ard B. McEntire, chairman of the State 
Kansas 


gas, 
Corporation Commission — of 
spoke as follows in a paper presented 
at the meeting: 

“It seems to me that the application 
of original cost to production property 
is not only harmful but almost fatal to 
the natural 
Vas. 
is that it has been so cheap that it has 
not The inclusion 
of great gas supplies at a negligible fig- 
ure or no figure at all in a rate base 
by the Federal 
have no other effect than to further de- 
press the value of the product. 


cause of conservation of 


The chief reason for gas wastage 
saving. 


been worth 


Power Commission can 


De Golyer Concurs In View 


“Such action can only force the gas 
to be worth. 
And such a situation is permanent in 
character, fixing the price 
on the checkered financial career of gas 
Selling at this 
bound to un- 
in themselves 


sold below its intrinsic 


sale solely 
transmission companies. 

depressed price the gas is 
other fuels which 
are not as valuable as the gas. By this 
this luxury forced to 
crowd other fuels out of great markets 
the time, to 
own consumption, 


dersell 


rOCeSS fuel is 
] 


and, at same increase 
without 


regard as to whether that consumption 


greatly its 


is beneficial or grossly wasteful.” 
E. De Golyer, Dallas, well 
geologist, brought out something of the 


know n 


same view in his paper on “The Na- 
tion’s Reserves of Natural Gas.” 
“Natural gas is a commodity which 


must be confined from the time of pro- 


duction to consumption,” he | said. 


“Field purchase price, fear of the oil 
producers being classed as a public util- 
itv because of their gas entering an in- 
terstate oil pipe line, and the manner 









in which gas pipeline companies conduct 
their cited as 
for the volumes of gas dissipated inci- 
dentally to oil production. I believe 
this. What is required is mar- 
this waste gas, as well as mar- 
the tremendous volume of gas 
could be produced from 
the 


business are all reasons 


none of 
kets for 
kets for 
that properly 
the 
country. 


present proved reserves of 


Points To Absurdity 


“The pointing-with pride to the vast 
reserves of natural gas of certain states 
without the viewing-with-alarm of the 
wholesale burning of oil field 
considerably the 
tion gas contained in each barrel of oil 
produc ed is downright absurd. 

“Markets for this gas are 
that a will be 
will 


gas in 


amounts above solu- 


required so 
created which 
field suffi- 


cient to cover the cost of preparation 


demand 


place a value on gas 
and compression to make the gas  suit- 
able and available for pipeline trans- 
and to give the operator a 
profit incentive to conserve gas. 


mission 


“Adequate price will insure against 
waste. With adequate price, there will 


be no reason to worry about end use 
and superior and inferior end uses of 
cas. Furthermore, adequate price will 


obviate much of the necessity for regu- 
lation.” 
Explains Federal View 

The opposite point of view on price, 
as held by the Federal regulatory agen- 
cies, was expressed by Charles V. Shan- 
the Federal 
Power Commission, who said, in 


non, general counsel for 
part: 

“In considering the Commission’s me- 
thod of handling a problem under dis- 
cussion, it must be remembered that the 
only i rate proceeding before 
the determination of 
the the rates under 
which the pipeline company sells na- 
tural at various ‘city gates’ 
tributing companies 
retail 


issue in 
Commission is a 


reasonableness of 


to dis- 
resell 


gas 
which such 
gas to customers. 

“Insofar as the pipeline company ob- 


(Continued on p. 56) 


Notables at Interstate Oil Compact session in Oklahoma City. Left to right. Don T. Andrus, Bradford, Pa.; N. W. Shiarella. 


Owensboro, Ky.; J. C. Hunter, Abilene, Tex.; E. De Golyer, Dallas, Tex.: Gov. Andrew Schoeppel, commission chairman: Gov. 
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Robert Kerr of Oklahoma and former Gov. Sam Jones of Louisiana 
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Precision engineered . . . superbly engineered ... engineered by men who 
know heavy-duty trucks and what heavy-duty trucks must be to make 
money and save money on every kind of heavy-duty hauling. Autocar 
Trucks cost more—more to make and more to buy—because they're worth 
more. And they prove this by mile-after-mile, year-after-year performance 
for increasing numbers of leading heavy-duty haulers from coast to coast. 


Gulf Oil Corporation and Gulf Refining Company, for example... . Buy 


Autocars .. . by Autocar! Follow the leaders, for they know the way. 


A limited quantity of new, heavy-duty 


Autocar Trucks is now being built by 
Government authorization. A fortunate 
few haulers of essential loads can buy 


them. Maybe you can qualify. Famous for Heavy-Duty Hauling 


Manufactured in Ardmore, Penna. ¢ Serviced by Factory Branches and Distributors from Coast to Coast 
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Majors Offer Diverging Wiews on Postwar Operation of Stations 


Officials of 9 Firms Interviewed Agree lowa Plan Will Continue; 


Direct Operation of Bigger Outlets Among Forecasts 


By Frank P. S. Glassey, 

NPN Staff Writer 

NEW YORK—The “Iowa Plan”—in 
brief, lessee operation of stations—will 
ontinuc This will have little effect 
on major company financing of added 
lines, such as refrigerators and_ radios, 
but the problem of credits will admittedly 
be a stimulus for the majors to operate 


the larger stations themselves. 


There will be an accelerated trend 
toward large transport truck deliveries, 
probably with greater financing by the 
primary supplier. The average major 
has closed between 20 and 25 per cent 
of its dealer stations during the war. 
Most of those closed for war reasons 
will eventually be reopened, although 
many should remain closed for economic 


reasons 


Labor unions, as recently represented 
in the “Minneapolis Plan,” may have 
some expansion mong dealers, even 
though they may violate the Sherman 
Anti-Trust Laws. 


Most majors plan to lease stations on 
fixed rental basis. Dealer credit will 
on about the same level as before 
+] 


} 


1e war, although some companies may 
establish a weekly or a 30-day credit 


accessories, 
Station equipment will be. slightly 
more: extensive than before the war, 
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especially in new locations, but tools 
will not be included. 


The probable trends, outlined above, 
were formulated in a series of inter- 
views with sales executives of nine major 
companies with headquarters in the East 


and the Middle West. 


lowa Plan to Rule After War, 
Majority of Executives Say 


Their belief in the continuance of the 
Iowa Plan was general. Some typical re- 
marks follow: 


A Vice President in charge of sales 
said: “I believe the Iowa Plan will 
continue after the war, but on a limited 
basis as compared with prewar. Some 
companies including ours will oper- 
ate some of their principal stations 
themselves, as experimental stations in 
which training methods will be tested 
and efforts made to improve standards 
of service. In general, however, the 
resourceful dealer has shown during the 
war that he is able to conduct his business 
very well despite lesser volume.” 


Another vice president of a major 
company said: “The Iowa Plan will cer- 
tainly continue. It has become so gener- 
ally accepted that no one wishes to alter 
its basic principles. Oil companies 


NPN staff writer, Frank P. S. Glas- 
sey, of New York, interviewed execu- 
tives of nine of the largest oil com- 
panies to find how they plan to oper- 
ate their service stations after the war. 
His assignment was to find what they 
will sell in the typical postwar layout, 
aside from gasoline and oil. Also 
how merchandise will be delivered 
and financed, employes trained and 
supervised. 


Executives of the following com- 
panies were interviewed: Standard 
Oil Co. (N.J.); Sinclair Oil Corp.; So- 
cony-Vacuum Oil Co.; Tide Water Oil 
Co.; Cities Service Oil Co.; Atlantic 
Refining Co.; Pure Oil Co.; Standard 
Oil Co. (Ind.); and Sun Oil Co. 


The results of Mr. Glassey’s findings 
are summarized here, with the de- 
tailed opinions of the executives inter- 
viewed, often at variance with each 
other. 


would far rather have the good will of 
local businessmen than obtain the so- 
called added efficiency that might con- 
ceivably. result from any other system.” 
A third vice president in charge of 
sales_had this to say: “The Iowa Plan 
will certainly continue after the war. 
Such factors as social security, with- 
holding taxes and taxes on chain stores 
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“New stations will be equipped to the ultimate and then leased on an operating 
basis”, says one marketing executive 


would retard any return to retail opera- 
tion by major oil companies.” 

Other comments also reflected con- 
fidence that the Iowa Plan would go 
on, but some stressed plans by major 
companies to operate an increasing num- 
ber of experimental stations. Charac- 
teristic were: 

“The Iowa Plan will not only con- 
tinue, but may even be enlarged on after 
the war. It is a good program, assum- 
ing that general service, housekeeping, 
etc. can be improved. We will have large, 
company-operated stations for training 
and experimental purposes, as well as tire, 
tube, battery and general service. We 
may have one or two such stations in a 
city of around 100,000 population; and 
five or six in cities such as Philadelphia.” 

“The Iowa Plan will continue but the 
number of company-operated _ stations 
will be at least equal to that of 1941 and 
may actually be greater. There may be 
company operation of ‘super stations’ 
but the majors cannot compete in the 
smaller stations, due to man-hour con- 
ditions, including the 40-hour week.” 


So much for the postwar continuance 
of the Iowa Plan. There seems to be 
unanimous agreement that it will survive, 
although some majors plan to operate 
large “mother” or “super” stations which 
will be used both for testing and training 
purposes. 


Little Sizable Financing Seen 
Except Tires and Batteries 


There is general accord that major 
companies will not engage in extensive 
financing of such things as refrigerators, 
radios and washing machines, although 
they will in many cases provide credit 
for batteries and_ tires. In other 
words, such financing as will be done 
will be in lines directly connected with 
automobiles. 


One executive phrased his beliefs: 


“Many lessee-operated stations will 
not be large enough or situated in areas 
with sufficient potential to carry such 
items as refrigerators and radios. Stations 
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with sufficient potential and adequate 
storage and display space will, in all 
probability, carry items such as those 
referred to, and we believe the lessee- 
operators, because of the extended vol- 
ume of business done, will be able to 
finance these expanded lines themselves. 
The oil companies should not be called 
upon to handle them.” 


Another high executive said: 


“Dealers who will handle such prod- 
ucts as refrigerators and radios would 
probably be financed either by finance 
companies or by the actual distributors. 
If a dealer goes into an extensive line 
of products, he certainly will need out- 
side financing.” 

Another executive of a large eastern 
company asserted the oil companies 
would not finance refrigerators and 
radios. He added: “The companies, 
however, might finance products which 
carry their own brands, particularly 
tires, batteries, etc.” 

Said still another: 


“Some dealers will have enough capi- 


tal to carry extensive inventories of 
added lines, but most will not. The 
very problem of credits will be one 
stimulus for companies to operate the 
larger stations themselves. We have no 
intention of financing sales of such lines 
as refrigerators and radios.” 


Unanimous in Forecasting 
Larger Transport Trucks 


The nine major companies whose 
comments formed the basis for this sur- 
vey were unanimous in visualizing larger 
transport-truck dumps after the war. 
This will involve no serious financing 
difficulties, in their opinion. 


Here are a few pertinent observations: 


A Midwestern company: “The dealer 
will continue to finance his own inven- 
tory.” Another Midwestern executive: 
“It’s a toss-up who will finance. The 
vil companies will carry the stock, and 
title won’t pass until the product goes 
through the pump.” An Eastern com- 
pany: “Any dealer who has storage 
facilities will be a substantial citizen 
and can go to the bank if he needs to 
finance his inventory.” Again an East- 
erner: “Economies on deliveries will 
more than balance increased costs of 
financing. As long as a dealer’s credit 
is good, the company will do all the 
financing that is necessary.” 


An Eastern executive: “Both the 
dealer and the oil company will do the 
financing, although the company will 
do more of it. It is true that more money 
is required to carry several thousand 
gallons of gasoline than to carry a few 
hundred, brought in several times weekly. 
But it must be remembered that with the 
larger consignment the dealer has the 
comfort of an assured stock.” 


Another executive said: “The trend 
toward larger  transport-truck dumps 
will be accelerated after the war, but it 


What is the future for deliveries by transports to stations? 
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De Luxe Bound 





























The amazing story of places and 


people in the world of today 


sie E ARE THERE” takes you on a 

stirring and kaleidoscopic journey 
to the countries that are the stage for the 
tremendous drama of our era. The reader 
visits Britain, France, Holland, Russia, 
the Balkans, South Africa, India, China, 
the Southwest Pacific and the Philippines, 
to meet world leaders, heroic peoples, and 
courageous “natives.” 

The book is profusely illustrated with 
original drawings and portraits by the 
author, Mr. T. H. Chamberlain, who has 
travelled extensively, both as an aviator 
and as a writer and artist. It contains por- 
traits of world leaders and generals of the 


United Nations, as well as pencil studies of 
natives of the Philippines, Bali, India, 
Holland, Burma, the Solomons and China. 

A section of the book contains a reprint 
of “We Were There,” a modern odyssey 
of history-making adventures, in response 
to many requests for a second printing. 
Copies of the first edition were sent to 
every state in the Union, and to practi- 
cally every country in the world. 

“We Are There” has been prepared as 
a souvenir gift to our friends in the in- 
dustry. A copy of the De Luxe Edition, 
beautifully bound, will be sent free upon 
request. Just mail the coupon. 








AMERICAN FLANGE & MANUFACTURING CO. INC. 
30 Rockefeller Plaza, New York 20, N. Y. 


Please send me, free of charge, a copy of the De Luxe Edition 
of **We Are There.”’ 
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will be limited by such things as storage 
facilities and the ability to obtain the 
necessary trucks, So far as financing is 
concerned, some of the larger dealers 
will obtain material on their own re- 
cognizance. Nevertheless, some work 
has already been done on plans whereby 
the companies will have to do the fin- 
ancing. An example is a project tested 
in the Midwest, where the company. de- 
livers gasoline into the dealer’s storage 
tank and the dealer puts a special slug 
into the meter for each 100 gallons re- 
moved.” 


Another added: “In many 
undoubtedly, the supplying company 
will install larger storage facilities and 
be more liberal on credit in financing 
the larger deliveries.” 


cases, 


Nearly All Stations to Resume 
Even the ‘Cats and Dogs’ 


Some of the most interesting com- 
ments were obtained in reply to a 
question as to what proportion of the 
company’s station had been closed during 
the war, and whether they would all re- 
open when the war is over. Most majors 
reported around 25 per cent of their 
stations closed. Many of these were 
marginal outlets that would have been 
abandoned regardless of war conditions. 
but many others have been shut because 
of the sharp cut in rural automobile 
traffic. 


A surprising agreement was expressed 
that hundreds of stations which were 
really “cats and dogs” will eventually 
re-open, probably to sicken and then di 
through the pressure of economic com- 
petition. Some executives believe that 
this tendency may actually be en- 
couraged by the desire of major com- 
panies to get their pumps and signs on 
the road and thus compete with thei 
chief rivals. Almost all of them. at 
least privately, deplored such a develop- 
ment. 


Here are some of the remarks on this 
subject: 

“Retail distribution of gasoline was far 
over-developed before the war and there 
were many uneconomical outlets that 
barely furnished a living for their opera- 
tors. After the war, such stations will 
have difficulty competing, although the 
pressure of returned servicemen to find 
jobs may result in the re-opening of 
stations that should not be re-opened 
and that are not needed. Most of the out- 
lets closed by our company during the 
war were marginal stations. Our com- 
pany has reached the peak on closed 
outlets and the number closed is not 
increasing.” 


“The small dealer who was closed by 
the war will open up as soon as the war 


is over. Our company has not closed 
any stations but between 15 and 20‘ 
of all outlets connected with the com- 
pany have been 
Harbor. 
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closed sincel Pear 
Many were excellent outlets. 


In my opinion, after the war most of 
them will re-open, remain open, and then 
close again because they will find it 
doesn’t pay. In other words, I believe 
that we will not have the prewar evil 
of over-distribution five years after the 
war, but I also believe that we will 
have that evil immediately the war is 
ended.” 


° o 


“Our company has closed approxi- 
mately 25 per cent of its stations during 
the war. They were submarginal stations 
which should have been closed in any 
event, and I hope they will not re-open. 
Nevertheless, many will re-open, due 
to the pressure of competition, partic- 
ularly if postwar employment generally 
is at a low level. It was notable during 
the depression of the 1930's that the num- 
ber of service stations increased. But, 
in my opinion, economic factors will 
eventually themselves, and _ the 
submarginal stations will again be closed.” 


assert 


o o & 


“We have closed two classes of stations 





Will stations like these be opened when 
GI's change from kakhi to mufti? 


during the war, obsolete stations which 
are dead and will be sold when the oppor- 
stations which are 
obsolescent but not These 
will be remodeled, when and if con- 
ditions warrant. Good - stations, built 
after 1935, will be re-opened. Those 
of the 1920’s may not re-open, although 


tunity arises and 


obsolete. 


some may again be operated until new 
postwar modern stations are installed as 
competitors. Then nature will take its 
either the old stations will close 
entirely or they will be rehabilitated to 
compete with the later models.” 


cours 


One of the most cogent comments 
was made by the vice president of a 
organization, which has 
stations between the Atlantic and Paci- 
tic Coasts. 


nation-wide 


He said: 


“We have closed about 20 to 25% 
of our stations during the war. They fall 
into two types: (1) the submarginal, 
small stations and 
(2) those closed chiefly for war reasons. 
I’m afraid most of the submarginal stations 
will be re-opened, although we'd rather 
they'd stay closed. They may not be 
re-opened immediately after the war, but 


which were really 


they probably will within three or four 
years. 

Most of them will be handled by 
veterans who have received Army train- 
ing in cars and planes. There will be 
far too many stations on an economic 
basis. But if the number of airplane 
landing fields is as great as has recently 
been predicted, that might represent an 
additional outlet that would justify some 
of the station increase. The average 
dealer right now is more prosperous than 
he has ever been. If stations are in- 
creased by say 25°/ after the war, that 
will obviously mean that dealer pros- 
perity has been diluted by a comparable 
figure.” 

An executive of a Midwestern company 
said: 

“Many stations on the highway won't 
re-open unless the majors go crazy and 
insist in putting in pumps. Everything 
depends on what the urge is to sell the 
product, 

Another company, this time, a big 
“Most of our closed 
stations were marginal outlets. Most 


Eastern supplier: 


of them will not re-open, but new ones 
will—many on the same sites.- You 
cannot halt a trend like this, even if it 
is not in accord with economic laws.” 


Greater Dealer Unionization 
Discussed—Off Record 


When executives of major companies 
begin to talk about unions, particularly as 
they may affect dealers, the conversation 
is always “off the record.” In connec- 
tion with the present survey, the in 
variable reaction to a question about 
postwar unions was a flash-back to the 
“Minneapolis experiment’ of a_ few 
Nobody wanted to be 
agreed that there may 
be a trend toward greater dealer union- 


months ago. 


quoted; most 


ization, and almost all ventured the 
opinion that this might violate the anti- 
trust laws. 

Typical comments: 

“Unionization is against the dealers’ 
interest, but the unions will undoubt- 
edly make further inroads.” 

“Business organization of dealers is 
a fine thing and gives a chance for aver- 
Union- 
ization, as such, would kill the existing 
type of service station, since the Iowa 
Plan is dependent on individual initia- 
tive.” 


age good business judgment. 


“The Minneapolis plan is a_ contra- 
diction in terms and actually involves 
using a labor union as a means to restrain 
trade. I don’t believe the law will allow 
this 4 

“Even if unionization should expand, 
it would not kill the Iowa Plan, which re- 
presents the relation of landlord and 
tenant as against that of employer and 
employe.” 

“I think the Minneapolis unionization 
plan is unconstitutional.” 

“Unions will expand, under the social 
ized legislation of the present govern 
ment.” 

“It's hard to 


foresee whether the 
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To save time and money for you, every Gen- 


eral American Terminal is strategically located. Six Exclusive General American 
Advantages for YOU: 

]| STRATEGIC LOCATIONS. Low rail and 

freight rates—with General American’s Tank ocean freight rates. 


RELIABLE CUSTODIANSHIP. Our ware- 
house receipts are highest type of col- 
lateral everywhere. 


INDEPENDENT OWNERSHIP. Strict pri- 
vacy. We do not buy, sell, or refine oils. 


MODERN PROTECTION. Latest safety 
appliances; lowest insurance rates; mini- 
mum evaporation losses. 


LARGE TANK CAR FLEET. 


NO CONTAMINATION. Separate pumps, 
lines, storage zones for dissimilar com- 
All this is yours—with no investment on your part. modities. 


GENERAL AMERICAN TANK STORAGE TERMINALS 


Goodhope and Westwego, La. (Port of New Orleans) + Carteret, N. J., (Port of New York) 
Corpus Christi, Texas . Galena Park, Texas (Port of Houston) 


A Division of General American Transportation Corporation 


You get the advantage of low rail and water 


Car Fleet at your service. Each General American Terminal 


will give you competitive advantages in reaching postwar world 


markets. 


Your product is protected by General American against con- 
tamination. You get 24 hour service—with the reliability that 


has given General American Terminals international standing. 


au hb W 
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Here’s a prewar combination lubritorium, training station and laboratory. Management places training programs high on 


unions will no longer recognize the 
difference between employer and em- 
ploye. There’s a question of policy 
which the unions will have to hurdle 
somehow. In any event, it won't make 
much difference in the Iowa Plan.” 


Postwar Training Programs 
Scheduled for Expansion 


The men interviewed in the course of 
this survey seemed to believe that the real 
key to highest efficiency is the character 
of the station operator. Most of the 
major companies are planning more in- 
tensive postwar training programs, many 
of them based on Army and Navy ex- 
perience. Returning servicemen are 
expected to furnish the majority of opera- 
tors of new stations. 


Three quotations summarize this at- 
titude. 

The first: “Properly handled and 
supervised, lessee operation is the best 
form. Many stations are pledged to re- 
hire former employes after the war, 
just as the company is pledged to re- 
store jobs. The tank corps and the 
services-of-supply branches of the Army 
and Navy will be virgin field for new 
operators. We had a thorough training 
plan before the war, which we are now 
renovating. Among the things we have 
learned new about lessee operation dur- 
ing the war, is a better appreciation of 
sideline merchandising and automo- 
tive servicing. Garages and automobile 
agencies which were successively closed 
during the war forced such lines on ser- 
vice stations.” 

The second: “The real key to highest 
efficiency is the caliber of the individual 
operating the station. Some grand men 
are working for our company on a 
salary basis. Others are as good when 
they are lessee dealers. After the war, 
veterans with truck and plane training 
will be better educated so far as the 
service station business is concerned. 
They will be more highly trained mech- 
anics, and will not just peddle gasoline. 
That means there will be improved and 
better service at stations. During the 
war, we have learned that lessee opera- 
tion should be more complete. Also 
much has been learned regarding the 
necessity for the individual 
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consumer 


postwar operations 


to conserve products, although I doubt 
if the average customer will be interested 
in conservation, once the war is over.” 

The third: “The real key to efficiency 
is having the right man at the right 
station, with the proper attitude. We 
want men after the war who are adept 
in giving the public the service it wants. 
We have made training progress during 
the war, and the methods used by the 
military will be extended to industry. 
The government has taught civilians 
much about training masses of pecnle.” 


Fixed Rental Basis Strongly 
Favored Over Gallonage 


Seven of the nine majors on which 
the survey is based advocate a continua- 
tion of the fixed rental basis after the 
war. One came out in behalf of a gallon- 
age criterion; one was undecided. The 
sales executive of the last-mentioned 
company (which does most of its business 
in the Midwest) made this observation: 

“Gallonage goes down on gallonage 
rentals as dealers concentrate on selling 
other lines. The average dealer doesn’t 
know his own gross profit. Our com- 
pany is thinking of getting an average 
for company-operated stations, finding 
out what percentage of the gross in 
their case would be applied to rental. 
Then we'd apply that same formula 
on our sales to the lessee dealer. 

“We will certainly have to change our 
rental thinking after the war. Rentals 
may even be based on net minimums 
and maximums. They may be on some 
basis whereby, as gallonage sales go up, 
the rental per gallon goes down.” 


No Radical Change Sighted 
In Credit Procedure 


As previously mentioned, the major 
companies contemplate no __ radical 
change in credit policies after the war, 
although some added financing may be 
instituted to cover accessories. It is 
generally anticipated that investments 
in new locations will be on about the same 
basis as before Pearl Harbor, with either 
the dealer or the company developing 
additional outlets. One executive of an 
Eastern company predicted that almost 
60 per cent of new locations will be 


taken by oil companies, with the other 
40 per cent divided among dealers, 
jobbers, banks and estates. 


More Elaborate Equipment 
After V-J Day—but What? 


Some of those interviewed were rather 
hazy on the extent to which oil companies 
will equip service stations after V-J Day. 
A majority said that they thought equip- 
ment would be little more elaborate than 
before the war, but that was by no 
means a unanimous forecast. 

One Eastern official said: “We've 
already given away everything possible. 
Nevertheless, competition will dictate 
what will happen, although lending 
equipment has certainly been carried to 
excess in the past.” 

Other comment: 

“The gasoline supplier will equip 
lessee stations with material such as 
pumps, lubricating equipment, etc. New 
stations will be equipped to the ultimate 
and then leased on an operating basis, 
although I don’t believe tools will be in- 
cluded in the equipment.” 

A somewhat equivocal statement was: 
“Lessee stations must be equipped to 
the point where they are competitive 
with other stations in their immediate 
neighborhood.” 


Need for More Supervisors 
After War Conceded 


Another: “Company-operated stations 
and those used for training purposes 
will be fully equipped by the supplier. 
Others will be equipped as they wer 
before the war.” 

From a Chicago-based company: Com 
petition will determine the amount of 
equipment. I'd hate to see it expanded.’ 

One of the points on which there was 
little difference of opinion was th 
necessity for more supervisors after th: 
war. It is stressed that it is impossibl 
to state how many stations, or how larg 
an area, one oil company salesman can 
service satisfactorily, since that depend 
greatly on the character of the territor 
covered. It seemed to be agreed, how 
ever, that 50 stations is the maximu! 
number one man can supervise. 

A service station cost auditor for 
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q™: hose that lives up to every 


demand you can make for curb- 
pump gasoline dispensing—Goodyear 
Style BD Gasoline Hose. It’s built 
with a smooth bore that provides 
~— minimum friction with increased dis- 
charge — built right to insure better, 
quicker delivery. 


Goodyear Style BD is superflexible 
and won't kink, eliminating any need 


for wire guards. It’s unusually resil- 
to] @ 


ient and needs no mechanical help to 
round back into shape after being 
accidentally flattened. It’s reinforced 


with plies of special quality high- 


; tensile cotton yarn — with a strand 
e of static-conducting wire braided in. 


Its special synthetic rubber tube is 


Ba \! 





unaffected by gasoline, retains its 
original diameter, is long-aging and 
will not crack in cold climates. And 
Style BD has a supertough, smooth 
synthetic rubber cover that resists 
sun, weather and abrasion. It won't 
stiffen up in cold weather, is always 
easy to handle. It’s colorfast and 
won’t mar pumps or automobiles. 


Style BD is made in long continuous 
lengths or can be furnished in cut 
lengths coupled with streamflo fit- 
tings. Order it from your nearest 
Distributor of Goodyear Industrial 
Rubber Products, 


maser " 
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large Eastern marketer, in discussing 
this, said: 

“In crowded areas, one man can handle 
40 or 50 Group 1 stations no more than 
10 blocks apart. He can handle 80 to 100 
independent dealers in the city and 60 
to 85 in the country. There will be 
more supervisors for Group 1 after the 
war. Supervisors should spend 
time at individual stations. They will 
be men who have come up through the 
ranks. Not only will they be able to 
tell dealers what to do, but they will 
be able to put on overalls and actually 
demonstrate to them.” 


more 


Other executives considered this esti- 
mate of the number of stations that can 
be covered efficiently by one supervisor 
too high and commente? as follows: 

“The number of stations which can 
be supervised by one oil company sales- 
man depends on their location and size. 
It can safely be said that no man can take 
care of more than 20. At the 
time, the number may be as 
four or five in a large metropoliten area. 
The number of supervisors will surely 
be larger after the war.” 


same 
low as 


Shown at a testimonial dinner for Fayette B. Dow, general counsel for the National 
Petroleum Assn. and former chief of ODT’s liquid transport division, are members 
The dinner was June 6 at Washington's 
Carlton Hotel. Mr. Dow is seated at right center. with hand on hip; at his right is 
J. S. Wood, vice-president of Pan American Petroleum & Transport Co., New 
York, and at his left is R. J. Walshe, superintendent of Railway Equipment Division. 


of ODT’s Tank Car Advisory ‘committee. 


“The variables in the number of stations 


that can be serviced are enormous. One 
oil company salesman can service any- 
where from three to 25 stations. How- 


ever, after the war there will be fewer 
stations per salesman.” 


Rebuilding and Rehabilitating 
Planned for New Sites 


The final question asked in this sur- 
vey concerned company plans for build- 
ing new stations after the war and re- 
habilitating others. 

Apparently every major company has 
picked up new sites for service stations 
and has made plans for those it will re- 
habilitate when materials ‘and labor 
are available. In most cases the cost 
will be borne by the company, although 
some dealer-operated stations will be fin- 
anced by banks. 

A partial exception to the above state- 
ment is found in the remarks of a vice 
president of a company whose operations 
are nation-wide. He said: 


“Our company has not picked up new 


Tank Car Advisors Pay Tribute to N.P.A. Counsel 























































































































The Texas Co., and chairman of the ODT Tank Car Advisory group 
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sites during the war, aside from those on 
There 
are lots of sites being considered, but 
they are all on paper. 


which we already had an option. 


“We are planning a big rehabilitation 
job. In that respect, if it means changing 
the type of station, most of the financ- 
ing will be done by the company. If it 
installing new equipment like 
grease guns and testing equipment, the 
financing will be up to the dealer. 


means 


“Postwar stations may be more elabor- 
ate as well as greater in number. Pack- 
ages may be of plastic or glass instead 
of tin. New uses may be found for 
containers after the oil: product 
consumed. All this will mean a 
higher cost of doing business and less 
profit per station.” 


has 
been 


indication of recent activities 
of this character in the local metropoli- 
tan area was given by the real estate 
editor of the New York World-Telegram, 
who estimated that more than $3,000,000 
had changed hands in the five boroughs 
of New York City within 60 days in the 
purchase of service station sites. Prices 
paid for the sites, that writer said, range 
from $500 to $1500 more than the pre- 
war filling station operator had invested. 


Some 


Goodyear Puts Stress on Items 
Proved Sales Leaders Prewar 


NPN News Bureau 
CLEVELAND—Postwar merchandis- 
ing plans of the rubber companies is in- 
dicated in a recent announcement by 
Goodyear that the proposed postwar line 
of automotive accessories is broad and 
complete, but that it follows prewar 
items which have proved through the 
years that they have a right to occupy 
the dealer’s salesroom. 
However, literally hundreds of items 
have already been considered, This in- 
cludes 225 items in the hardware line, 
140 individual items in the housewares 
line, sporting goods, home radios, major 
home appliances, including stoves, re- 
frigerators and ironers, and also smaller 
“traffic” appliances 
Educational and will be 


toys games 


featured. 

Dealers with limited space are being 
advised to feature automotive accessories, 
and not attempt to sell hardwares, heavy 
appliances, sporting goods and toys. Those 
dealers with average space are urged to 
auto radios 
and appliances, and not to go into the 
other lines which require a steady flow 
of pedestrian traffic in the salesroom. 


concentrate on accessories, 


Alabama Joins in Oil Compact 
OKLAHOMA CITY — The Alabama 


legislature has voted to have the state 
join the Interstate Oil Compact Com- 
mission, making Alabama the 16th mem- 
ber, from Walter 
B. Jones, Alabama geologist, to officers 
of the West Virginia and 
Montana became members in May when 


according to word 


compact. 


governors of the two states signed coun- 
terparts of the interstate agreement. 
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Industrial Petroleum Naphthas* 


Gulf Stoddard Solvent 
Gulf V. M. & P. Naphtha 
Gulf Naphtha E 

Gulf HS Solvent 

Gulf Solvent BT 


Industrial 
Automotive 


; Lubricating Oils and Greases 


| Technical Oils 

: | Naphthenic Acid 

Insecticide Base Oils 
Petrolatum 

Refined Wax 

Microcrystalline Wax 
Anhydrous Aluminum Chloride 


A complete line of quality petroleum products 





*If you have not received your copy of Gulf’s sixty-page 
booklet, ‘Industrial Petroleum Naphthas,’’ write today 
to Gulf Oil Corporation, Gulf Refining Company, 3800 
Gulf Building, Pittsburgh 30, Pennsylvania. 





GULF OIL CORPORATION - GULF REFINING COMPANY 


; Division Sales Offices: Boston - New York + Philadelphia + Pittsburgh 
Toledo «+ Louisville + Atlanta + New Orleans + Houston 
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Jester Stands Pat, Opposing 
Gas Export to Mexico 


Special to NPN 

AUSTIN, Tex.—Railroad Commission- 

er Beauford Jester, foe of exporting Tex- 

as natural gas to other states or coun- 

tries, hasn’t changed his mind on the 
matter. 


He made a statement to this effect af- 
ter citizens in the Rio Grande Valley in 
south Texas began circulating petitions 
calling on the Federal Power Commis- 
sion to change its ruling forbidding the 
Reynosa Pipe Line Co. from exporting 
Texas gas to Monterrey, Mexico. The 
FPC refused the company’s application 
for an export permit, but Reynosa an- 
nounced that the proposal would be re- 
submitted. 


“Unless and until it is shown to me 
that Texas reserves of natural gas are 
fully ample for present use and the state’s 
industrial demands of the future, I am 
against all applications to take gas out 
of this state,” Mr. Jester said. 


“It has come to my attention that a 
systematic campaign is under way _ to 
change my views about piping gas out 
of Texas. It might as well be known now 
as later that I shall adhere to my present 
policy.” 


The position of the Rio Grande Val- 
ley land owners is that they have the gas 
to sell and nobody to buy it. 


Mississippi Production Down; 
Pressure Drop Is Checked 


Special to NPN 

JACKSON, Miss. — Production of 
crude oil and condensate in  Mis- 
sissippi was 51,735 b/d for the week 
ending June 12, 1945, showing a de- 
crease of 555 b/d from the preceding 
week. 

Encouraging news came from the 
petroleum engineers concerning the Eu- 
cutta and Heidelberg fields. The dis- 
turbing drop in reservoir pressure (2.5 
Ibs. per day at Eucutta and 1.5 lbs. per 
day at Heidelberg) has evidently been 
checked. The pressure drop per day at 
Eucutta was gaged at 1.5 ‘bs. and at 
Heidelberg at slightly under 1 lb. per 
day. Adjustment in production practice 
over the next few months will alleviate 
the situation, it is believed. 
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‘Short Changed!" Indiana Land Buyers Complain 
As U. S. Sells Back Farms Minus Most Minerals 


Special to NPN 
KINGSBURY, Ind.—Ten thousand 
acres of federal-owned land, purchased 
near here from Indiana farmers in 1942 
at court-condemned prices to provide 
munition plant sites, and elsewhere over 
the state for munitions depots, training 
camps and proving grounds is being 
resold by the Farm Security Admini- 
stration, minus 75% of its coal, oil, 
limestone and other mineral royalties. 
Victor H. Davison, manager of the 
Indiana Defense Relocation Corp., Lat- 
ayette, Ind., explains that the land has 
turned over to the FSA for sale 
“in co-operation with the United States 
Government” 


been 


longer 
likely to be needed for war use. The 
acreage was accumulated through over- 
buying 


because it is not 


Owners ‘Not Interested’ 


Purchasers of the farms, in only a few 
the former owners of the land 
which was surrendered through condem- 
nation 1942 and 1943. 
The new buyers are obtaining the land 
at figures under the prices paid by the 
government for the farms, but are never- 
that 


cases, a©re 


proceeding in 


charging they have been 
“short-changed.” 

They receive only 25% of the mineral 
rights. The Federal 


event coal, oi! or 


theless 


Treasury, in the 
other minerals are 
discovered on the acreage, will get 75 
per cent of the royalties, the major share. 

Vehement kicks registered with various 
government officials of agencies and 
departments at regional Indianapolis 
offices have brought the reply from R. 
L.. Gordon: “All branches of the federal 
government are required to retain the 
mineral rights to lands resold by the 
Farm Security Administration.” Gordon 
is one of the several business managers 





Oil Flow Proves Panacea; 
Producer Legs It to Well 


Special to NPN 
CARMI, Ill—B, M. Heath’s leg 
injury couldn't keep him in a hospital 
bed while his company’s well, Heath- 
Halbert No. 1 K. Storms two miles 
west of Maunie, White County, IIL, 
was reported a likely pool opener. 
When the pipe was perforated with 
24 shots from 3036 to 3642 feet op- 
posite the McCloskey sands, the hole 
filled with oil to 2,500 feet. News re- 
layed to Mr. Heath by his partner, 
Ralph Halbert, brought him to his 
feet with the remark: “What's a leg 
for if it can’t take me to that oil well?” 
A week before Mr. Halbert’s car 
swerved and pinned him against the 
rear bumpers of the Heath auto, 
crushing his leg. 
At the drilling site Mr. Heath or- 
dered the building of storage tanks 
and announced more drilling. 











of regional FSA offices in the midwest. 

Since letters of protest against sale of 
the land with strings attched began to be 
published in Indiana newspapers, sealed 
bids asked for in state-wide advertising 
of the farm sales have fallen off, FSA 
officials report. 

Former owners simply are not  in- 
terested. All buildings have been re- 
moved including their former homes, 
and though the prices being paid are 
lower for the cultivable land, oppor- 
tunities of profit for the re-buyer are 
restricted by the federal bite on mineral 
rights. Many former owners have found 
new farms elsewhere, or have removed 
to distant states. 

Up to June 9, only 3,000 acres had 
been sold by the FSA. 

During the war-years the farms have 
been rented to cultivation. 

Displaced farmers declare they would 
feel swindled in taking back 
which they will lose important potential 
future wealth beneath their 
good soil, and new buyers feel the earth 
is being restricted to what can be grown 
on it. Its value is limited, “and we con- 
trol only the surface earth and a part of 
the air above it,” their letters of protest 
to newspapers complain. 

The Indianapolis Star, in its issue of 


land on 


sources of 


June 9, gave front page airing to the mat- 
ter and pointedly asked if the federal 
practice of withholding the bulk of the 
mineral just a 
FSA officials have no 


rights is the law or 
Treasury ruling. 
answer 


All on Potential Reserve 


that over the state, 


20,000 acres of producing 


It is estimated 
more than 
farm lands were purchased by well in- 
tentioned planners of the Defense Re- 
location Corporation during the hectic 
months. of early 1942 when the govern- 
ment purchasers bought up everything 
within a 
around 


miles 
sites, in- 
Ordnance plant 
Less than 60 days ago large-scale 
land purchases continued to be made in 
Clark County, Southern Indiana, where 


five or ten 
plant 


radius of 
certain war 
cluding the 
here. 


Kingsbury 


the Dupont-Charlestown and Goodyear- 
Charlestown plants continue to be ex- 
panded, and new plants are now unde 
construction for producing rocket powder, 
jet-bombs and weapons to be 
poured on the Japs. 

Farm lands in Vigo County adjacent to 
an ammunition plant that was halted last 
month at Terre Haute are listed in the 
Indiana Defense Relocation Corp.’s hold- 
ings which must ultimately be resold, 
minus mineral rights, yet all of it is 
identified by geologists as _ part of 
Indiana’s oil reserves. 


other 


Otis W. Freeman, acting state geolo- 
gist, said this week that the annual out- 
put of Indiana minerals was valued at 
$80,000,000 to $90,000,000 and that con- 
siderable income from coal, oil and 
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A good reputation with your friends, neighbors and business associates 
is a priceless asset. It means you are automatically accepted, respected, 
and enjoy a preferred position in their esteem. 


Precisely the same thing is true with products. 


They command universal respect and esteem in direct proportion to the 
reputation they created over a period of years. Advertising accelerates 
the process but only when the product itself has at all times, and without 
fail measured up to the prestige inherent in it, and expected of it. 


Such products are Champion Spark Plugs. They enjoy the priceless asset 
of prestige. They are “accepted, respected, and enjoy a preferred position” 
in the esteem of motorists everywhere. Moreover they are daily gaining 
even broader prestige due to their widespread use—widely publicized —in 
aircraft engines, both military and commercial. 


The natural results are that the dealer who stocks Champion Spark Plugs 
enjoys an extra security of maximum sales, turnover and profits. 


Tt pays you well to stock and sell 


CHAMPION SPARK PLUG COMPANY, TOLEDO 1, OHIO 
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Production News 


cement to private owners would revert 
to the government under the mineral 
rights law after the over-bought war- 
plant acreage had been sold back to pri- 
vate owners. 

Current FSA advertisements asked for 
sealed bids on 25 farms, 20 to 240 acres in 
Benton County; 11 farms, 80 to 304 acres 
in Warren County; four farms, 112 to 124 
acres in Tippecanoe County and 17 farms, 
80 to 356 acres in Knox County. 

Buyers, whether original owners or new 
purchasers, charge that under the sales 
deal, the government can initiate explora- 
tion for coal or oil whenever any federal 
official desires and complain that hoops 
have been put on the landowmer's 
initiative. 


Illinois House Votes Bill 
To Increase Drilling Fee 


Special to NPN 

SPRINGFIELD, ILL.—A bill to in- 
crease the fee for application to drill 
for oil or gas from $10 to $25 (H.B. 446) 
in Illinios has passed the house and is 
now in the Senate Appropriations Com- 
mittee for Recommendation. The bill 
originally provided for raising the per- 
mit fee to $50. 

Other bills introduced and pending 
committee recommendations are Senate 
Bills 536 and 538, to increase the gaso- 
line tax from three to four cents a gallon 
and put a tax of 4% on the value of all 
oil produced, revenue from which would 
be used for a soldier bonus fund. With 
but two weeks of the present legislative 
session left, the bills would have to be- 
speeded along to go through. 

The provision for an agent in the 
county where drilling is going on (Sec- 
tion 16, Oil and Gas Conservation Act) 
has been repealed in S.B. 549. 


California Standard Steps Up 
Work in Several Fields 


NPN News Bureau 

LOS ANGELES—H. D, Collier, presi- 
dent of Standard of California last week 
said that his company and its subsidiaries 
were stepping up operations in cycling 
and secondary oil recovery. 

A $3,000,000 cycling plant for re-inject- 
ing dry gas is expected to be completed 
at South Coles Levee field by September, 
Mr. Collier said, adding that in Texas the 
Standard Oil Co. of Texas was participat- 
ing in a cycling project in the Sejita Field. 
Cailfornia Company, wholly owned sub- 
sidiary, is making plans for a cycling 
plant at its Lake St. John field in Louisi- 
ana and is considering pressure main- 
tenance projects in other fields. 

In a report to stockholders, Mr. Collie: 
disclosed that in March California Co., 
brought in its P.E. Brady No. 1 well from 
a depth of 9,904 ft, heralding discovery 
of the Brady field, in which California 
Co. holds practically all acreage. The 
field is in Jefferson Parish, Louisiana, 
midway between the Barataria and the 
Delta Farms fields. 


PAW Keeps Pressure on 
For California Oil 


NPN News Bureau 

WASHINGTON — Increasing Pacitic 
war requirements are reflected again in 
July production rates certified by PAW 
for California and Texas, 

For the third successive month, PAW 
called on California to produce more 
than a million barrels daily, certifying 
a rate of 1,012,000 b/d of all petroleum 
liquids, up to 5,700 b/d from the cur- 
rent month. The certification includes 
952,000 b/d of crude, and PAW noted 
that this is 23,500 b/d above California’s 
estimated maximum efficient rate. 

The rate certified for Texas is same 
as for the current month—2,333,000 b/d, 
including 2,170,000 b/d of crude, but it 
provides for a readjustment of yields 
within the state to provide additional 
West Texas crude for movement to 
California refineries. Production of 
sweet crude will be reduced correspond- 
ingly. This is made possible, PAW said, 
because there has been some buildup 
of sweet crude stocks along the Gulf 
Coast, due to redeployment of transpor- 
tation facilities. 

Commenting on the California certifi- 
cation, Deputy PAW Davies said that 
maximum capacity operation of all Dist. 
5 refineries is “imperative” and added: 

“Although increased quantities of West 
Texas crude are being moved to Cali- 
fornia, the continued shortage of tanker 
transportation makes it necessary that 
California production be maintained at 
maximum levels to supply West Coast 
refineries. The crude oil production 
rate for California for July is fixed at 
a figure 23,500 barrels above the maxi- 
mum efficient rate for the fields of the 
state. This is done reluctantly and only 
as a War emergency measure. Normal- 
ly we should be opposed to anything 


of the kind.” 


Texas Lands Once a Bargain 
At $13,000,000—No Sale 


Special to NPN 

AUSTIN — The federal government 
once could have had title to all the pub- 
lic lands in Texas for $13,000,000, but 
turned it down because a Congressman 
opposing the purchase called the state 
“nothing but a land of marshes, hum- 
mocks, tadpoles and terrapins.” 

These same 4,250,000 acres of sub- 
merged coasts and riverbeds are now 
worth around $150,000,000 at their pres- 
ent rate of oil development, with the to- 
tal expected to go much higher with in- 
creased exploration. 

Texas Land Commissioner Giles point- 
ed out this ironic situation as a delegation 
from Texas prepared to go to Washington 
to help Texas’ sister state California fight 
what Mr. Giles termed “the biggest land 
grab in history.” Heading the delega- 
tion with Commissioner Giles will be 
Attorney General Grover Sellers. 

When Texas petitioned for admittance 


into the Union, she offered to give the 
United States title to all the republic’s 
public lands if the federal government 
would pay off her $13,000,000 public 
debt. The government refused to accept 
the offer and Texas paid her own debts. 

Now the state receives $3,000,000 an- 
nually in royalties and rentals from oil 
companies on these same lands. 

“If California loses her lands, Texas 
will be next,” Commissioner Giles said. 


Penn Grade Laboratory Adds 
Engineers for Field Work 


Special to NPN 

OIL CITY, Pa.—Quay D. Ellenberger 
of Pittsburgh and David L. Evans of 
Bradford have accepted field engineer- 
ing assignments with the Pennsylvania 
Grade Crude Oil Assn’s. production re- 
search laboratory at Bradford, according 
to an announcement made by Dr. Rich- 
ard V. Hughes, director of production 
research. 

Mr. Ellenberger, long-time mathemat- 
ics instructor in Bellevue High School, 
Pittsburgh, will remain until school re- 
opens in the fall. Mr. Evans has super- 
vised secondary recovery operations for 
private firms in the Pennsylvania, Ohio 
and Kansas fields. 


The field men will assist Dr. R. J. 
Pfister, laboratory director, in work with 
a water profile measuring device. De- 
signed and built by Dr. Pfister, the in- 
strument was devised to determine the 
water input rate, working on the prin- 
ciple of following a fresh water-brine in- 
terface in the well bore. 

Following preliminary tests with the 
new equipment, the research head said, 
the laboratory will conduct experiments 
to determine the effectiveness of selec- 
tive plugging agents and actual results 
obtained by current well-shooting prac- 
tices. 

Dr. Hughes also revealed that the lab- 
oratory, recently set up at Bradford as 
part of a $300,000 research program 
sponsored by the Penn Grade Assn., has 
just installed a new pump for handling 
a brine solution. He said the pump has 
a capacity of 1500 pounds per square 
inch. It will be used for measuring the 
water velocity in oil recovery on long 
consolidated sand cores. 


Michigan Proration Hearing 
Calls State's Oil Men 


Special to NPN 

LANSING, Mich. — Producers, pur- 
chasers and refiners, in the state of Mich- 
igan have been notified of a hearing with 
the supervisor of wells and the Oil Ad- 
visory Board to be held here June 28, 
to hear evidence and testimony on pos- 
sible change of proration allowances, 
P. J. Hoffmaster, supervisor of wells, 
announced, 

Also to be heard is evidence and testi- 
mony on the possible restrictions on oil 
that can be produced from wells not at 
present controlled by proration. 


NATIONAL PETROLEUM NEWS 





" stil ora Mi i WAMU a 


At Bre veh mney ee a 





he 
id, 


nts 


Its 


am 
has 
ing 
has 
are 
the 


ng 








Not every rural delivery demands hauling bucket 
after bucket up to an elevated farm storage tank, but 
those that do are constant reminders of easier ways 
to earn a living. 

But... actually there isn’t a sound reason for time 
and effort-wasting bucketing in amy rural delivery 
of tractor and auto fuel. With a power take-off, pump 
and hose on your tank truck and with a Neptune 
Red Seal Meter in the delivery line, you can make 


1 Oo 
) P24 Ps MW. 


. 


* 


9 





fast accurate dumps almost as easily as falling off a 
log. You won’t wear yourself out wrestling with 
buckets all day long. You can forget all about bucket 
counting, overmeasure, spillage and other causes of 
profit losses. Instead, you can make more deliveries 
each day and still head for home feeling “‘fit as a 
fiddle”. Yes, your mind will be at ease, too, because 
you'll know that the dependable accuracy of your 
Neptune Red Seal Meter has accounted for every 
gallon you sold and every cent of profit you made. 








1% inch “Compact Type” Neptune Red 


) If you think this word-picture of rural 
petroleum marketing is too rosy, let us 











Seal Meter for tank trucks. Has a Print- show you how the advantages of Neptune 
— we that prints the exact metering are helping other marketers along 
gallonage delivered on an invoice or a 
- receipt. Also included is the Auto-Stop, the road to better business and Groner 

VPN an automatic shut-off valve that stops the profit. A letter will bring our representative 

ef flow after a pre-set quantity has been at a time most convenient to you. Write 

ich- delivered. Numerous other meter sizes ro 

vith and register types available. today. 
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NEPTUNE METER COMPANY 
50 West 50th Street » New York 20, N.Y. 
Branches: Atlanta, Boston, Chicago, Dallas, Denver, Kansas City, Mo., Los 


Angeles, Louisville, Philadelphia, Portland, Ore., San Francisco, and Long Branch, Ontario 
A638 
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OPA Boosts Gasoline Ration 
For Servicemen and Others 


NPN News Bureau 

WASHINGTON — Three principal 
changes in gasoline rationing eligibility 
rules have been announced by OPA to 
provide more gasoline for returning 
servicemen, farm insurance adjusters, 
and buyers for essential plants. In a 
fourth ruling OPA ordered that only so- 
cial workers both employed and _ paid 
by a nonprofit organization may be 
issued preferred mileage rations. 

Hereafter, servicemen returning to 
the U. S. from overseas, who are issued 
temporary duty orders for “rehabilita- 
tion, recuperation and recovery” may ob- 
tain furlough gasoline rations—one gal- 
lon of gasoline for each day of the fur- 
lough, leave, or temporary duty, up to 
a maximum of 30 gallons. 

Because growing crops damaged by 
hail or wind must be inspected promptly 
for maximum salvage, preferred mileage 
rations will be provided insurance ad- 
justers to make trips to farms for this 
purpose. Formerly, only semi-preferred 
rations—825 miles monthly—were _per- 
mitted. 

Local boards will now give preferred 
mileage rations to buyers for such e’- 
sential establishments as packing plants, 
feed lots, canneries or processing plants, 
under the following conditions: Appli- 
cants must be skilled in grading and 
classifying the products they buy; in- 
dustry’s marketing practices or condi- 
tions, such as availability of public 
markets, must require buyers to travel 
long distances. 

Changes were made in Amendment 5 
to ROSC, effective June 9. 


Canada Increases Tourist 'Gas' 


NPN News Bureau 
CHICAGO—The touring bureau of 
the Chicago Motor Club has announced 
that American tourists entering Canada 
will now be permitted to buy 16 im- 
perial gallons of gasoline, equal to 20 
American gallons. This 
increase of one-third 
allowance. 


represents an 
over the earlier 

Motorists will obtain ration tickets at 
the port of entry, and coupons may be 
used anywhere in Canada. Unused 
coupons must be surrendered when leav- 
ing the country. 
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OPA Makes Changes in Tire Ration Regulations 


To Freeze Dealer Inventories at June Level 


NPN News Bureau 

WASHINGTON — OPA this week an- 
nounced changes in tire rationing regula- 
tions affecting dealers, and provisions 
to allow new passenger tires to be used 
on certain vehicles converted to farm 
use. 

Dealer provisions, made by 
ment 99 to ROIA, follow: 

1. When tire dealers file registra- 
tion reports with OPA listing their in- 
ventories of tires in stock and certificates 
on hand June 30, 1945, each dealer will 
establish his inventory responsibility 
with which his stock of tires and cer- 
tificates must balance at all times. 

Recently dealers were advised that 
they must file with OPA by July 10, 
1945, a report of their total supplies 
of Grade 1 and Grade 2 tires in stock 
and the quantity of Part B tire certifi- 
cates on hand as of June 30, 1945, To- 
day’s action freezes each dealer’s inven- 
tory at this June 30 total of Grade 1 
tires plus certificates, except for allow- 
able changes which include transfers 
from dealers who are quitting business, 
and changes occurring when tires are 
sold back to dealers by consumers. 

The inventory responsibility of deal- 
ers who enter business after June 30, 
1945, will be the total of Grade 1 tires 
and the number of replenishment por- 
tions of certificates and receipts that he 
is authorized to get by the OPA- dis- 
trict director. 


2. Authorizations issued by OPA dis- 


Amend- 





Automobile Repairs Essential 


Special to NPN 
DETROIT — Keeping present au- 
tomobiles in top running order is 
more essential than ever before, in 
spite of the fact that the automobile 
industry has been authorized to make 
2,000,000 passenger cars within the 
next year, George Romney, manag- 
ing director of the Automotive Coun- 
cil for War Production, said recently. 
Most, and perhaps all, of these new 
cars are to be rationed to essential 
users by OPA, he warned, and in the 
meantime increasing numbers of pre- 
war automobiles will be wearing out. 
“Initial production of new automo- 
biles on a limited basis actually will 
mean little or nothing to the average 
motorist not engaged in an essential 
occupation entitling him to a priority 
rating needed to acquire 
them,” Mr. Romney said. 
“Therefore, everything considered, 
the lot of the individual who hopes 
to acquire a new car immediately af- 
ter production is resumed is going to 
be extremely difficult,” Mr. Romney 
concluded. “There is absolutely no 
justification for failing to keep pres- 
ent cars repaired. The owner who 
does this is heading for almost certain 
trouble.” 
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trict directors prior to June 1, 1945, 
permitting the transfer of Grade 1 tires 
between dealers will be no longer valid 
after June 23, 1945. The granting of 
similar transfers was prohibited on June 
1. Both actions were taken to assist 
in the enforcement of the dealer inven- 
tory responsibility requirement. 

Farm vehicle changes are: 

1. Farmers may be issued certifi- 
cates for Grade 1 passenger tires for use 
converted to serve as farm 
vehicles if the vehicles cannot be op- 
erated with farm-implement tires and 
suitable used tires are not available in 
the community, 

Previously, tractor-implement or Grade 
2 truck tires were the only tires that 
could be obtained for vehicles that were 
converted to farm use. 

2. Because the War Food Adminis- 
tration is discontinuing on June 30 its 
county farm transportation committees 
that in the past acted on applications 
farm from steel 
wheels to rubber-tired wheels, farmers 
thereafter will apply directly to their 
local ration boards to make this change. 

Local boards will control conversions 
through the issuance of tire certificate. 
After considering the relative impor- 
tance of such conversions against re- 
placement needs, boards will issue cer- 
tificates if their tire quotas permit. 


Sight 9-12% Rise in 
Midwest 'Gas' Haul 


NPN News Bureau 

CHICAGO—Petroleum transporters in 
the Midwest figure that the increase in 
“A” and “B” car holders’ gasoline rations, 
effective this month, will mean from 
9 to 21% more gasoline business for 
transport haulers, according to a_ spot 
check of transporters in various Middle 
Western states which was made by a 
large transporter who keeps a tab on 
the situation. His own estimate, 
ever, was for an increase of from 9% to 
12% which is approximately in line with 
PAW’s 11% in total allo 
cation of civilian con- 


on Cars 


to convert vehicles 


how - 


increase of 
gasoline for 
sumption. 

The 
different 
manner 


estimates from the 
largely due to the 
in which the shift of tank car 
hauls from East to West Coast service 
and changes in product pipeline sched- 
ules are affecting local deliveries, al- 
though the estimates also reflect 
difference of personal opinion. The 
most optimistic estimate—21°/ increase- 
comes from Ohio, and the low of 9 
from Dist. 2. areas further west. 


variation in 
states is 


some 


The transporter who made the check 
said that the supply of truck repair parts 
and tires had now greatly improved and 
that he found no trucks laid up for 
long periods for lack of either. Th: 
strain on truck transportation of previou: 
NEw 
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terial, to speed the approaching day of victory. 

















ers Yet, at the same time, we consider it no less our duty 

g to plan for the future, to do our part in easing the 

te change-over to a healthy industrial economy during 

re the competitive peacetime years that lie ahead of 
American industry. 


Oiljak offers you complete manufacturing facilities 
with up-to-date machines operated by men whose pro- 
duction record on war contracts compares favorably 
in with normal peacetime costs; a record achieved by a 
aa minimum of rejections, a steady streamlined flow of 
at work and materials through the plant, and a special 
assembly-line technique for which Oiljak is famous. 


So before you set up the manufacturing procedure for 
your peacetime products, it may well be worth your 
while to get acquainted with all the facilities which 





Oiljak can offer you. 


al MACHINING + STAMPING + WELDING + PLATING + FINISHING + ASSEMBLING 


mm & Pom & MAN U FAC TU RER S 


THE OILJAK MANUFACTURING Co., inc. 


MONTCLAIR, NEW JERSEY 
THE JOB COMPLETE FROM BLUEPRINT TO FINISHED PRODUCT 
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3 out of every 4 orders for Heil 2 ae ocepes with Heil “Trailerna@la 
“Trailerized” Tanks are repeat — advantages: 

orders from satisfied customers = 1. There is one responsibility — becaule t. 


; power take-off, universal joint, valves, @e | 
To thousands of satisfied users all over the world, 


Heil ‘Trailerized” Tanks continue to prove their 
ability to perform dependably and economically. ; 
Based on sales of the last 3 pre-war years, 3 out of S 2. The trouble-free running gear with™per 
4 orders for Heil ‘“'Trailerized” Tanks are received 3 bushed radius rods, requires no lubricatfice 
from haulers who know ~— from their own expe- = quires but a minimum of attention. 

rience — the outstanding performance record of : 


these tanks, and want to be assured of continued is ee 
profitable operation. . + & 


It will pay you well to investigate. Ask any Heil : 
Tank owner or your Heil distributor for the com- ¥ wy, a 
plete facts. 1 « a : 


GENERAL OFFICES 


designed to function as an integral unifis 
and places a blanket guarantee on the efjan 


3. You get lower cost p@@lor 
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‘| trickle that became a torrent of “Liquid Gold” 


back at the turn of the century, this horse-drawn, riveted Heil Transport Tank 
red in the delivery of gasoline by the pailful. Today, modern Heil Transport 
\ carrying up to 6000 gallons are doing a big share in lowering trans portation costs, 
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en|leader in developing tanks of lighter 
| gister strength to haul bigger loads 


Traileri@Tanks, you profit by these payload per trip, lower operating cost per trip, and more trips per month. 


4. Safe operation and easy pulling result from a low center of gravity 
which reduces side sway and wind resistance. Rigid upper fifth wheel 


— becauffe tank, running gear, pump, - ’ 
steadies the load and eliminates rocking on the curves. 


valves, @re all Heil products and are 
gral unifffis eliminates “buck-passing” See your nearby Heil distributor for many more reasons why it 
yn the engansport. pays to standardize on “Heil”. Tanks. Write for new bulletin. 
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THE HEIL CO., Milwaukee 1, Wisconsin 
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Please send me your new bulletin on Heil “Trailerized” Tanks. 
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Transportation News 


months is now vanishing he asserted. 

He reported, however, that the long, 
rainy cold spring throughout most of 
the Midwest, which broke many U. S. 
Weather Bureau records, had delayed 
agricultural activities and, consequently, 
the demand for petroleum products for 
farming to such an extent that now, 
when the rush is on, that many terminals 
were not full and transporters generally 
were behind in their deliveries. This 
principally applies to southern Indiana, 
Illinois, Missouri, Oklahoma, Western 
Nebraska, the Dakotas and Western 
Minnesota. Transport operations in Iowa, 
Wisconsin and Michigan are believed to 
be more nearly normal. 


Tax Collections Take Big Jump 
NPN News Bureau 

WASHINGTON — Federal tax collec- 
tions on gasoline, lube oils, tires and 
pipeline transportation in April showed 
substantial increases over April, 1944, 
jumping almost 100% in gasoline alone, 
the Internal Revenue Bureau reported. 





Hold Tight on Gasoline 
PAW Warning to OPA 


NPN News Bureau 

WASHINGTON — Because consump- 
tion during the first nine weeks of the 
second quarter exceeded current motor 
fuel allocations by 90,000 b/d, OPA got 
it straight from PAW this week that it 
had better hold the line on coupon is- 
suances—or else civilians would have to 
take a cut in future rations. 

The warning was sounded by the oil 
agency in formally announcing that the 
allocation of motor fuel for civilian use 
in the third quarter would be 1,404,000 
b/d (see June 13 NPN p. 6), including 
140,000 b/d to meet the recent boost in 
“A” and “B” card rations. 

While meeting ODT’s claim for mo- 
tor vehicle requirements in full for the 
first time since April 1, 1944, thanks to 
the end of the European war, PAW made 
the most of its opportunity to emphasize 
the responsibility OPA has “for holding 


Rail Hauls to East Show Slight Increase 
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NPN News Bureau 


WASHINGTON—Tank car hauls of crude and products to East Coast during 
week ended June 9, averaged 486,688 b/d compared with 477,436 b/d the 


previous week, PAW reported this week. 


follows: 
Allied 55 


Amsco 
Anderson-Prichard 5 
Arkansas Fuel 
Ashland Refining 
Asiatic Petroleum 
Atlantic Refining 
Bell Oil & Gas 
James B. Berry Sons 
Cantelou 
Carbide & Carbon Chem- Leonard 

ical é Maritime Oil 
Chalmette McMurrey 
Champlin 
Cities Service 
Continental Ohio Oil 
Cosden 92 Pan 
Crown Central Pana 
Danciger 
Daugherty 
Delta 
Dornoil 
Drake 
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Elk Refining 
Franklin 
Freedom Oil 
Frontier Oil 
Geier-Jackson 
Gulf 

Hartol 

Hunt 
Industrial 


Phillips 
Premier 
Primrose 
Pure 


Creek 


Jenney Mfg. Co 


Mid-Continent 
National Refining 


American 


Petroleum Specialties 


Breakdown of tank car loadings 


Richfield 133 
Rock Island 4 
Roosevelt Oil 17 
Root 79 
Royal Petroleum 294 
Shell 1114 
Sinclair 338 
Skelly 17 
Socony-Vacuum 1556 
Southland 23 
SB: . California 6 
S. . Indiana 526 
S. O. Kentucky 74 
S. . New Jersey 2369 
S. . Ohio 178 
Stoll 10 
Sun 181 
Talco 58 
Texaco 1609 
Tide Water 59 
Tiona 

Triangle 


the issuance of gasoline for civilian pur- 
poses” within the limit of allocations. 
This was done despite the fact that the 
old Roosevelt administration ban against 
the public airing of inter-agency quar- 
rels threatened for a time to block any 
mention of the subject. 


“OPA,” said PAW, “has expressed 
concern over the last few months be- 
cause consumption of gasoline by civilian 
motorists has steadily risen and now sub- 
stantially exceeds the regular allocation. 
OPA has informed us that this excess of 
consumption over the allocation is largely 
attributable to issuance of gasoline to 
civilians above their eligible requirements 
as defined in OPA rationing regulations. 

“Continued over-consumption can only 
result in a reduction in future allocations 
for civilian motorists.” 

The PAW allocation total of 1,404,- 
000 b/d includes a “regular allocation” 
of 1,264,000 b/d plus an additional al- 
lotment of 140,000 b/d. Latter will be 
distributed district-wise by PAW on a 
basis to be stated later by OPA, while 
regular allocation will be allocated as 
follows: 


Dist. 1—409,000 b/d, up 9,000 from 
second quarter; Dist. 2—520,000 b/d, 
down 19,000; Dist. 3—148,000, down 
5,000; Dist. 4—37,000, down 1,000; Dist. 


5—150,000, up 4,000. 


Of the total of 1,264,000 b/d, ODT 
gets 1,018,000 bbls., including 363,000 
for Dist. 1; 378,000 for Dist. 2; 124,000 
for Dist. 3; 28,000 for Dist. 4; and 125,- 
000 for Dist. 5. Office of Civilian Re- 
quirements allocation is 93,000 b/d _ in- 
cluding 35,000 for Dist. 1; 33,000 for 
Dist. 2; 8,000 for Dist. 3; 2,000 for Dist. 
4; and 15,000 for Dist. 5. War Food 
Administration’s share is 153,000 b/d, in- 
cluding 11,000 for Dist. 1; 109,000 for 
Dist. 2; 16,000 for Dist. 3; 7,000 for Dist. 
4 and 10,000 for Dist. 5. 

Compared with the second quarter 
the ODT allocation is down 25,000 b/d; 
OCR is up 3,000 and WFA is down 40,- 
000. 

ODT. will distribute its share 
various types of consumers as follows: 

Dist. 1—Passenger cars, 184,401: 
trucks, 135,283; local commercial pas- 
senger transport and intercity buses, 37,- 
236; water transportation, 6730; rail- 
roads, 350. 


among 


Dist. 2—Passenger cars, 217,260 
trucks, 137,577; local commercial pas- 
senger transport and intercity buses, 21. 
038; water, 1850; railroads, 275. 

Dist. 3—Passenger cars, 58,324; trucks 
56,383; local commercial passenget 
transport and intercity buses, 6,793; wa- 
ter, 2250; railroads, 250. 

Dist. 4—Passenger cars, 13,930; trucks 
12,453; local commercial passenge’ 
transport and intercity buses, 1492; wa- 
ter, none; railroads, 125. 

Dist. 5—Passenger cars, 76,691; trucks 
39,272; local commercial passenger trans 
port and intercity buses, 5367; water 
3420; railroads, 250. 
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ub- || RUGGED, LIGHT, STREAMLINED 
—— FOR HIGH RATE OF FLOW 


“ : This light-weight, full-flow, patented valve can be 
nts cleaned or serviced in a few minutes without steam- 
ns. ing or entering the tank. Extractor wrench reaches 
ml through the manhole, disengaging the entire bonnet 
and poppet assembly with a few turns. Accidental 

~~ removal without the jacking action of the wrench is 

ee impossible. Equipped with self-tightening, spring- 

al- loaded stuffing box and the new P.V.C. composition 

| be oil- and gasoline-proof disc. Cable-controlled with 
n a special boot to protect cable from ice and mud. 
hil Pressed-steel drain pocket permits perfect draining 
: and saves weight. The elbow has a shear section, and 
its outlet flange is located close to the bottom of the 
tank, permitting lower mounting on chassis. Sizes 
2", 214", 3’ and 4”. Send for catalogue 165. 
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PHILADELPHIA VALVE COMPANY 


= ARAMINGO AVENUE AND ONTARIO STREET, PHILADELPHIA 34, PA. 


Pacific Coast Distributor: Oil Marketing Equipment Co., 325 Fremont Street, San Francisco 
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Oil Fleets are Busy on Mississippi and Ohio; 
Sohio Asks New Dockage on Monongahela 


By David |. Day 


RICHLAND, IND. — Action was 
started with the U. S. Engineers in Pitts- 
burgh recently by the Standard Oil Co. 
of Ohio looking to the installation of a 
wharf at Glassport, Pa., on the Mononga- 
hela which will serve as an oil landing. 
The Standard Oil of New Jersey was 
receiving large amounts of gasoline there, 
a couple of barges being unloaded there 
which probably amounted to more than 
300,000 gallons. 

In general the oil business at the big 
city at the head of the Ohio was very 
active in June as it has been all year. 
Coming down the river, we heard that 
the “Sohio” had been slightly disabled 
by wire cable entanglement in her pro- 
peller but she was evidently out at 
work as we saw a boat of her very type 
some distance up the river one after- 
noon with a couple of loaded barges in 
front. Active in the oil trade on the 
upper river were the twin-screw steam- 
er “Ohio” of the Mississippi Valley 
Barge Line and the “Charles T. Camp- 
bell”. 


Two New Barges Busy 

The “M. V, Polliwog” of the Lea River 
Lines at Paducah was reported to be 
making fast trips recently but we failed 
to see her. The “St. Paul Socony” was 
approaching Marietta with gasoline. The 
“M. V. Ashland” of the Ashland Oil & 
Refining Co., had brought up a_ fine 
gasoline tow, commanded by Capt. Clar- 
ence W. Elder, one-time excursion boat 
master, After delivery, the boat had 
gone to the Dravo yards at Neville 
Island below Pittsburgh for a general 
overhauling. 

We proceeded to St. Louis without 
stopping at lower Ohio River points. 
Ocean tankers had been towed past St. 
Louis from Cargill shipyards at Savage, 
Minn., on their way to the sea. They 
were in charge of the steamers “Mark 
Twain” and “James W. Good”, both of 
which boats have had a_ considerable 
share in river oil movement for some 
years. 

Two new oil barges have been com- 
pleted at the St. Louis shipyards for the 
Roberts Towing Co., Paducah, and were 
at work. Several oil boats were in the 
yards for minor repairs, including the 
DPC steamer “Gona” working for the 
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Wood River Oil Co., the “Gladys Simp- 
son” of the Simpson Towing Co., 
Charleston, Mo., and our old favorite, 
the “Tri-Cities” of the Lake Tankers 
Corp. 

We headed down to Memphis and way- 
ports for a day and night and noted the 
coast tugboats, the green “Anita D” 
and the red “Winona”, which had been 
far up in the Ohio somewhere deliver- 
ing gasoline. As in so many other cases 
where ocean-type craft have invaded the 
rivers since the war, the rivermen were 
amazed at their facility in 9-ft. water. 
Both were built in Louisiana. Coming 
up the river from Baton Rouge with fine 
petroleum tows were the “Emory” of 
the Clark’s Super Gas Co., and the 
“Harry Simpson, Jr.,” almost identical 
Diesel vessels built about the same time 
at the yards of the Nashville Bridge Co., 
Nashville. Others observed were the 
giant “Sohioan” of the Sohio Petroleum 
Co., Mt. Vernon, Ind., the DPC_tow- 
boat “Tunis” of Butcher-Arthur, Hous- 
ton, the “M. V. Irene Chotin” and the 
steamer, “Joseph Chotin”, both down- 
bound and moving fast. Other boats 
we heard mentioned for excellent oil 
traffic performance were the DPC boat 
“Java Sea” working for the American 
Barge Line, and the “Peace” of the 
Union Barge Line fleet. 

Back in St. Louis for the night, thence 
up U, S. 61 to Keokuk. Active in the 
oil trade on the upper Mississippi were 
a swarm of boats. Like a hive of bees, 
with the river inactive for several 
winter months, they try to make up for 
lost time the remainder of the year. 
The “Minnesota Husky” and the “Husky 
No. 1” of the Upper Mississippi Towing 
Corp. were shuttling back and forth 
with creditable loads, everything work- 
ing very smoothly. 


Hougland Boats Active 


The Hougland boats of Paducah ap- 
pear to be making a bigger splash on 
the upper Mississippi this summer than 
ever before. These boats opened the 
oil traffic season in March and contrib- 
uted notably to the total tonnage since. 
Early in June, the “Dorothy H” of this 
company came up stream pushing four 
big barges carrying more than 50,000 
barrels of gasoline. Working together 
three Hougland boats, the “Walter G. 


Hougland”, the “Wayne H”. and the 
“Courtney H” not only led the procession 
after the ice was broken for commer- 
cial traffic to Minneapolis but the triple 
exertions of these stury work boats have 
pushed up 100,000-barrel tows or tows 
approaching that figure several times 
since. They are among the truly famil- 
iar sights, these boats, at the oil loading 
port of Helena, Ark. 

Folks in Memphis and others-in Du- 
buque commented on the publicity given 
the oil boats “Louisiana” and “Milne 
Bay” by Dick Anderson, sports editor of 
the Evansville Press. He made a trip 
on the two boats from his city to New 
Orleans and spread the story over the 
sport pages reaching the younger class 
of landlubbers who might become inter- 
ested in river employment. 

Traveling 18 hours daily, we arrived 
at Terre Haute, Ind., to find letters, One 
from New Orleans told of the organiza- 
tion of a new setup of the Inland Water- 
ways Division to take over the work 
of the old lighterage department of the 
Standard of Louisiana. This fol’owed 
the merger of the Standard of Louisiana 
and the Standard of New Jersey. The 
new organization will be directed by 
R. G. Kimball of New York, with W. W. 
Tenant as manager at Baton Rouge. 

It was predicted that this would be a 
banner year in oil transportation on the 
lower Mississippi, with special mention 
of the operations around Lake Charles. 


Diesel Power Replaces Sails 
In Modern Fishing Fleet 


NPN News Bureau 

NEW YORK—One vital job being 
performed by the petroleum products 
which the average motorist and home 
owner is not getting is reported in the 
current issue of The Lamp, publication 
of the Standard Oil Co. of New Jersey. 

In the magazine, Edmund Gilligan, 
well-known New England author of nov- 
els about the fishing fleet, describes the 
results of the change to Diesel power 
in the dragger fleet that is contributing 
so greatly to America’s food supply. Gil- 
ligan recently completed a 3000-mile 
survey of New England fisheries. 

The sailing schooners of the old days 
have been entirely replaced by the new 
Diesel ships. Fishing may have lost 
some of its glamour in the process, but 
it has become a safer, more efficient, and 
paying business, according to the Lamp 
articles. 


WSA Out of Insurance Field 


NPN News Bureau 
WASHINGTON—The War Snipping 
Administration last week announced its 
withdrawal from the Cargo-War-Risk in- 
surance field with the terminat‘on of all 
WSA open cargo policies effective July 1, 
1945. The action brings to a conclusion 
a broad program of irsuring cargo war 
risks inaugurated in 1942 and is an out- 
growth of previous steps taken by WSA 
in November, 1943, and May, 1944, re- 
ducing the scope of the program. 
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WHAT BAT MEANS BY 


7s TECHNICAL CONTROL 

Those scientific methods 
which — carefully and con- 
stantly — check, regulate and 
guide every step in the manu- 


facture of Battenfeld Greases. 


No. 3— Determining the resist- 
ance of Bat’s lubricating greases 
to oxidation, for an indication 
of what takes place in actual 


service. 


“Business Is Ingreasing”’ 
Cc Cc 
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Russian Scientists Experiment 
On Substitute Motor Fuels 


NPN News Bureau 
CLEVELAND—Extensive research on 
substitute motor fuels is now being car- 
ried out at the Institute of Mineral Fuels 
of the Academy of Sciences and at other 
institutions in the U.S.S.R. This is indi- 
cated in information being released by 
research institutions in the U.S.S.R. 
which is being translated by J. G. Tolpin, 
editor of the Universal Oil Products sur- 
vey of foreign petroleum literature. 

Prominent in the research is a woman, 
M. K. D’yakova. The principal objective 
of D’yakova and her group is the conver- 
sion of peat and shale into substitute pe- 
troleum products. D’yakova reports that, 
using anthracene oil as a selvent, she has 
dissolved up to 92% of the organic mat- 
ter of Chita and Kazakhstan shale, 70- 
80% being converted into liquid prod- 
ucts, of which 35-45% was gasoline frac- 
tions with an end point of 425 degrees F. 
This result was obtained after testing fif- 
teen other solvents, and was confirmed 
by continuous operation of a pilot that 
processed 55 pounds of shale an hour. 

Research on production of substitute 
motor fuels from shale and peat began 
more than a dozen years ago. An indus- 
try resulted which, as far back as 1937, 
produced 1,400,000 barrels of petroleum 
substitutes. 

A new industry also is created the 
manufacture of liquid petroleum substi- 
tutes from wood. It is estimated that 
100,000 or more trucks today are operat- 
ing on producer gas made by burning 
raw wood chips in a gas generator at- 
tached to the vehicle. Charcoal, lignite, 
natural gas, and many other substances 
are also being investigated as practical 
sources of motor fuel. 


Refinery Wins Safety Award 


NPN News Bureau 

LOS ANGELES — Standard of Cali- 
fornia’s laboratory division at El Se- 
gundo refinery has received a certificate 
of safety achievement for reducing acci- 
dent frequency more than 40% through 
the last six months of 1944 in compari- 
son with the similar period in 1943. 


40 





Nazis’ Underground Refineries Are Discovered 


By U.S. Oil Technologists Touring Germany 


NPN News Bureau 
WASHINGTON—PAW disclosed this 
week that the Germans had “substan- 
tially completed and were about ready 
to start operation” of several under- 
ground refineries when the war ended. 

The disclosure was made in a PAW 
announcement of the presence in Ger- 
many, under PAW auspices, of a group 
of 23 leading American petroleum tech- 
nologists whose investigations already 
have resulted in “many very interesting 
discoveries—which should contribute to 
improvement in techniques in produc- 
ing the petroleum products so necessary 
for victory in the Pacific.” 

PAW said “tons of records” had been 
recovered from ruined German plants 
by the group and microfilmed for re- 
moval to the U. S. for translation and 
study. 

Discussing the underground _refin- 
eries, PAW said information about them 
had been discovered in captured enemy 
documents months before, but that “vari- 
ous uncertainties made it difficult for 
the allies to determine the productive 
capacity of these refineries. Built in 
caves, abandoned mines and other nat- 
ural and man-made shelters, they were 
difficult targets from the air and the 
only alternative was to destroy the rail- 
roads on which they were dependent 
for raw materials.” 


Less Efficient Than U. S. 


Definite results to date of the investi- 
gation in Germany cannot be given, 
PAW said, “but it can be stated in 
general that the German methods of re- 
fining crude oil and manufacturing high- 
quality products were far less efficient 
than those in common use in the United 
States.” 

“Moreover,” PAW added, “the quality 
of the petroleum products used by the 
German armed forces, especially gaso- 
line, was inferior to that supplied the 
armed forces of the United Na- 





Navy's Limits on Free-Time 
Work Hamper Oil Trade 


Special to NPN 

SAN FRANCISCO—The Twelfth 
Naval District’s order prohibiting en- 
listed men who are on liberty or leave 
from working in any industry other 
than ship repairing has made it in- 
creasingly difficult for the petroleum 
industry in this area to fill all orders 
on time, the labor-manpower commit- 
tee of the northern California section 
of WMC disclosed last week. 

Enlisted men had been used to han- 
dle lubricating oil and refined oil, 
wax, and grease. 

The committee said that because 
ship repairing requires skilled workers, 
only a small percentage of the avail- 
able men could be used in that in- 
dustry. 











tions, not because of lack of scien- 
tific knowledge but because of inability 
to construct and maintain production 
capacity, 

“The difference was not so noticeable 
in ground transport, for which the Ger- 
mans in their trucks and tanks used gas- 
oline of a lower rating than the 80-oc- 
tane supplied ground transport in the 
American army, but in the field of avia- 
tion gasoline. The Luftwaffe was forced 
to fly on gasoline of generally between 
90- and 95-octane rating, while gaso- 
line of 100-octane rating was standard 
for all American combat aircraft. 

“The Nazis produced the ingredients 
for 100-octane gasoline, but not in suffi- 
cient quantity to bring all the gasoline 
they needed to that standard. The dif- 
ference in quality gave American en- 
gines in combat a margin of performance 
that often meant victory instead of de- 
feat.” 


Followed Armies’ Advance 


The PAW investigating group, com- 
posed of technologists both from indus- 
try and government, was assembled in 
England and followed advanced elements 
of the American armies into Germany 
in order to reach oil centers before rec- 
ords could be removed or destroyed 
and personnel dispersed. 

Investigators learned little of value 
following troops across France, but be- 
lieve they have discovered “information 
of considerable value” in Germany, 
despite the badly damaged condition of 
refineries, PAW said. 

At one plant, after the records and 
laboratory experimental data had been 
seized, it was learned that a summary 
had been made and buried to preserve 
the information for the future. This 
hiding place was finally discovered, and 
the summary, which neatly tabulated 
the results of the voluminous records, 
also was taken for study, 


PAW said that in most cases, German 
technicians cooperated with the investi- 
gating group and supplied much addi- 
tional information. 


Attitude Is Cool 


“Their attitude in many cases,” PAW 
added, “was one of scientific detachment, 
and some seemed glad of an opportunity 
to talk about their industrial problems 
with technologists from the world from 
which they had been cut off for so many 
years. 

“Members of the American group 
maintained a strictly formal attitude in 
their questioning, not introducing them- 
selves or giving their names, but suc- 
ceeded in supplementing materially the 
information found in the laboratories.” 

The group was organized under the 
general direction of C. Stribling Snod- 
grass, PAW Foreign Refining Division 
director, and was composed of the fol- 
lowing technologists, with Dr. W. C. 
Schroeder of the Department of the In- 
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2 PLATE 858 
PLATE 860-N P i) «6 McDonald Expansion Relief Gate Valve, 
4” Non-Rising Stem McDonald Expan- available in following types and sizes: 
sion Relief Gate Valve, furnished in Plate 858—Standard Type—2", 21", 3° 
flanged type only. Iron body. Solid " he Plate 859—Lock Type—2", 21" 3° 
wedge—bronze faced—guided both Plate 860—Flanged Standard Type—2'/o", 3° 
sides. Bronze seats. Bronze stem. Plate 861—Flanged Lock Type—2'/e", 3 


SUN-PROTECTION FOR YOUR LINES 


@ Every summer, heat causes expansion in your lines, expansion 
causes pressure and pressure causes leaks at joints and gaskets. 
McDonald Expansion Relief Gate Valves have been specially 
developed to prevent those leaks. When pressure builds up, the disc 
in the by-pass opens, causing pressure in line to equalize itself with 
that of the tank. It's a complete, clean and permanent solution that 
does away with unsightly and unsatisfactory overhead lines and 
other makeshift arrangements—economical insurance against a com- 
mon hazard. Get the facts—we'll be glad to send them on request. 


A. Y¥. MCDONALD MFG. CO. 


“The Home of the Swing Joint’ 
DUBUQUE, IOWA 
There's a McDonald Branch or Distributor Near You 


JONALD 


N RELIEF GATE VALVES 
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terior’s Bureau of Mines acting as field 
leader: 

John G. Allen, Phillips Petroleum Co.; 
Harold V. Atwell, The Texas Co.; E. L. 
Baldeschweiler, Standard Oil Develop- 
ment Co.; George S. Bays, Humble Oil 
& Refining Co.; Leonard E, Carlsmith, 
Standard Oil Co. of Louisiana; Ernes€ 
Cotton, Gulf Oil Co.; L. P. Evans, Soc- 
ony-Vacuum Co.; Warren F. Faragher, 
Houdry Process Corp.; Vladimar Haensel, 
Universal Oil Products Co.; Lester L. 
Hirst, Bureau of Mines; William A. 
Horne, Gulf Research & Development 
Co.; Irvin Harvy Jones, Koppers Co.; 
Jean P. Jones, Phillips Petroleum Co.; 
Paul K. Kuhne, Gulf Oil Corp.; Byron 
L. Mackusick, Pure Oil Co.; Louis L. 
Newman, Bureau of Mines; William W. 
Odell, Bureau of Mines; A. R. Powell, 
Koppers Co.; Hans Schindler, Pure Oil 
Co.; Guenther Von Elbe, Bureau of 
Mines; Ernest F. Voss, Humble Oil & 
Refining Co.; Horace M. Weir, Consult- 
ing engineer; D. S. Fraser, chief, tech- 
nical section, Foreign Refining Division, 
PAW, on temporary assignment as Lon- 
don representative. 


Dow of Canada to Build Plant 
To Produce Styrene Plastic 


Special to NPN 

OTTAWA — The Canadian govern- 
ment has completed negotiations with the 
Dow Chemical Co. of Canada, Ltd., for 
a new chemical plant to be built near 
Sarnia, Ont. The plant will be supplied 
with raw materials and steam from the 
government-owned Polymer Corp. syn- 
thetic rubber plant, Munitions Minister 
Howe has announced. 

The plant, the minister says, will turn 
out styrene plastic, which has neve, 
been produced in Canada, and will be 
built immediately adjacent to the Poly- 
mer Corp. plant. The Dow Co. has 
purchased 113 acres as a site. On a 
management-fee basis, Dow assisted in 
construction and operation of one of 
the principal units of the synthetic rub- 
ber plant. 

The contract calls for the sale by 
Polymer Corp. to the Dow Co, of a mini- 
mum of 500,000 pounds per month of 
styrene monomer. In addition, the gov- 
ernment will sell steam and treated water 
to the private company. 

“This contract marks what may be 
the beginning of a great industrial de- 
velopment for the Sarnia area,” said Mr. 
Howe. “On the occasion of the first 
anniversary of the Polymer Corp. last au- 
tumn, it was predicted that this gov- 
ernment undertaking could become the 
hub of a group of complementary chem- 
ical and other industries. The contract 
may well indicate the beginning of such 
a development.” 

The minister said that the Polymer 
plant has thus demonstrated its ability 
not only to make synthetic rubber in 
sufficient quantity to meet all foresee- 
able Canadian demands, but also to turn 
its hand to making other chemicals. 

“The products which 


Polymer can 
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turn out in commercial quantities at a 
commercial price cover a wide range 
of chemicals,” he added. “The styrene 
for the new Dow plant will be made 
without any alterations to the polymer 
plant. Without any alterations, it could 
also make’ butadiene. With relatively 
minor alterations, it could produce in- 
dustrial alcohols, acetic and other acids, 
various aldehydes, and acetone and 
other ketones.” 


Distillate Shortage 
Seen for Dist. 2 


NPN News Bureau 
CHICAGO— A. C. Sailstad manager of 


Dist. 2 S and T committee, in a resume 
of the position of the industry as of 
June 8, reported that 44,000 b/d of 
distillates has been shipped in May, 
6,000 b/d over program. Directives have 
been issued effective June 1, and for 
an indefinite period for a program of 
approximately 50,000 b/d for the mili- 
tary which will leave a shortage of 20,- 
000 b/d for local consumption. Ship- 
ments from Dist. 2 to Dist. 1 have been 
minimized, effective with June, and will 
continue as long as the military program 
is prosecuted. 

PAW authorizations to process 640,- 
000 b/d of crude, held by 63 companies, 
will have ample burning distillate to 
meet commitments for 1945, according to 
PAW survey, but 17 companies process- 
ing 628,000 b/d of crude _ will need to 
purchase 4,900 b/d of kerosine and 
13,100 b/d of heating distillate. Of 
this 18,000 b /d total requirement, range 
oil and No. 1 distillate are needed most. 
These cannot be supplied by Dist. 3 and 
when Dist. 2 refiners import kerosine 
at kerosine freight rates and market it 
as No.1 distillate or range oil, they suffer 
substantial loss, Mr. Sailstad said, which 
will make the shortage increasingly 
difficult with the advent of the fall 
heating season. 

Actual kerosine requirements can be 
met in full, but an effort is being made 
to obtain for June movement on the 
lower Mississippi. Refiners are making 
little effort toward building of distillate 
as they believe that the military will re- 
duce demands in the near future, accord- 
ing to the report. Those with no stor- 
age are seeking help in obtaining supplies 
for November and December, one esti- 
mate of one company’s purchase is 237,- 
000 bbls, most of it to be moved in 
first quarter of 1946. 

A subcommittee, with W. J. Carthaus of 
Deep Rock as chairman has prepared 
a preliminary draft of a compensatory plan 
to cover the movement of distillates 
from abnormal shipping points. Approval 
by DSC would facilitate distillate ship- 
ments from the Southwest. 

Imports of crude from Dist. 4 for 
refining and burning might be dis- 
continued July 1, but no definite decision 


has yet been reached, The Minne- 


apolis area would be effected by this 
stoppage, and recommendation has been 
made that PAW allow continued move- 
ment. 

Requirements, of 80 octane gasoline 
for the military from Dist. 2 have been 
reduced from 53,000 b/d to 28,000 
b/d, of which approximately 20,000 
b/d is moving to Dist. 1 via Great Lakes. 
Total motor gasoline stocks are up slight- 
ly, but those needing supplies have diffi- 
culty obtaining them as Dist. 1 wants 
36,000 b/d and only 13,000 b/d is 
scheduled to date. Residual fuel oil is 
particularly tight in Detroit area, and 
PAW is understood to be considering 
relief measures. 


No Early Improvement Seen 
By WPB in Lead Situation 


N News Bureau 


NP 

WASHINGTON—WPs s third quarter 
allocation of metallic lead to the tetra- 
ethyl lead program, soon to be announced, 
is barely sufficient to maintain present 
quality of house brand gasoline and also 
to enable continuance of premium manu- 
facture at about the present rate of 158,- 
000 b/d, NPN was told this week. 

No prospect of early improvement of 
the lead situation was seen by WPB offi- 
cials, who point to the fact that the meet- 
ing of various program requirements in 
the new quarter will require further in- 
roads on the lead stockpile to the extent 
of from 15,000 to 20,000 tons. 


Hydrofluoric Acid Is Removed 
From Allocation Control 


NPN News Bureau 
WASHINGTON—tThe removal! of an- 


hydrous hydrofluoric acid from allocation 
control was announced by PAW last 
week. Action was taken by revocation of 
Schedule 4 to Order M-300, the general 
chemicals allocation order. 

The acid has been under allocation 
since March, 1944, but WPB said that, 
with new plants soon to be in operation, 
the industry’s production capacity will 
be about 20% above the anticipated re- 
quirements, 


Standard Officials In Europe 
To Appraise War Damage 


Special to NPN 
LONDON—Eugene Holman, presi- 
dent of Standard Oil Co. (N.J.) and two 
other Standard officials arrived in Lon- 
don en-route to the Continent where 
they will study and appraise war damage 
and_ rehabilitation company 
properties. It is believed that the groups 
findings will be used as a basis for war 
reparation claims. Traveling with Mr. 
Holman are Orville Harden, vice presi- 
dent, and B. B. Howard, director of the 
company’s marine division. They are ex 
pected to remain abroad several weeks. 
The trio is also expected to survey 
the possibilities of re-establishment of 
the company’s peacetime operations in 
Britain and on the Continent. 
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UCILON* is more resistant to more corrosive _ : Available in white 
° ° , _ ae eae 
elements than any coating you ever tried. Sc yeast clear, black o- 
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Because of the special resins and solvents used, UCILON* is restricted today to specific end uses. 


FREE BULLETIN 


Tells how you can save time, labor and ma- 


UCILON* is a new surface coating material which resists 
all acids in commonly used concentrations—a// alkalies and 


salts at ordinary temperatures—plus alcohols, petroleum terials in protecting surfaces against even the 


; : ; f : most destructive elements. 
derivatives and natural oils. It is non-toxic, non-conduc- 





tive, inhibitive to fungus. 


UCILON* protects the surfaces of process equipment, pip- 
ing, walls, beams, ductwork, tanks, etc., where other coat- 
ings fail. lt produces an attractive, glossy finish on metals, 
wood, or concrete—gives products subject to corrosion 
USE THIS COUPON 


extra service, extra sales appeal. 


UNITED CHROMIUM, INC. 


7 : 51 East 42nd Street, New York 17, N. Y. 
UCILON*, compounded from special synthetic resins, can 
Send illustrated UCILON* Bulletin 


be brushed, dipped or sprayed like ordinary paint. Formu- without obligation. 


lations for special needs such as quick drying, elasticity, 


matte surface, etc. Name 


*Trade Mark Reg. t 


UNITED CHROMIUM 


INCORPORATED 
51 East 42nd Street, New York 17, N. Y. « Detroit 7, Mich. « Waterbury 90, Conn. 
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PRICE and VALUE of NATURAL GASOLINE 


‘Naturals’ Take Rap in Periods of Oversupply, Analyst Finds 


Real Value, as Material for Products or Substitutes for Crude, 


Not Always Recognized; Remedies for Unfair Situation 


The market value of natural gaso- 
line has declined over a considerable 
period of years, B. R. Carney points 
out in the accompanying article, de- 
spite the fact it is universally recog- 
nized that its use contributes to the 
‘conservation of our petroleum re- 
sources. To remedy the situation, he 
suggests that the practice of using 
the obsolete 26-pound grade as the 
key grade for natural gasoline price 
quotations should be discontinued. 
Butane should be recognized as a 
separate product and prices for natu- 


By B. R. 


HERE is a considerable section of 

opinion in the natural gasoline in- 
dustry to the effect that price of its 
principal product has not always been 
in line with its value. It will be 
noted that we have used the word 
‘value’, not the term ‘market value’ 
which is synonymous with price. What 
other criterion of value is there to be 
considered? 

As most natural gasoline moves to 
refiners we may reasonably consider its 
refining value either in terms of finished 
products to be made, or in terms of the 
crude oil which it will replace. This 
logically leads to comparisons of natural 
gasoline vs. motor gasoline prices, and 


ral gasoline based on a butane-free 
grade and related to crude oil prices. 
Mr. Carney was formerly manager 
of the natural gasoline department of 
Shell Oil Co. at Tulsa and he has 
been active in the technical work of 
Natural Gasoline Assn. of America. 
Recognizing the problem described 
in the accompanying analysis as a 
serious one for an important branch 
of the petroleum industry, NPN’s edit- 
ors will welcome comment on the 
subject from refiners or from other 
natural gasoline manufacturers. 


Carney 


natural gasoline vs. crude prices over 
a period of years. The 21-year period, 
1924 to 1944 inclusive, has been selected 
and the yearly price variations plotted 
graphically. 

In the comparison between motor and 
natural gasolines (Fig. 1) it becomes 
quickly apparent that we do not have 
a constant reference standard. The 
72-74 octane gasoline of immediate pre- 
war years was certainly vastly different 
from the U. S. Motor of 1925 and 1926. 
On the graph we have attempted to show 
the more important changes of quality 
as reflected in the authentic price 
quotations (Platts) from time to time. 

Even so, these official price quota- 


Fig. 1—Relative market values of natural gasoline and motor gasoline, Group 
3 basis 
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tions have not always reflected the 
quality of gasoline actually offered to the 
motoring public. For instance, from 
1927 to 1930 when the governing quota- 
tion used was for 437 E.P. U. S. Motor, 
much regular grade motor fuel was 
actually 400 E.P. and was manufactured 
to some private anti-knock specification 
involving the use of benzol number, 
aniline equivalent of H.U.C.R.® 

Again, in the period 1932 to 1935 
the nominal octane specifications were 
probably on the low side, at least in com- 
parison with much of the regular gaso- 
line sold in the eastern part of the U. S. 


One other explanatory comment is 
necessary: prior to 1929 the motor gaso- 
line quotations are refinery prices ex 
Oklahoma points. Starting in 1929 
and thereafter, the so called mid-western 
tank car market, i.e., Chicago quotations 
F.O.B. Group 3 has been used. These 
latter are usually slightly lower than 
corresponding Oklahoma refinery prices 
grade for grade. All of the natural 
gasoline quotations are of course Group 
3 basis and represent 26-70, or nearest 
equivalent in grade. 


From the data of Fig. 1 we calculate 
a natural gasoline vs. motor gasoline 
price ratio of .77 for the 21 year period, 
1924-1944, but only .63 for the 15 years 
1930-1944. In other words, the relative 
market value of natural took a tremen- 
dous slump starting in 1930. This was 
the start of the well known depression. It 
also marked the start of the vast and 
rapid improvement in quality of motor 
fuel as reflected particularly in anti- 
knock quality. An interesting though 
somewhat irrelevant thought intrudes 
here. Just how great and how rapid 
would this improvement have been had 
there been no depression? Anyway 
the two factors, depression and octane 
race, had their effect on. natural gaso- 
line prices, both absolutely and relative 
to motor prices. Not only did natural, 
which in preceding years had been about 
on a par with motor, follow the down- 
ward trend of motor prices; it far outran 
this trend. 


Prices Far Out of Line 


Under depression conditions crude 
oil was plentiful and fairly cheap. Be- 
fore the advent of “Q” Ethyl fluid 
(leading of regular grade gasoline) the 
refinery had only one way to improve 
anti-knock quality—by cracking or some 
modified version of the same such as re- 
forming. Even after lead became avail- 
able for regular motor fuel the refiner 
found that there were certain factors 
of both quality and economics that fa- 
vored a fairly high level of cracking 
and a minimum use of lead in many 
cases. 

So the overall effect starting about 
1930 was that the refiner made his own 


*Highest Useful Compression Ratio (Ricardo). 
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“Service has been excel- 

lent, and we've never been 

held up for lack of parts.”’ 
R. D. JONES 


Director of Purchases, 
U.S. Truck Co. 


Photo of guard at Detroit war plant signing clearance 
papers for one of the trucks used on the “arsenal run.” 


4 Years on the"Arsenal Run’... 412,000 Miles 


‘Around here we call it the ‘arsenal 
run’... the 370-mile round-trip haul 
between Detroit and Muskegon,” 
says ‘“‘Dick’”’ Jones, Director of Pur- 
chases of the U. 8. Truck Company. 


“That road has taken a terrific beat- 
ing since the start of the war, and it’s 
tough going. Yet for 4 years our 16 
Dodge trucks, with capacity loads, 
have been hitting it day and night 
hauling gun mounts and shell casings. 


‘These trucks have piled up from 
280,000 to 412,000 miles. Service has 
been excellent, and we’ve never been 
held up for lack of parts. Believe me, 
Dodge is a trucker’s truck!” 


AMERICA’S TRUCKING INDUSTRY 


JUNE 20, 1945 


If YOU want this kind of dependable service— 
let your Dodge dealer take care of your trucks! 
He has mechanics who “‘know how’’ . . . modern, 
time-saving equipment...and plenty of factory- 
engineered: parts! 

DODGE DIVISION of CHRYSLER CORPORATION 

* * * 

NEW TRUCKS AVAILABLE—Dodge is now building new %, 
114 and 2-ton trucks for essential use. See YOUR Dodge dealer 


for the right Dodge Job-Rated truck to fit your job. 


YOU'LL ENJOY “‘THE MUSIC OF MORTON GOULD," 
CBS, THURSDAYS, 9 P.M., E.W.T 


DODGE“ TRUCKS 


FIT THE JOB... LAST LONGER 
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volatiles from cheap crude as a by-prod- 
uct of the cracking and reforming neces- 
sary to get anti-knock. He had less and 
less need of natural for volatility and, as 
for anti-knock, most natural was below 
his house brand specification. Of course, 
the refiner could use natural and a bit 
more lead (and only a very little more 
because of natural’s good susceptibility), 
with a little less reforming and _ its 
attendant losses. But with seemingly 
excessive supplies of cheap crude oil 
there was no urge to pay a very high 
price for natural. He would use what 
he could get at his own price. These, 
substantially, were the conditions which 
prevailed from 1930 unti! 1942. 

During this period we observed several 
instances to support the view that the 
natural market was not in line with its 
relative value. In 1932, 1934, 1940 
and 1942 the price of natural moved 
counter to the price of motor. In 1940 
the all-out war in Europe and the dis- 
ruption of export markets was a factor. 
In 1942 gasoline rationing probably 
affected markets adversely. In both of 
these years natural “took the rap” and 
dropped in price even as motor fuel 
increased. 

Realizing that the changing quality 
of motor fuel made it a somewhat un- 
satisfactory basis for a study of compara- 
tive refining value, we endeavored to 
select another criterion. Table 1 shows a 
comparison for the 8-year period 1937 to 
1944 based on 63-66 O.N. motor gaso- 
line. In this study we have used the 
concept of “minimum comparative val- 
ue”. This is based on the assumptions: 

1. That butane free natural gasoline 
will approximate 63-66 octane. 

2. That normal 26-Ib. grade will yield 
65% butane free of about 11 Ib. V.P. 


NATURAL GASOLINE ¢/GAL. 
w _ w a N oe 


Nn 


CRUDE OL $/82L. 


1924 ‘26 ‘27 ‘29 yo KT ‘92 33 


934 


3. That the minimum value of the 
butane to the refiner will be fuel 
! about 1-1.25c¢ /gal. 


its 
value, 
4. That this minimum butane value 
will just about offset refining costs and 
on the natural plus any small 
of lead needed to correct the 
octane number. 


lc sses 


amount 


Butane Value Ignored 


effect, the minimum 
parative value works out to 65% of the 
of 63-66 octane motor gasoline. 
Of course if the refiner can use part of 
the 35% butane contained in the natural 
to blend into finished motor fuel (winter 
markets in the north and east) or if he 
market for liquefied petroleum 
gas at 2.5 to 3.0c gal. then the 26 lb. 
grade is worth more to him than the 
calculated comparative value. 
the word minimum. 


Thus, in com- 


price 


has a 


Hence 


Here is more evidence to support the 
view that natural gasoline prices are 
frequently below value. Only during 
the two years 1943 and 1944 when full 
scale war effort created a definite short- 
age of all petroleum products, has the 
price of natural been materially above 
this minimum comparative value. During 
the 6-year period, 1937-1942, natural 
was on the average slightly below the 
minimum comparative value. During 
this time the market price for 26 lb. 
natural gasoline was in effect a price 
which placed no value on the 35% of 
butanes contained in the natural. 


Finally we turn to a comparison with 
crude oil. Here is somewhat 
sound basis because the 


more 
element of 


changing quality does not apply as in 


Crude oil is 
of the 


the case of motor gasoline. 


the fundamental raw material 


35 (36 27 38 39 
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Fig. 2—Relative market values of natural gasoline and crude oil, Group 3 basis 
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refining industry, natural gasoline a 
supplemental raw material. Is it not 
logical to assume that there should be 
some systematic price relationship be- 
tween the two? Our data plotted graphi- 
cally on Fig. 2 do not. support this idea. 
We that changes in natural gaso- 
line price are inconsistent with changes 
in crude price. Again the years ‘32, 
34, °38, °40, and 42 stand out as bad 
years for natural gasoline and it appears 
that this product has borne the brunt of 
general petroleum over-supply and weak 
markets. 


see 


Generalizing the data crude oil 
price comparison, we note a_ ratio 
natural vs. crude oil of 1.47 for the 21- 
year interval, 1924-1944, but only 1.28 
for the period 1930-1944. About the 
only other conclusion that can be drawn, 
and only in a very general way, is that 
the price of natural relative to crude has 
tended to be highest when crude was 
high priced and scarce. This is of course 
the converse of what has been said in the 
preceding paragraph. 


How The Waste Occurs 


on 


All of our discussion so far sums up 
to the conclusion that natural gasoline 
prices are the first to drop when there 
is any incipient weakness in the demand 
for petroleum products. Natural “takes 
the rap” of oversupply. Is this reason- 
able and proper? In the writer’s opinion 
No. A weak, disorganized 
and fluctuating market for natural gaso- 
line makes for waste of America’s petro- 
leum This results 
two ways: 


the answer is: 


resources. waste in 

1. The refiner wishes to be in position 
to buy natural at his own price, bases 
his operating program on a maximum 
use of crude oil with more cracking and 
reforming than would be necessary had 
he definitely planned on using a reason- 
able portion of natural. Hence, he incurs 
higher refining losses by using a maxi- 
mum volume of crude as raw material 
rather than using a balanced intake of 
crude and natural. 

2. The natural gasoline manufacturer 
being man first, rather than 
a philanthropist, looks with disfavor on 
any projected plant which will not pay 
out price for natural. 
Thus smaller and less favorably situated 
oil fields far 
natural gasoline ventures are concerned. 
The natural and butane re- 
serves of such fields which may amount 
to 5%-6° more of the total liquid 
Some of this waste 
could be prevented by a more. stable 
and realistic price structure for natural 


a business 


on a very low 


become marginal as as 


gasoline 


or 


reserve is wasted. 


So far this paper has appeared to pre- 


sent a and critical picture 


At this point the logical question arises: 


pessimistic 


“What is the answer, what remedies are 
proposed?” 
be 


favorable 


Before attempting an answer 


it may well to mention one or two 
factors. 

First, there is an increasing demand 
for butanes both as liquified petroleum 
gas and as chemical raw material. The 


manufacturer of natural no longer needs 
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Courtesy Williams Baking Co., Inc., Scranton, Penna.\, 
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Telling an appetizing ‘‘taste’’ story on can be produced in any number of colors, 








7 your truck is easily and quickly accom- _ size or design. Cash in on the “‘free adver- 
plished with Meyercord Truck Decals... tising space’ on your truck. Reduce “‘idle 
. at a fraction of handpainting, time and — truck time’’ with overnight Meyercord 
H cost. Full color Decal reproduction of | Decal decorations. Free designing service. 
products, trademarks, slogans or other Please address all inquiries to Dept. 36-6. 


subjects may be produced economically  gspee TRUCK VISUALIZER 


Contains helpful hints on lettering, decorating; 
with outline diagrams for experimental designing 
of many body types — from panel deliveries to 
vans and tank trucks. Send for free copy TODAY! 





for a dozen trucks or a thousand. They’re 
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TABLE | to force on a reluctant refiner butane 
Market Price vs. Minimum Comparative Value of Natural Gasoline 1937-1944 inc. when the refiner does not need it. This 
(In cents per gallon) is not a new Idea. Alden® others have 

Monthly Average Mesket Price Natural Natural have pointed it out in the past. 
“r — oisen, dee M.C.V.* oor andl Second, there is the transportation of 
1937 i... ae r =” (lk on 35 butane and natural by pipeline either in 
1938 2.15 3.6 2.74 2.90 16 blend with crude, or as separate batches 
1939 vee 2.50 20 ys pe 40 ‘a through product lines. Such transporta- 
+ Sika taiobces eo ; a 3.42 O86 = tion of natural has become increasingly 
1942... ~~ 2.80 , 8.5 3.60 34 important in the last 7 or 8 years. Not 
1943. . eer 7 li 8.63 .49 only does it eliminate the extra cost of 
1944 teveeeeee &TS — sa 3.66 1.09 rail freight, but in many cases the vis- 
®Minimum Comparative Value, approximately 65% of quoted price of 63-66 octane motor cosity reducing effect of the natural 
gasoline. creates the further advantage of increased 

pipéline capacity. 


TABLE Il Now for the remedies, and they can 
Comparative Composition and Values for Various Grades of Natural Gasoline only be applied with the full co-operation 
Vapor Pressure-Reid ‘ 14 22 of all branches of the petroleum in- 
Composition dustry. 
Liq. vol. . . : 
— a a. aah . A. Let’s discontinue the obsolete 
n-butane ...... 6.2 5. 24.8 2.! practice of using 26 lb. natural gaso- 
iso-pentane noon 1.6 : as line as a key grade for price quotations. 
+ gl aa i 9-4 a ys Instead, base prices on butane-free 12-Ib. 
hexanes + ..... .- S61 49.8 5. 40.0 J : ; eee oa 
Totals 100.0 100.0 f 100.0 , maximum V.P. Then, if it is to the 
mutual advantage of the refiner and 
Relative Yields : ie a a ; : a 
yi ee 1.065 ‘a7 1.828 the natural gasoline manufacturer to in 
26 Ib. as unity ‘693 ‘864 clude some butane in the product appro- 
priate price factors can be applied using 
: : an agreed upon value of butane. 
Comparative 
Values 
40° A.P.I. Crude 1.00 
26-lb. natural gasoline .. 1.28 
22-ib. natural gasoline 1.38 
18-lb. natural gasoline ... 1.48 
14-lb. natural gasoline ... ; 1.57 
12-Ib. natural gasoline (butane-free) 1.63 


—Monetary Values 


w | 
= 


= B. Let the refiner recognize that 
3.81 natural gasoline is a legitimate raw 
4.11 material for his operations, that it is in 
4.41 general available to him through the 
—— low cost transportation facilities as crude 
oil, and that by using his share at a 
reasonable and equitable price he will 
be contributing materially to conservation 

of America’s petroleum reserves. 


eee ee 
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C. Finally, prices could then be tied 
in with the stabilized structure of crude 
prices on a reasonable comparative value Pa 
basis. See Table I. 


To illustrate, and only for that purpose, 
how this system might work out in prac- 
tice, Table II has been prepared. A 
typical Mid-Continent 26-lb. gasoline 
produced in an efficiently operated plant 
(while producing a butane fraction) has 
been used as a basis. The compositions 
of the butane free material and _ inter- 
mediate grades have been computed, 


QUALITY PRODUCTS AVAILABLE foe eines Sah yas Mee 


year relative value factor of 1.28 (versus 


TO TH E | N D E p E N D E N T J Oo 8 B E R crude oil) for 26-lb. and assuming the 


butane to have half the value of the 26- 


ETHYL and all grades of leaded and unleaded gasoline | . product wel factor oa 0.64, we caleu- 

late the butane free gasoline to have a 

TRACTOR FUEL DIESEL FUEL price factor of 1.63; with crude at $1.25 

ASPHALT KEROSENE this corresponds to $2.03 per bbl. or 4.84c 
Numbers 1, 2, and 3, DOMESTIC FUEL OIL gallon. 


RANGE OIL INDUSTRIAL FUEL OIL 


As stated, these figures are purely for 
illustration. The important points are, 
SALES OFFICES: to recognize that butane is a separate 

HARTFORD, ILLINOIS Phone Wood River 4-4374 P.O. Box 145 product, and to recognize the relation- 


ST. PAUL, MINNESOTA Phone De Soto 5533 1700 Stewart Avenue ship between crude and natural gaso- 


line as refinery raw materials. Com- 
HOME OFFICE: petition will then determine what ‘the 
WICHITA, KANSAS price factors should be in a stabilized 
market structure, just as competition has 


letermined the ‘lative values of dif- 
WOOD RIVER OIL AND ¥ Shhh 
REFINING COMPANY, INC. Jim 


*Alden, R. C., “Opportunities for Natural 
Gasoline”; Proceedings of Natural Gasoline 
Assn. of America, 1938, p. 24. 
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T’S no soft touch getting under the 
hide of a Grizzly! Nor is it easy 
to get under Pittsburgh Tankhide, a 
remarkably tough and durable finish 
for oil and gasoline storage tanks. 
Tankhide provides rugged, vigorous, 
long-lasting protection. It’s highly re- 
sistant to corrosion and the weather. 
Here’s why... 


Tankhide is enriched with “Vito- 
lized Oils” which keep the paint film 
live, tough and elastic, expanding 
and contracting with temperature 
changes. Thus it gives live-paint pro- 
tection, assures dependable, economi- 
cal performance through the years. 
Tankhide is quick-drying and easy to 
apply, as well. 


Pittsburgh Industrial Finishes 
Pittsburgh offers a complete line of 
finishes for the petroleum industry, 
including production and refinery 


\ 
AN \ . 
Wl, 


Hides that are TOUGH to get under! 


finishes for storage tanks, towers, 
pipe lines, buildings ahd equipment; 
service and bulk station paints, pump 
enamels and drum finishes. Many of 
these Pittsburgh Finishes contain oil 
developed by the “molecular-selec- 
tion” process. Through this process, 
ordinary oil is taken apart molecule 
by molecule. The result is an exclu- 
sive new Pittsburgh oil that vastly 
improves drying and assures uniform 
paint performance. 


Call on Pittsburgh for advisory 
service. Our wide experience in sup- 
plying finishes for the petroleum field 
can save you time and money. 


PITTSBURGH PLATE GLASS COMPANY, 
Industrial Paint Division, Pittsburgh, Pa. Fac- 
tories: Milwaukee, Wis.; Newark, N. J.; Hous- 
ton, Texas; Los Angeles, Calif.; Portland, Ore. 
Ditzler Color Division, Detroit, Mich. The 
Thresher Varnish Co., Dayton, O. 


PITTSBURGH (i 


PITTSBURGH STANDS FOR QUALITY PAINT AND GLASS 
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Explaining Some of the Basic Principles 


Of Wage and Salary Stabilization 


By Elwin E. Hadlick 


Several previous articles were devoted 
to various aspects of Federal Govern- 
ment control of wages and salaries, com- 
monly referred to as the Wage and Sal- 
ary Stabilization Program. We hav 
been asked to pre- 
pare material con- 
cerning the _ basic 
principles and con- 
ditions under which 
approval is 
for increases 


given 


These two or thres 
articles will be lim 
ited in their scop¢ 
to wages and sal 
aries which come 
under the jurisdic 
tion of the National 

Mr. Hadlick War Labor Board 

There are employe S 
whose rate of pay are subject to ap- 
proval by the Salary Stabilization Unit 
of the Department. Chere 
isn't a serious amount of difference in 
the actual operations of these two agen- 
cies of Government, but there is quite a 
wide variance in the use of terms; to re- 
fer to both agencies would require a 
great deal of repetition and would lead 
only to confusion. 





Treasury 


In order to get a clear understanding 
of the reasons for the questions asked 
by wage stabilization authorities it is 
necessary to understand the job which 
has been cut out for them. An under 
standing of that job will also give ap- 
plicants a clue to the manner in which 
they should approach the answering of 
questions which are asked. 

In other words, the National War La- 
bor Board does not simply indulge in 
asking questions which may occur to it 
out of thin air. Its inquiries are directed 
to determine whether the situation on 
which it is asked to rule is one of those 
in which an exception can regularly be 
granted. 


Restrictions on President 


Congress passed the wage stabilization 
law in October, 1942 in the form of an 
amendment to the Emergency Price Con- 
trol Act. This wage stabilization law re 
cites that the President of the U. S. is au 
thorized and directed to issue a general 
order stabilizing prices, wages and _ sal 
aries which affect the cost of living and 
is to do so, so far as practicable, on the 
basis of the levels which existed on Sept 
15, 1942. The only leeway given to the 
President by Congress was in a provision 
which said that the President might pro- 
vide for making adjustments with re- 
spect to wages and salaries in existence 





on Sept. 15, 1942 to the extent that he 
found it necessary to do so to aid in the 
effective prosecution of the war or to cor- 
rect gross inequities, 

There were two restrictions placed 
upon the President which must neces- 
sarily be mentioned in order that the 
present approach to the subject will be 
complete. The President was first in- 
structed that he should take no action 
under the law which would be inconsist- 
ent with the Fair Laber Standards Act 
or the National Labor Relations Act. 

Most importantly that simply means 
that those two laws continue in fuil 
force, that no approval is needed by any 
employer for anything required to be 
done by either of the laws, and no em- 
ployer can be required to do anything 
which will be contrary to them. 

The President was further instructed 
not to make exceptions or take actions 
which would reduce the wages or sal- 


In the accompanying article Elwin E. 
Hadlick discusses some of the basic 
principles and conditions under which 
approval is given for increases in sal- 
aries and wages under the Wage and 
Salary Stabilization program. It is the 
66th in the series on war-oil regulations 
prepared by the prominent Minneapolis 
attorney and marketing association 
executive, 


aries for any particular work below the 
highest wages or salaries paid between 
Jan. 1, 1942 and Sept. 15, 1942. 


Include Extra Compensation 


It is not intended to quote from or to 
consider any parts of the applicable law 
or regulations which do not directly fit 
into an explanation of the questions be 
ing considered. 

It is nevertheless important to point 
out that Congress, in defining the terms 
wages and salaries, said that they should 
include additional compensation, on an 
annual or other basis, paid to employes 
by their employers for personal services; 
and Congress also provided that in de- 
termining wages or salaries for any pe- 
riod prior to Sept. 6, 1942, such addi- 
tional compensation should be taken into 
account only in cases where it had been 
customarily paid by employers to em- 
ploye S 

The President lost no time in proceed- 
ing under the Wage Stabilization Law. 
As a matter of fact, on Oct. 3, 1942, he 
issued Executive Order No. 9250; this 
followed authority given in the law 
passed the day before. 

He set up the Office of Economic Sta- 
bilization, prescribed a wage and salary 


stabilization policy and provided for ad- 
ministration of that policy. 

The President stated that no increases 
or decreases in wage rates should be au- 
thorized unless approval therefore was 
granted by the National War Labor 
Board. He then tied the hands of the 
National War Labor Board by saying that 
they should not approve any increas¢ 
after Nov. 15, 1942, unless the increase 
was necessary to correct maladjustments 
or inequalities, to eliminate sub-stand- 
ards of living, to correct gross inequities, 
or to aid in the effective prosecution of 
the war. 

He specifically provided that if there 
was any reason for believing that a pro- 
posed wage increase would require a 
change in the price ceiling of the com- 
modity or service involved, the NWLB 
approval should be effective only if ap- 
proved by the Economic Stabilization Di 
rector. 

There we have the pattern of the job 
which was given to the National Wat 
Labor Board by Congress and by execu 
tive order. Sometimes the words “wages 
and salaries” are used as though they 
were interchangeable. For all practical 
purposes that may be true but NWLB 


considers a wage as rate applying t 


piece work or by the hour and a salary 
ipplying to remuneration on a week- 
ly, monthly or annual basis. 


Order for ‘Particulars’ Halts 
Two OPA Suits on Pricing 


NPN News Bureau 
CHICAGO—Federal District Court 
here in preliminary hearings of two of the 
“open end treble damage’ cases filed by 
OPA against seven major oil companies 
for price violations, has in each case re- 
quired OPA to file a bill of particulars to 
clarify the charges in its March 3, 1945, 
complaints so as to include details as to 
whom the sales were made, the amount 
of each and the specific petroleum prod- 
ucts involved in each transaction, when 
and where the sale was made and how 
much was charged. 


Federal Judge M. L. Igoe, on June 5, 
handed down a ruling allowing OPA five 
days to submit a bill of particulars de- 
tailing charges against The Texas Co. 
OPA alleged The Texas Co. charged $1.- 
758.48 in excess of ceilings on sale of 
kerosine and furnace oil to three pur- 
chasers between March 1, and Oct. 1, 
1944, but other details were not given in 
the original complaint. 

Federal Judge P. L. Sullivan, on June 
8, handed down a similar ruling, allow- 
ing OPA 20 days in which to file clari- 
fication of charges in its suit against 
Hughes Oil Co. OPA alleged that the 
Hughes Oil Co. sold No. 3 furnace oil to 
one purchaser in the period from Jan. 1 
to Nov. 30, 1944 at $2,625.68 in excess 
of its maximum price. 
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Index of Week's War-Oil Orders 


(June 9-16, 1945) 
PAW—Petroleum Administration for War 
Directive 72, as am. 6-12-45—Prohibition of 
delivery and use of road oil. 
Dist. 2 Admin. Letter 63—Optional oil well 
spacing pattern for certain Kansas fields. 
Admin, Letter 64—Optional oil well spac- 
ing pattern for Abbyville Field, Kansas. 
Admin. Letter 65—Optional oil well spac- 


ing pattern for Rogg (North Atherton) Field, 

Kansas 

Priorities Circular 16, Revocation——L-192’s 
revision makes Circular 16 unnecessary. 

Letter to Manufacturers of Paraffin Wax— 


Wax allocation. 


OPA—Office of Price Administration 


MPR 88, Am. 27—Blending naphtha, Cali- 
fornia and St. Louis fuel oils, aviation gaso- 


line, tractor fuels, Diesel fuels, and residual oil. 
RMPR 165, SSR 49, Am. 1—Deferment of 
effective date, automotive repair ceilings. 
Rev. RO 5C, Am. 4—Rations for fumigators. 
Am. 6—-Special rations for convalescent 


veterans or 
Am. 7 


servicemen. 
Preferred 
of farm products. 
Correspondence between Chairman Select 

Comm. on Small Business and OPA Fuel Div. 

Director 


mileage for inspectors 


Bases for possible crude oil price 

increase. 

WPB—War Production Board 
L-41 as am. 6-11-45 


strictions 
Direction 5 as am. 6-11-45 


Construction  re- 


Construction 


Digest of Week's War-Oil 


Petroleum Administration for War 


PROHIBITION OF DELIVERY AND USE 
OF ROAD OIL—Directive 72, as am. 6-12-45 
Road oil may not be used as a paving ma- 
terial or dust palliative on roads or any other 
supplied for that 
anywhere in the continental United 
6-12, effective immediately in 
Calif., Nev., and Ariz., since re- 


urfaces, and none may be 
purpose 
States. Issued 


Wash., Ore., 


strictions were already in effect there. Else- 
where in U. S. delivery permitted up to 6-22, 
and use until 7-2 

OPTIONAL OIL WELL SPACING PAT- 


TERN FOR CERTAIN KANSAS FIELDS— 


Dist. 2 Admin. Letter 63—Hansen and Ray 
Fields, Phillips County, Kans. granted materia! 
for drilling and completion of one well on 
each quarter-quarter section if located within 
30 feet of center of Northeast or Southwest 
quarter thereof, and if PAO 11’s special pro- 
visions are complied with. Issued and _ effec- 
tive 6-4 

OPTIONAL OIL WELL SPACING PAT- 
TERN FOR ABBYVILLE FIELD, KANSAS— 
Dist. 2 Admin. Letter 64—Abbyville Field, 


Reno County, Kansas, granted permission iden- 


tical with that in Admin. Letter 63, above. 
Pattern previously established for this field 
revoked. Issued and effective 6-6. 
OPTIONAL OIL WELL SPACING PAT- 
TERN FOR ROGG (NORTH ATHERTON) 





CODE: AO—Administrative Order; CMP 
—Controlled Materials Plan; D—Directive; 
fDO—Food Distribution Order; GMPR— 
General Maximum Price Regulation: GO— 
General Order: Interp.—lInterpretation; L 
—Limitation Order: M—Conservation Or- 
der; MPR—Maximum Price Regulation; 
P—Preference Rating Order: PAO—Petro- 
leum Administrative Order: Pri. Reg.—Pri- 
orities Regulation: Proc. Reg.—Procedural 
Regulation; PS—Price Schedule; RO—Ra- 
tion Order; RPS—Revised Price Schedule: 
SO—Supplementary Order; SR—Supple- 
mentary Regulation. 











NE 20, 1945 





projects for civilian production or services. 
M-81 as am., Am. 1—Bails and ears on cans. 
M-300 as am. 6-4-45—Chemicals and al- 
lied products. 
Schedule 48 as am. 6-7-45 
Schedule 49 as am. 6-7-45 
CMP Reg. 1, Interp. 31 
order adjustments. 
DSC—Defense Supplies Corporation 
Reg. 7, incl. Schedule A, as revised to date— 
Stripper well compensatory adjustments. 
ICC—Interstate Commerce Commission 
Service Order 242-B—Transshipments  ex- 
empted from closed box car demurrage charge 
order. 
Revised Service Order 263, 
car demurrage order suspended. 


Pyrethrum. 
Rotenone. 


Production and 


Am. 6—Tank 
SPB—Surplus Property Board 

Reg. 6, Am. 1—Aluminum plant equipment 
disposal must be approved by Board 
NWLB—National War Labor Board 

Rules of Proc., as am.—Appointment of 
arbitrator. 

5th Regional Board Memo \V-G64 
of National Board case, Pan-American 
leum Corp. v. Oil Workers Int. Union 

5th Regional Board Release V-583 
adjustments in wages. 

Memo of 5-11-45—Instructions for opera- 
tion under Directives of 3-8 and 4-24-45. 
FEA—Foreign Economic Administration 

Gen. Regs. Ams. 23, 25, 26, 27, 29, 32, 
34, 35—Prohibited Exportations and In-Transit 
Shipments. 


Orders 


FIELD, KANSAS—Dist. 2 Admin, Letter 65— 
Identical pattern established for Rogg Field, 
Russell County, Kansas, superseding former 
patterns. Issued and effective 6-7. 


Summary 
Petro- 
(CIO). 


“Fringe” 


L-192’s (CONSTRUCTION MACHINERY) 
REVISION MAKES CIRCULAR 16 UNNEC- 


ESSARY—Pri. Circular 16, Revocation—-Many 
of the special rules for procuring construction 
machinery and parts were eliminated in a 
recent revision, and Circular 16 is therefore 
no longer necessary. Issued 6-7. 


ALLOCATION OF PARAFFIN WAX—Let- 


ter to Manufacturers of Paraffin Wax—Director 
of Distribution and Marketing, PAW, explains 
in detail the allocation of paraffin wax, now 


controlled by WPB by means of M-300, Sched- 
ule 108, reviewed in War-Oil Orders June 6th. 
Issued 6-2. 


Office of Price Administration 


BLENDING NAPHTHA, CALIF. AND ST. 
LOUIS FUEL OILS, AVIATION GASOLINE, 
TRACTOR FUELS, DIESEL FUELS, AND 
RESIDUAL OITL—MPR 88, Am. 27—Formu- 
las provided for f.o.b. shipping point 
or delivered ceiling prices for blending naphtha, 
to obviate 


seller's 
necessity for usual determination 
of such ceilings by OPA upon individual ap- 
plication. Delivered-at-destination ceiling, at 
tank-car and tank-wagon reseller level, set 
for Diesel fuel oi] and tractor fuels in 11 mid- 
western states. Specific ranging from 
7*s to Stloc per gal. are established for lower 
grades of aviation gasoline sold f.o.b. Okla- 
homa refinery. Tank wagon ceilings on P.S 
100 fuel oil in San Diego, Calif. area and 
P.S. 100 and 200 fuel oils in Grass Valley, 
Calif. area are set at 7 to llc. Tank wagon 
resellers’ No. 5 fuel oil purchase price in St. 
Louis, Mo. and East St. Louis, Il. applies 
also on deliveries to bulk plants outside 


ceilings, 


now 


these cities but serving these localities. Issued 
6-9, effective 6-13. 
DEFERMENT OF EFFECTIVE DATE 


AUTOMOTIVE REPAIR CEILINGS—RMPR 


165, SSR 49, Am. 1—Effective date of SSR 
49 postponed to 7-14-45. Issued 6-12, effec- 
tive 6-14 

PREFERRED RATIONS FOR FUMIGA- 


TORS—Rev. RO 5C, Am. 4—Persons skilled 
in the use of hydrocyanic fumigants are eligible 
for preferred rations for travel to Army or 
Navy establishments or facilities, for the pur- 
giving expert advice and training to 
members of the armed forces in the safe ap- 
plication of such fumigants. Issued 6-9, effec- 
tive 6-13. 

SPECIAL RATIONS FOR CONVALESCENT 
VETERANS OR SERVICEMEN—Rev. RO 5C, 
Am. 6—Special rations are permitted, upon 
application accompanied by certification of 
administrative or medical head of servicemen’s 
hospital or convalescent center, for transport- 
ing convalescent veterans and members ot 
armed forces from such institution to 
of recreational activity, sports 
public entertainment, picnics, or entertainment 
in private homes. Distance must generally be 
within a radius of 50 miles of the institution 
Such ration may include the mileage necessary 
for applicant or driver to reach the hospital 
from his home and return to his home, but 
total allowed for this purpose shall not exceed 
100 miles. Issued 6-16, effective 6-17. 

PREFERRED MILEAGE FOR INSPEC- 
TORS OF FARM PRODUCTS—Rev. RO 5C, 
Am, 7—Preferred mileage is permitted a per- 
son skilled in inspecting and grading farm 
whose purchases are principally at 
wholesale (for processing by an essential es- 
tablishment or for sale other than for personal, 
family, or household use, or for four or more 
retail establishments maintained by one _ per- 
son) for travel (not for pro- 
motion) from place to place in making whol 
sale purchases of farm products or in 
vising the planting, growing, harvesting, o1 
packing of such products after purchase by 
him. Farmers’ marketing representatives ap- 
pointed by a farmer to market products aré 
eligible for mileage to enable them to 
supervise harvesting, grading, packing, etc. of 
fresh fruits or vegetables. Issued and effective 
6-13. 

BASES FOR POSSIBLE CRUDE OIL 
PRICE INCREASE—Correspondence between 
Chrmn. Select Comm. on Small Business and 
OPA Fuel Division Director—Release of let- 
ters exchanged during March and April, 1945, 
between Wright Patman, Chairman of Con- 
gressional committee, and Orville Judd, Asso- 
ciate Director OPA Fuel Division, discusses in 


pose of 


a place 


such as events, 


products, 


necessary sales 


super- 


also 


detail OPA’s policy, in considering necessity 
of price increase, of giving consideration to 
replacement costs of finding and developing 


crude oil not on the basis of estimated reserves 
found, but on basis of actual dollars received 
by the industry for production sold during 
same period. 
War Production Board 
CONSTRUCTION RESTRICTIONS—L-41 
as am. 6-11-45—If a building is converted 
from one purpose to another, the allowance 
applicable to the building after conversion is 
available for the conversion, less any amounts 
previously spent on the unit during the cal- 





OIL-LAW-Gram Service 


Complete texts of all orders or amend- 
ments digested in war-oil orders can be had 
from Platt’s Oil-LAW-Gram, 1213 West 
3rd _ street, Cleveland 13, Ohio. Minimum 
charge single copies $1. Copies of these 
texts are always in stock but targe orders 
can be promptly filled by reprinting as 
plates and stencils are also kept. 

Complete daily Oil-LAW-Gram service, 
with y binders, $100 per year in 
advance. 

Due care and judgment have been taken 
in preparing and publishing these digests 
and in reproducing the original texts but 
the publisher does not warrant their abso- 
lute legal completeness nor accuracy. Im- 
portant decisions by the reader should be 
made only after careful study of complete 
texts. 
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2900 Horses Can Push 


301 
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a Lot of Oil! 


The big towboats on the Mississippi River 


and its tributaries, with their great horse- 





power, can push a lot of crude oil and petro- 
leum products up the river to designated terminals. Eight 
or nine barges in a single tow, each barge containing 7500 
to 10,000 barrels of petroleum products, gives the shipper 
bulk transportation fitted to his needs. The Butcher-Arthur 
fleet of more than a hundred pieces of equipment, owned 
and chartered, is varied to meet the requirements of both 
large and small shippers. Although military products and 
raw materials for war plants still come first, we will have 
increasing capacity for individual commercial petroleum 
shippers, and often we can take a spot haul, even though 
nominally operating at capacity. We'll be glad to give you 
any facts about our specialized service and its cost, so that 
you may include shipment by barge in your plans, present 


or future. 





MINNEAPOLIS Se 


CINCINNATI 
Sr i0u/5 « 


7 


_ 
4oussvisié 


MEMPHIS 

s 
When conditions  per- 
mit, we will have still 
more specialized equip- 
nent for the use of the 
setroleum shipper. 


-ARTHUR Inc. 


and 


BUTCHER ALLIED INDUSTRIES 


BROADWAY HOUSTON 12, TEXAS 





War Oil Orders 


endar year. When a specific authorization under 
L-41 is given for a job the cost of the job 
need not be deducted from the annual allow- 
ance. Issued 6-11. 

CONSTRUCTION PROJECTS FOR CIVIL- 
IAN PRODUCTION OR SERVICES—L-41, 
Direction 5 as am. 6-11-45—Additions to or 
alteration of existing facilities to make civilian 
products, facilities for production of bottle- 
neck materials or components, or facilities for 
needed civilian production or services are all 
eligible, under certain conditions, for a WPB 
AA-3 rating and a firm allotment for the con- 
struction. Projects not completely meeting these 
requirements, or for which materials, equip- 
ment, and other resources required are on hand 
or available without priorities assistance, may 
be authorized without priorities assistance, but 
will be approved only if it is probable that 
project can be completed without supplementar} 
requests for priority assistance on bottleneck 
items which WPB could not give, as the ma 
terials in the unfinished project would then be 
wasted. Applications under this direction are 
made on Eorm WPB-617. Issued 6-11. 

BAILS AND EARS ON CANS—M-81 as am.., 
Am. 1—Ears and bails may not be manufac 
tured on cans except for honey-packing or for 
delivery, packed or empty, to the Army or 
Navy Issued 6-8. 

CHEMICALS AND ALLIED PRODUCTS— 
M-300 as am. 6-4-45—Specific authorizations 
for use of Appendix A and C materials are 
valid from time received until end of month 
following allocation period for which authoriza- 
tion was issued. Any unused portion remaining 
may not be used thereafter for any purpose 
until further WPB authorization. Detailed pro- 
visions are outlined as to toll arrangements 
for production and _ processing of allocated 
chemicals. After the initial allocation date of 
iny material preference ratings are not effec 
tive with respect to sequence of deliveries, un- 
less expressly permitted by applicable sched- 
ule. Issued 6-4. 

PYRETHRUM—M-300, Schedule 48 as am. 
6-7-45—-For calendar quarters beginning with 
July-September, 1945, pyrethrum becomes an 
“Appendix B= material’ (formerly Appendix 
A). Authorizations to deliver made on WPB- 
2946 for earlier allocation periods are not af- 
fected by the change to Appendix B control, 
but are subject to limitations on duration of 
authorization See above Authorizations — to 
use or rccent delivery made on WPB-2945 
remain in effect, without limitation on dura 
tion of authorization. Certified statements of 
use are required with all orders of over 1 Ib 
If for insecticides, the kind (insect, animal, or 
crop) must be specified, and if agricultural 
whether vacked in small or large-size pack- 
age. Issued 6-7. 

ROTENONE—M-300, Schedule 49 as am. 
6-7-45—-Rotenone becomes an Appendix B 
material on July Ist. Provisions identical with 
those concerning pyrethrum, above, are in- 
serted in the allocation schedule. Issued 6-7. 

PRODUCTION AND ORDER ADJUST- 
MENTS—CMP Reg. I, Interp. 31—Ratings and 
,uthorized controlled material orders no longer 
needed for their original purpose should be 
promptly cancelled, in order to open up sup- 
pliers’ order boards. WPB will be unable t 
relax many of its remaining controls until it 
can be certain of the existence of substantial 
supplies which will flow without ratings. Prompt 
return of unused allotments is important, sinc« 
that is the only definite way WPB can deter 
mine effect of military cutbacks on controlled 
material supply. Detailed instructions are giver 
for procedure to be followed by Class A an 
B vroducts manufacturers, and by other manu 
facturers. General requirements covering ad 
justment of rated orders are contained in Pri 
Reg. 1. Issued 6-7. 


Defense Supplies Corporation 


STRIPPER WELL COMPENSATORY AD 
JUSTMENTS—Reg. 7, incl. Schedule A, as re 
vised to date—DSC has issued original order 
with later amendments appended, without an) 
new changes, and without inserting old amend 
ments in their proper place in the order, bu 
merely adding them at the end of the origi 
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War Oil Orders 


Dated 4-6, pub- 






nal form of the regulation 


lished 6-6 
Interstate Commerce Commission | 
TRANSSHIPMENTS EXEMPTED FROM 
H CLOSED BOX CAR DEMURRAGE CHARGE 
ORDER—Serv. Order 242-B, Am. 1—242-B’s 
provisions not applicable to traffic consigned or 
reconsigned for export, coastwise or intercoastal 
movement, which is held at or short of ports 

for transshipment. Issued 6-6, effective 6-7. 





Fe TANK CAR DEMURRAGE ORDER SUS- 
3 pENDED—Rev. Serv. Order 263, Am. 6—Sus- 
mM pended effective at 7:00 a.m., 6-15-45, until 
: further ICC order. Expiration date changed 
} from August Ist to November Ist, 1945. Is- 
H sued 6-12, effective 6-14, expires 11-1. 
Surplus Property Board 

‘ ALUMINUM PLANT EQUIPMENT DIS- 
+ POSAL MUST BE APPROVED BY BOARD— 
= SPB Reg. 6, Am. 1—Written SPB approval 


required for such disposal. Issued 6-7, filed 6-9, 


; ffective immediately 


= National War Labor Board 
a APPOINTMENT OF ARBITRATOR—Rules 
of Proc., as Board agents shall appoint 
| arbitrators in accordance with NWLB rules. 
Adopted 5-28, published 6-14 
NATIONAL BOARD CASE SUMMARY— 
= 5th Regional Board Memo V-64—NWLB af- 
| firmed 8th Board (Dallas) order 
increased rates of all occupations 
resulting in 
and averaging 


am. 


Regional 
which wage 
approvable rate, 
increases from 3 to 49 
Majority 


liscretion of a 


exactly to th 
an hr > 
l7c an hr 
Regional 
area rates, re- 
ss of size of resulting increase. Issued 6-5. 


ADJUSTMENTS IN WAGES— 


4 ncreases up to the approval 
zardle 


“FRINGE” 





(vacations, shift differentials, 
practices, not 
inflationary, 


ige adjustments 
war industry 


Not 


tc represent pr¢ 


Board innovations considered 











Foreign Economic Administration 


oi PROHIBITED EXPORTATIONS AND IN 
3 rRANSIT SHIPMENTS—Gen. Regs., Ams. 23, 


product restrictions, though export of cer- 
In scarce items is tightened Issued from 
May 24 through June 38 


Sohio Calls Special Meeting 
On Preferred Stock Issue 


NPN News Bureau 








opinion states it is within | 
Board to order wage | 


5th Regional Board Release V-583——Non-basic | 


since rarely result in price increases. If re- 
lassifications (a “fringe” adjustment) become | 
» numerous in a particular company as to 
require price increase, wrong solution of man- 
power problem is implied, Board states. Resume 
ziven of all types of wage adjustments. Issued | 
June, 1945 
: INSTRUCTIONS FOR OPERATION UN- | 
3 DER 3-8 AND 4-24-45 OES DIRECTIVES— 
= Memo of 5-11-45—Instructions outlined for | 
guidance of Regional Boards and Industry Com- 
] issions and Panels in deciding cases involv- 
ing wage issues covered by OES 3-8 and 
4-24-45 Directives. Issued 5-11. 


25, 26, 27, 29, 32, 34, 35—-Numerous amend- | 

ents to FEA regulations covering general | 
ises for exporting reflect war’s end by in- 
ease in permitted destinations and relaxing 


[PLANTS AT: CHICAGO @e JERSEY CITY @ 


CLEVELAND—Directors of the 
Standard Oil Co. (Ohio) have called a 
special meeting of stockholders, to be 
held July 23 for holders of record June 
7, for action on a proposal to authorize 
100,000 shares of cumulative preferred 

k, of which it proposed to issue 

é 1),000 shares late in July. 

& Proceeds would be us d to redeem | 

. 20,000 shares of outsanding 5% pre- | 

: rred stock (callable at 107%), and the 

naining 19,741 shares of 4%4% con- | 
ibl pre terre d stor k (redeemable at 

5), and to repay approximately $4,- 

10,000 in notes over the next few years. 

Dividend rate and other details of the | 

posed issue have not been settled. 

NE 20, 1945 


Strength in the chime is a major 
factor in establishing the strength of 
the container. Inland Steel barrels, 
drums and pails have a chime formed 
by five thicknesses of steel joined to- 
gether by the double-seaming meth- 
od, producing an unusually strong 
joining of the head and body of the 
container — strong enough to stay 
leakproof under the rough handling 
encountered in shipping. At regular 
intervals in the manufacture of 
Inland Steel barrels, drums and pails, 
sections of these extra strength 
chimes are cut and tested to make 
certain they are being perfectly 
formed. 


Emphasis on strength in the de- 
sign and structural features of Inland 
Steel Containers have won the un- 
qualified preference of America’s 
manufacturers and shippers. 


INLAND STEEL CONTAINER CO. 


Container Shectatisls 


CHICAGO 38, 


6832 $. MENARD AVENUE, 


This shows 
how the five 
thicknesses 
of steel 
form a 





These V-shaped 
rolling hoops do 
not flatten out or 
dent easily. 


Section through 
lug type closure 
that is liquid- 
proof, airtight 
and siftproof. 


Protection bead 
on pails adds ma- 
terially to its 
strength and 
utility. 


Offset bottom, an 
important design 
feature of all In- 
land Steel Con- 
tainer pails per- 
mits containers to 
be stacked and 
rolled together. 


PLLINOTS 
NEW ORLEANS 
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HARVARD AUTHORITY re 
is tu 
(Continued from p. 5 fron 
operated on research, and have not got -— 
together simply to exact tribute from th« we 
public. You are all familiar with the com : eon 
mittees of the American Petroleum Insti "i 
tute which have examined such ques cl 
tions as specifications for the tubula a 
goods used in oil fields and corrosion o a 
pipe lines. Instead of each oil man tryin; form 
to get a complete answer for himsel: "ih 
ind jealously as a competitive secre life | 
everything that he has learned, the o the 
industry has supported these committe¢ to t 
| in order to help one another by exchang beet 
tf experiences, youl 
3,500 bbl. barge and 1,200,000 gal. water (ih 2 | oe ) —— : sa mega the pr een 
F : ; ye . ar es | ducers and refiners have set up researc 
a ee i ea SA ener | | bureaus to work on the eels prol the | 
lems peculiar to that section of the i to e1 
a , | dustry. In Pennsylvania the oil peop! tion 
AFTER THE WAR I will have no have worked closely with the Penns) ome 
trouble hitting 2 million gallons ; venin. acomemic leailinns.. “Then aie 
| therefore ample evidence that coopera : 
a month with Richfield,” says Harold B. Curriden, President | tive research on oil problems can be su Colm 
of the Curriden Oil Corp., Richfield distributor in Camden, pecan : 
‘“ “Now business research is of two mii Mic 
N. J. “I have property and plans all set for 4 new super ser- sorts. The first is technological researc] Of 
vice stations and home supply stores. 

Cc 
able 
time 
form 
some 
basi: 
The 
to | 
quir 
and 

Charles L. Harding (left) director of wo 
PAW Dist. 1, is being congratulated on hoth 
his talk by Dr. Frank M. Surface, assist- 
ant to the president, Standard Oil Co. sider 
(N. J.) cars 
time 
milli 
the study of pipe line corrosion is a T 
_— example. In the field of marketing, as in vale 
Curriden Oil Co. has 66 retail outlets, 14 trucks, 3 bulk plants. the field of manufacture, careful stud) on 
| of time and motions may lead to better he 
: . . . | desig < plants, > efficient 
“I LIKE to do business with Richfield. Their cooperation, plus ite “eg ine i anaes = er 1 7 


the quality and popularity of Richfield products has helped | routing of deliveries. erie: 

I i . “The second form of research is som hanc 
me build my business from 224,000 gallons a month in 1934 Bra: seengt nice gg eatin apr coger mt 
to well over a million gallons a month today.” | tion of services and costs, it seeks to fir 
| standards of performance and, in partic! 
lar, to discover the conditions favorable | 
very high performance. Such _resear 


If you’re an Independent Distributor in an Eastern State 











investigate the advantages of a Richfield Franchise as part never does the whole job. The individ: 
. . businessman still has to use his head = 
of your postwar planning. Write us. interpreting the results and making e! 
fective application of them to the peculiar Indi: 
Cee situation of his own business. But th * 
/ HIE | ) smaller businessman in particular, « 16 
: | E ‘L ) who operates with relatively small ov 
head because he does not have 
: ae , \ \ laborate staff. whose hours are thoroug Sout! 
_ ; ' ly taken up with the many details of di WW 
to-day operation, who is not in a positi 
to take much time off to pursue resear 
19 WEST SOth STREET, NEW YORK 20, N. Y. i tilecetll een tek & cone el, ial 
SERVING*THE EASTERN SEABOARD FROM MAINE THROUGH NORTH CAROLINA “It is a tradition of this country Wise 


; : ree 
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learn from one another. Our trade press 
is full of significant experiences of others 
from which an individual may learn, 
ind which is gladly made available by 
th companies concerned. A __ foreign 
isitor to the Harvard Business School, 
used to the more secretive traditions of 


] 
| 


is own country, recently expressed his 


umazement at the number of American . 


trade periodicals and the wealth of in- 
formation they contain. 


“At the Harvard Business School our 
life depends upon research. Only through 
the willingness of American businessmen 
to tell us of their experiences have we 
been able to carry on our teaching of 
young men who aspire to success in 
business. Every one of our courses is 
based upon business experience, and it is 
the duty of every member of our faculty 
to engage in research at all times. In addi- 
tion to this research connected with our 
courses, we have made a number of 
special researches with the co-operation 
and support of the business groups con- 


ce rned 


Midwest Reports Best Supply 
Of Tank Cars in Months 


NPN News Bureau 
CHICAGO—More tank cars are avail- 
ible in the Mid-west now than at any 
time for many months, according to in- 
formation available here. There is even 
some surplus of clean cars on a national 
basis, reports from Washington indicate. 
The explanation is that rail shipments 
to Dist. 1 are below 500,000 b/d, re- 
quiring only about 15,000 tank cars, 
ind shipments to the West Coast are 
down to approximately 150,000 b/d re- 
quiring about 12,000 cars, or a total for 
both of only 27,000 cars. This is con- 
iderably below the minimum of 70,000 
irs in East Coast service alone at one 
vhnen shipments averaged over a 
barrels per day 


It is understood that the military has 
to keep ODT advised in the future 
ilability of tankers, which may 

mporary, as lack of information has 

past aused loss f tank car time 
routing of cars to Gulf Coast refin- 

ilv to have tankers show up and 


product load, making redis- 


car®rs 1ecessary. 





Coming Meetings 





OCTOBER 
Indiana Independent Petroleum Assn., fall con- 


entior Hotel severin Indianapolis, Oct 
0-1 
NOVEMBER 


South Dakota Oil Men’s Assn., fall convention, 
Watertown, S. D., Nov. 26-27. Tentative 


DECEMBER 


Nebraska Petroleum Marketers, Dec. 4-5-6. 


Wisconsin Petroleum Marketers, Dec. 11-12. 
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ROTARY LIFT 


OWNED BY 
J. W. LIVERSIEDGE 
MEMPHIS, TENN. 
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20 YEARS SERVICE 
AND STILL GOING STRONG 


Upkeep Only 3lc Per Year 


@ In 1925 the first Rotary Lift ever get exclusive improvements such as 
built was installed in Memphis, Tenn., the self-contained Airdraulic jack 
at the service station of J. W. Liver- without an external tank ...The Auto- 
siedge. The photograph above, taken matic Air Bleeder which prevents air 


in February, 1945, shows this depend- pockets... babbitt-lined steel bearings 
able Rotary still on the job after to eliminate plunger scoring. 
twenty years of constant service. And These and many other engineering 
listen to this: Mr. Liversiedge’s rec- advances are all incorporated in the 
ords show that average upkeep ex- new Rotary Lift. The result is an even 
pense on this Rotary has been only better lift than the dependable 
3lc per year during all that time! Rotarys you have known in the past. 
This record for low cost mainte- No matter what the job ... Wash 
nance made by the first Rotary Lift Rack... Lubrication ... Brake Work 
is typical of that of over 36,000 units ... Underbody Service . .. Under- 
now in service. Low upkeep expense, parts Replacement... they’re all done 
moreover, is only one of the many ad-__ faster, easier and more economically 


vantages of a Rotary. You get the with a Rotary Lift. Mail the coupon 
maximum in handling ease, safety, below for a copy of the interesting, 
simplicity, versatility and beauty. You helpful 1945 Rotary Catalog 


ROTARY LIFT COMPANY, 
1070 Kansas, Memphis, Tenn. 


Please send a free copy of Catalog No. 115 to 
Name 


Address..... 





Rotary LIFTS 


ROTARY LIFT COMPANY, 1070 KANSAS, MEMPHIS (2), TENN. 











THERE ARE DIFFERENT KINDS OF FIRES AND A 
PROPER PYRENE EXTINGUISHER TO USE FOR EACH 














Oil and gasoline fires may be controlled and quickly 
extinguished with the Pyrene Foam Playpipe 





718 1/0 ae 118 








All classes of fire in their incipiency yield to the blanket- 
ing effect of the Pyrene Vaporizing Liquid Extinguisher 




















Pyrene G-I stops the combustion of magnesium, sodium, 

potassium, aluminum, zinc, phosphorous and iron. It's 

a dry, inert powder. Easily spread over these fires with 
a scoop or shovel 


[POTTER ers AE NNN Ta SR ere OOO a RRR RE TT | 


Without fire fighting knowledge, a smoldering fire may 
become a roaring holocaust and without proper fire fight- 
e ing equipment your property may be completely destroyed. 
Gyrsee Standardizing on dependable fire equipment and knowl- 
edge of which type to use on what class of fire means 

maximum Fire Protection. 


BY THE WAY: WHEN DID YOU LAST TEST 
THE FIRE EXTINGUISHERS IN YOUR HOME? 


urene lanufacturing Company 


Founded 1907 


NEWARK 8, NEW JERSEY 


AFFILIATED WITH THE C-O-TWO FIRE EQUIPMENT CO 








At Compact Session 
(Continued from p, 16) 


tains such gas by arm’s length purchases 
from independent producers, there is n« 
particular problem. The Commission ha: 
no jurisdiction to regulate such produc 
ers and the prices paid are allowe: 
as operating expenses of the pipeline com 
pany. However, the gas which the pips« 
line company produces is not sold unti 
it reaches the ‘city gate’ and the pri 
which is charged at that point represent 
the interstate wholesale rate to be regu 
Jated by the Commission.” 


The ettect of recent U.S. Suprem: 
Court decisions upon the productio 
and conservation of natural’ gas was th: 
subject of a panel discussion at the Jun: 
16 session. 


A review and analysis of recent court 
decisions was presented by John G 
Hervey, Dean of the Law School, Uni 
versity of Oklahoma, and his associates 
Leading the panel discussion were Carl 
I. Wheat, Washington attorney, who pre- 
sented the views of the gas producers: 
Charles V. Shannon, general counsel 
for the Federal Power Commission, who 
presented the point of view of the Fed- 
eral regulatory agencies, and Richard 
B. McEntire, chairman, State Corpora- 
tion Commission of Kansas, who pre- 
sented the viewpoint of the state regu- 
latory agencies. 


“It seems apparent” stated Mr. Wheat, 
“that if the present trend (of Supreme 
Court decisions affecting the natural 
gas industry ) should continue unchecked, 
the Federal Power Commission will even 
tually find itself master of the field and 
arbiter of the price of all well-head 
sales of gas where eventual transporta- 





Puts U. S. Gas Reserve at 
140 Trillion Cu. Ft. 


Special to NPN 

OKLAHOMA CITY — The U. S 
has a proved gas reserve in excess 
of 140 trillion cubic feet, E. De Gol- 
yer reported at the quarterly meet 
ing of the Interstate Oil Compact 
Commission in Oklahoma City this 
week. 

Of this, 9% is solution gas and th: 
balance is gas cap and free gas, hé 
said. The estimate is only for thoss 
fields which contain 20 or more bil 
lion cubic feet and was calculated 
on a pressure base of 16.4 pounds pet 
square inch and 60 deg. tempera 
tures. 

Figures were from a recent sur 
vey just completed by his firm o! 
the nation’s oil and gas fields wit! 
particular reference to gas reserves 

He revealed that 5 trillion cubi 
feet of the reserves are located 
Dist. 1; about 17 trillion in Dist. 2 
about 104 trillion in Dist. 3; over 
trillion in Dist. 4, and approximate); 
13 trillion in Dist. 5. Texas alone ha: 
more than 82 trillion cubic feet. 
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tion in interstate commerce is involved. 
There would follow the confusion and 
ariation in rates that cannot then be 
escaped under its ‘cost’ theory of pro- 
duction rate-making. 


Fears Ultimate Effect 


“Alternatively, it must find itself pre- 
cluded from authority in all such cases, 
except possibly in the integrated opera- 
tions. situations exemplified by the Cana- 
dian River case. Even in such instances, 
the adoption of the fair field price or 
commodity value of the gas as the ap- 
propriate operating expense allowance 
would serve at once to clear the atmos- 
phere. There is no consistent middle 
ground, and I venture to suggest that 
the Commission would find itself with 
a bear by the tail if it should finally be 
successful in maintaining the cost al- 
ternative overall, 

“The other alternative apparently in- 
volves a_ single simple principle—the 
recognition that natural gas is a com- 
modity to which the laws of supply and 
demand naturally and inevitably attach 

price. That price is not necessarily, or 
even primarily, governed by Federal 
regulation of the rates of interstate pipe- 
lines. Science is rapidly developing other 
uses for natural gas, and for the process- 
ing of gas into many merchantable prod- 
ucts not dependent on pipelines for trans- 
portation and sale. 

“The field prices may, and doubtless 
will, vary, depending upon the uses to 
which particular gas may be intended 


to be put, the regularity and amount. 


of the sales in question, and the size 
and type of the reserves placed behind 
such sales And prices will also tend 
to vary from field to field for local rea- 
sons. But in essence the recognized field 
price seems to be reasonably ascertain- 
ible, and to afford a solid foundation, 
fair on an overall basis both to the in- 
dustry and to its patrons. 


Could Build Up Reserves 


“If such a criterion were to be adopted 
by the Commission, many of the difficul- 
ties which now confront that administra- 
tive body in this area of regulation would 
at once dissolve Moreover, if this ap- 
parently sensible program should even- 
tuate—as the result of action by the 
Commission itself, or as the result of 
further court action or perhaps of legis- 
lation—much of the existing confusion 
now perplexing this important industry 
would quickly be dissipated. 

“I am intormed that today numerous 
producers, particularly large oil com- 
panies which also produce gas, are pop- 
ping their residue gas, and will probobly 
continue to do so, rather than accept 
the risks of regulation under the Natural 
Gas Act as it is now administered. The 
fect of this situation on the conserva- 
tion of our natural 
bvious 


gas resources is 


“But many producers who today would 
thus actually rather waste gas into the 
ir than subject themselves to the hazard 
possible Federal regulation could— 
ind doubtless would—offer such. gas to 
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why worry about 


Octane? 
Ld 


sell your customers 


LUBRI-GAS 
THE PREMIUM PLUS GASOLINE 


Any 68 to 72 octane gas treated with Lubri-Gas 
gives premium motor performance. 


WHAT LUBRI-GAS IS 


Lubri-Gas is essentially a 40SAE Lu- 
bricating Oil processed with a det- 
ergent and other gum and carbon 
inhibiting chemicals so that the 
treated oil mixes freely with the 
motor fuel, and lubricates the motor 
parts which otherwise would be 
without this needed protection. 


WHAT LUBRI-GAS DOES 


Lubri-Gas enters the combustion 
chamber in the form of a fine oily mist 
or fog. This fog will not burn at motor 
temperature. It condenses back to 
clean oil and bathes the valves, spark- 
plugs, cylinder walls, pistons and pis- 
ton rings with a protective film. 
Carbon, gum and sludge are loosened 
and Snsincasd through the exhaust. 
Sticky valves are freed—Knocks disap- 
pear—motor runs cooler with more 
power and gives MORE MILES PER 
GALLON. 








LUBRI-GAS 


is Premium Plus 
because it is not only Anti-Knock, 
but also Anti-Friction, Anti-Carbon, 


LUBRI-GAS 
Registered Trademark 


LUBRI-GAS LABORATORIES Anti-Gum, Anti-Sludge. 
221 No. LaSalle St. 
Chicago 1, Illinois 





Cleans and Lubricates as It Powers Your Motor 


57 





CLASSIFIED 


Positions Wanted 


MAN IN SWITZERLAND with established 
offices and clientele wants connection with 
source in the United States for exclusive repre- 
sentation petroleum products. Excellent repre- 
sentation guaranteed. Box No. 614. 


WANTED: Director research and develop 
ment seeks permanent position with petroleum 
refinery in asphalts and lubricants. Experienced 
in mfg., processes and product development 
Proven research on by-products, syntheses and 
application asphalt wetting agents, detergents, 
lubricant additives, paving technology. Engi- 
neering correlation, executive ability, A-1 
references. Box No. 617. 








AVAILABLE 


Outstanding executive accountant with 
successful career as dean of recognized 
school of business administration in well 
known college, combined with practical 
and responsible experience in govern- 
ment fields of finance, in public ac- 
counting and in private enterprise, seeks 
association with large independent or 
major oil concern interested in a prac- 
tical and tactful financial executive 
Possesses a thorough knowledge of pe- 
troleum accounting including costs, 
budgets, taxes and contract renegotia- 
tion. Holds CPA and Ph. D. in ac- 
counting and statistics. 


Box No. 615. 











Professional Services 





ANTI-KNOCK VALUES 
DETERMINATORS 
The Gray Industrial Laboratories 
Chemists and Engineers 
Specialists on Petroleum Products 
961-976 Frelinghuysen Ave., 


WARK, N. J. 
Telephone Bigelow 3-4020 








ACCURATE LABORATORY TESTS 
GASOLINE OIL 


Standard Methods Employed 
Octane Ratings by A.S.T.M. CFR Unit 


THE DETROIT TESTING 
LABORATORY 


554 Bagley Avenue, Detroit 26, Mich. 
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At Interstate Compact session. 


Left to right, Wesley Disney, attorney, Washing- 


ton; Ed Buddrus, president of the Independent Natural Gas Association of Amer- 

ica, Chicago; John A. Ferguson, executive director of the I.N.G.A.A.’s Washington 

office; Charles I. Orr, Mid-Continent representative of the association in Okla- 
homa City 


pipelines capable of taking it,. if the 
atmosphere were cleared in the manner 
suggested, 

“Royalty owners and independent pro- 
ducers would then be assured fair and 
equal treatment, measured by the laws 
of supply and demand, which apply to 
every other transaction involving pro- 
Pipeline companies could 
afford to attach adequate, long-time re- 
serves to their lines, by ownership or 
contract, knowing that they would not 
be penalized for early entrance into any 
cas field. And consumers at the outlet 
ends of the transmission lines would 
not be subjected to the hazard (now un- 


duced gas. 


questionably present) of having the re- 
serves behind their service diverted by 
their owners by one means or another to 
more stably remunerative uses, or of hav- 
ing their rates based in some cases on 
production costs which may exceed the 
generally recognized field prices. 

“It is hard to conceive of any other 
resolution of this problem which would 
reasonably comport with the fundamental 
economics of natural gas production. 
The economic facts will continue to 
exist, whether we or the Commission may 
like them or no, and in the final analysis 
it is not conceivable that regulatory ma- 
chinery so wholly at variance with basic 
economic laws as the Commission’s cur- 
rent practice seems to be can hope to 
stand for long. The Supreme Court has 
certainly succeeded in further muddying 
turbid waters, and_ the 
problem is therefore thrown back into 
the laps of the affected industry and of 
the gas-producing states whose power 


some already 


in respect of conservation are so greatly 
jeopardized by what is happening. 
“The imperative task, as I see it, is to 
take without delay every necessary step 
to resolve this issue, once and for all, on 
the basis of sound economics, in the 
interest of all concerned. If those affected 
by this situation halt or hesitate at this 
juncture, the only result will be to ren- 


der the existing confusion worse con 
founded. And it is not to be forgotten 
that, in such a situation, the Lord helps 
only those who help themselves.” 

In another paper, E. G. Dahlgren, as 
sistant secretary of the Compact com- 
mission, to'd of the discovery of oil and 
cas in the Panhandle field and reviewed 
some of the measures. 
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Market Reports 
ATLANTIC COAST — Housebrand 


gasoline, according to the majority sup- 
pliers contacted in southern area, is so 
plentiful that they lack storage space. 
One distributor in Richmond, now getting 
120% nominations, said he was accumu- 
lating such large inventories he was ship- 
ping supplies to Norfolk for storage. 
Other distributors in Florida area said 
gasoline was “overflowing the market.” 
Northern suppliers, however, were skept- 
ical as to any such surpluses at seaboard 
points. Premium continues short and one 
large distributor attributed shortage to 
poor distribution. 


ce] ce] 2 


CALIFORNIA—Coast refiners this 
week reported strong demand for light 
distillates and Diesel fuel. Gasoline, 
with the exception of ethyl, remained 
fairly plentiful. No price changes were 
noted, 


° ° co] 


GULF COAST—Prices remained un- 
changed through the week. One refiner 
reported an increase in calls for gasoline, 
while another said that demands were 
easing. Transportation was reported un- 
changed. 


MIDCONTINENT—An Oklahoma re- 
finer reported he is no longer making 
11-43 w.w. kerosine, withdrawing quot- 
ation of 4.375c. Other refiners quoted 
1.375c, making no change in flat price for 
the product. Kerosine demand is still 
unusually good. 

A Texas refiner reported open spot 
sale of 100 cars 70-74 oct. gasoline for 
shipment to Dist. 1 in buyer’s cars over 
June and July at 5.625c. Refiners in 
Midcontinent territory are not in agree- 
ment on how gasoline demand for May 





and June compares with year ago, some 
saying it is holding even, others that it 
is as much as 10% below or above last 
year. Demand is good but agricultural 
peak this year will be delayed by 
weather. 

Except for asphalt cars, transportation 
is reported much easier. Asphalt is said 
to be moving at “pretty good pace”. 
Railroads are asking for more heavy fuel 
to move wheat harvest now beginning, 
but few refiners have any extra to offer 
them, according to refiners’ reports. 

Seven cars of Grade 26-70 natural 
gasoline were reported sold at 4.5c FOB 
Group 3. and two cars were reported 
sold at 4.125c FOB Breckenridge. 


Oo o o 


MIDWEST—Prices remain unchanged. 
Refiners and marketers say that natural 
gasoline is becoming increasingly hard 
to obtain. 

Transportation in this area is very free 
and expectation of it being more so is 





N.P.N. Gasoline Index 


Dealer Tank 
T.W. Car 
Cents Per Gal. 
June 18 10.27 6.72 
Month ago 10.34 6.72 
Year ago 10.51 6.88 





Dealer index is an average of “undivided” 
dealer prices, ex-tax, in 50 cities. . 

Tank car index is weighted average of tol- 
lowing wholesale markets for regular-grade 
gasoline, FOB refineries or terminals: Okla., 
Mid-Western, W. Penna., Calif., N. Y¥Y. Harbor, 
Philadelphia, Jacksonville, Boston and Gulf 
Coast. 





Daily Av. Pennsylvania Crude Runs 


(Compiled by National Petroleum Assn. from 
reports of all companies refining Pennsyloania 
crude. Figures in bbls.) 


Week Ended Week Ended Week Ended 
June 9, 1945 June 2, 1945 June 10, 1944 
52,944 64,414 63,226 





Oil Markets 


expressed by refiners and marketers, but 
kerosine and light burning distillates are 
still the problem as the Navy program 
has been continued indefinitely. There 
is no accumulation of stocks because of 
optimism regarding relaxation. 

Farm demands are normal, but refiners 
say that to expect increase in demands 
due to long interruption of farm work by 
bad weather has not yet resulted. 

Bright stocks and neutrals are still ex- 
tremely tight. 


° ° 


PENNSYLVANIA—Paraffin wax, long 
tight, has become even more scarce un- 
der recent WPB allocation order which 
puts it on the same par as microstalline. 
Refiners generally called the new order 
‘a headache.” With the exception of 
gasoline all products were reported tight. 
The greatest demands were for neutral 
oils and bright stocks. 





CRUDE PRICES 


Since changes in crude oil prices 
are so few, the two pages of crude oil 
price tables hereafter will be printed 
only when there are sufficient changes 
in prices to warrant. 


In the meantime a record is being 
kept in the Cleveland office of NPN 
and OILGRAM from which the pub- 
lishers will be glad to make proofs, 
or letters or affidavits as to what the 
prices are, and without charge to reg- 
ular subscribers. Changes in crude 
oil prices will be specially noted in 
this market section when made. 


Crude Price Changes 
No price changes reported for week 
ending June 13. 
For latest table of crude prices pub- 
lished, see NPN May 30, pages 57, 
58 and 55. 














U. S. Motor (ASTM octane) 
76 octane Ethyl: 
| er ey pares ree 
Mid-Western (Group 3 basis)............ 
N. Tex. (For shpt. to Tex. & N. M. 
W. Tex. (For shpt. to Tex. & N. M. 
70-74 octane: 
ee eae eee ere 
Mid-Western (Group 3 basis)............ 
N. Tex. (For shpt. to Tex. & N. M. 
W. Tex. (For shpt. to Tex. & N. M. 
63-66 octane: 
| GRRE eae ea sor tas aya 
Mid-Western (Group 3 basis)............ 
N. Tex. (For shpt. to Tex. & N. M. 
W. Tex. (For shpt. to Tex. & N. 
60 octane & below: 
os i oh en tke 
Mid-Western (Group 3 basis)............ 
N. Tex. (For shpt. to Tex. & N. M. 
W. Tex. (For shpt. to Tex. & N. M. 
Motor Gasoline, 70-74 oct. 
rt i... ia a sch cncawed eames 
New York harbor, barges 
Philadelphia district 
Baltimore district 
Motor Gasoline: 
Western Penna. Bradford-Warren: 
“Q”" Gasoline, Min. 70 Oct. (ASTM) 
Western Penna. Other Districts: 
“Q” Gasoline, Min. 70 Oct. (ASTM)...... 


Note: To conform with Article IV of MPR 88 as amended August 15 we are substituting 70-74 oct. ASTM for the old 72-74 oct. 
continue to include in this group, Housebrand quotations. 
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of Daily Gasoline Prices (June 11 to June 18) 


Monday Friday Thursday Wednesday Tuesday 
June 18 June 15 June 4 June 13 June 12 
6.75 6.75 6.75 6.75 6.75 
6.75 6.73 6.73 6.75 6.75 

7 7 ? 7 7 
7 (2) 7(2 7 (2) 7 (2) 7 (2) 
5.875 5 875 5.875 5.875 5.875 
5.875 5.875 5.875 5.875 5.875 
5.875 5.875 5.875 5.875 5.875 
5.875 5.875 5.875 5.875 5.875 
5.625 (1) 5.625 (1) 5.625 (1) 5.625 (1) 5.625 (1) 
5.625 (2) 5.625 (2) 5.625 (2) 5.625 (2) 5.625 (2) 
5.625 (1) 5.625 (1) 5.625 (1) 5.625 (1) 5.625 (1) 
5.625 (2) 5.625 (1) 5.625 (1) 5.625 (1) 5.625 (1) 
§.25 5.25 5.25 §.25 5.25 
5.2 - 5.25 5.2 - 5.25 5.2 - 5.25 §.2 - 5.25 §.2 - 5.25 
§.2 - 5.25 §.2 -5 5.2 - 5.25 §.2 - 5.25 5.2 =- 5.25 
5.25 5.25 5.25 5.25 5.25 
9.075 9.075 9.075 9.075 9.075 
8.5 -8 8.5 - 8.975 8.5 - 8.975 8.5 - 8.975 8.5 = 8.975 
9.075 9.075 9.075 9.075 9.075 
8.825 8.825 8.825 8.825 8.825 
7.625- 8.225 7.625- 8.225 7.625-8. 225 7.625- 8.225 7.625- 8.225 
7.725 7.725 7.725 7.725 7.725 
ASTM. We 








«American Petroleum Institute figures in 
thousands of barrels of 42 gal. each. 
Figures include reported totals plus es- 
timate of unreported amounts and are 
therefore on a Bureau of Mines basis. ) 


Appalachian (Dist. 1) 
a (Dist. 2) 
Ind., , Ky. 

Ok. — Mo. 
Inland Texas 

Texas Gulf Coast 
Louisiana Gulf Coast 
No. La. & Arkansas 
Rocky Mt. q 
Rocky Mt. (Dist. eas 
California 

Total U. 


U. S.—B of M. Basis, nnd ll, 1944. 1'663 


Total Stocks 
Gas Oil and 
Distillates 
: Week Ended 
Districts June 9 June 2 
East Coast 3,656 6,346 
Appalachian (Dist. 1) 35 358 
Appalachian (Dist. 2) 103 
Ind., Ill., Ky. 35 4,025 
Okla., Kans., Mo. 
Inland Texas 
Texas Gulf Coast 
Louisiana Gulf Coast 
La. & Arkansas 
Rocky Mt. (Dist. 3) 
Rocky Mt. (Dist. 4) 
California 5 
Total U. S. . of M. Basis 30° 339 
U. S.—-B. of 7 Basis 
June 11, 1944 


Daily Refineries inc. 

Average Crude 
Runs to Stills 
Week Ended 


June 9 


Total Stocks 


Week Ended 
June 9 


33,619 Sl, 


REFINERY OPERATIONS 


Gasoline 
Production at 
Gas Oil & 
Dist. Fuel Oil 
Production Production 
Week Ended Week Ended Week Ended Week Ended Werk Ended 
June 2 June9 June2 June 9 June 2 June9 June2 June9 June2 June 9 
} 1,948 1,755 165 180 1,005 994 1,654 1,694 2,852 
330 ‘ 51 66 71 : { 109 ; 
164 : ll 3 37 5 é 90 
27 
59 


Residual Total 
Fuel Oil Stocks 
Production Kerosine 


Natural 
Blended 


Kerosine 


2,673 147 653 } 96 1,032 
1,430 “ 197 431 } 455 492 
966 ¢ 81 84 140 ‘ }¢ 496 
3,764 3,72 405 360 ,412 ,38! ,703 992 
917 93-¢ 243 255 342 
243 29! 59 53 80 
34 3: 4 d 8 
377 37% 17 102 
2,410 2,45$ 66 60 558 8: 3,3 
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eMilit Gasoline ae Percent Daily Refining Capacity Reporting— 
and Other®® > Miner East Coast, 99.5; Appalachian (Dist. 1) 76.8, 
Week Ended Week Ended (Dist. 2) 81.2; Ind., Ill, Ky., 87.2; Okla., 
June 2 June 9 June 2 ¢ Kans, Mo., 78.3; Inland Texas, 59.8; Texas 
6,116 5,404 J Gulf Coast, 89.3; Louisiana Gulf Coast, 96.8; 
211 i 2.45 4 No. Louisiana & Arkansas, 55.9; Rocky Mt. 
be 3  —r- 305 (Dist. 3) 17.1, (Dist. 4) 72.1; California, 
200 «2077228570 ‘0991 «85.8; Total U. S.—B. of M. Basis June 9, 


Residual 
Fuel Oil 


1945 85.6; Total—B. of M. Basis June 2, 


1945 85.6. 
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Gasoline Stocks 
639 , (Millions of Barrels) 

10,076 3. 906 

40,054 47,031 


10,029 
40,865 


Joos 


39,022 


_ 
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38,136 48,162 


*Includes aviation and military grades, finished and unfinished, title to which still remains 


in the name of*the producing company; solvents, 
as to ultimate use, and 11,360,000 bbl. unfinished 


bbl. a year ago. 
°°These figures do not include any 


gasoline 


naphthas, blending stocks currently indeterminate 


gasoline this week compared with 12,206,000 


ou which title has already passed or which the 


military forces may actually have in custody in their own or leased storage 





U. S. Crude Oil Production 
(American Petroleum Institute figures) 


WEEK ENDED 
Barrels Barrels 
(Daily Average) 
June 2 June 9 
Oklahoma 385,900 387,400 
Kansas 258,800 250,050 
Nebraska 900 900 
Texas 2,176,500 2,180,450 
Louisiana 370,050 368,100 
Arkansas 79,900 79,150 
Mississippi 51,850 51,750 
Alabama 500 700 
Florida 15 14 
Illinois 201,900 201,000 
Indiana 11,350 11,600 
Eastern (Ill, Ind. & 

Ky. excluded) 64,250 62,250 
Kentucky 28,300 29.000 
Michigan 46,850 $8,200 
Wyoming 107,000 107,350 
Montana 20,300 20,300 
Colorado 11,000 10,950 
New Mexico 103,900 103,750 
California 939,800 940,500 


otal, U. S 4,858,715 1,553,414 


Crude Oil Stocks 
‘Bureau of Mines Figures in thousands of bbls.) 
Change 
from 
Gfade or Origin June 2 June 9 
Penna. Grade 2,197 2,209 
Other Appalachian 1,390 1,364 
Lima-Michigan 955 917 
Illinois-Indiana 12,926 ,.768 
Arkansas 2,766 ,798 
Kansas 9,106 179 
Louisiana 13,967 247 
Northern 3,379 510 
Gulf Coast 10,588 ,737 
Mississippi 1,325 
New Mexico 6,235 
Oklahoma 30,187 
Texas 112,919 
East Texas 18,752 
West Texas 32,485 
Gulf Texas 32,307 
Other Texas 29,375 
Panhandle 5,062 
North 7,852 
South 7,245 
Other 9,216 
Rocky Mountain 6,911 
California 19,867 
Foreign 3,328 


Gas Oil & Distillate Stocks 
(Millions of Barrels) 
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Residual Fuel Oil Stocks 
(Millions of Barrels) 
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otal gasoline-bear- 
ing in U. S. 224,079 2: 
Heavy in California 5,369 





Crude Production & Runs to Stills 
(Millions of Barrels) 
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Crude Oil Stocks 
( Millions of Barrels) 
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Prices herewith are reproduced from Platt’s 
OILGRAM Daily Oil Price Service, associated 
with National Petroleum News, whose repre- 
sentatives in all NPN-OILGRAM offices devote 


their time exclusively to reporting oil indus- 
try prices everywhere. 
Prices shown are actual sales prices, or quo- 


tations meaning sellers’ general offers or posted 
for current sales and shipment; for the 

day or period stated; except Tank 
prices are for bulk lots such as 


prices; 
business 
Wagon prices, 


tank car and motor transport; barge or tanker 
cargo lot prices are identified; FOB refineries 
x terminals; in cents per gal. except where 
shown in bbls. of 42 gals.; ex all fees and 


taxes; for crude oil and its products lawfully 
produced and transported; reported as received 
by OILGRAM and National Petroleum News 
but not guaranteed; for subscribers’ private use 
only and not for resale or distribution or publi- 
cation. For further details of price conditions 
apply to any NPN-OILGRAM office or see back 
ff any OILGRAM Price Service invoice. 

For complete price service delivered daily 
from nearest OILGRAM publishing office, New 
York, Cleveland and Tulsa, address Platt’s Price 
Service, Inc., 1213 W. Srd St., Cleveland (13), 
Ohio. Annual subscription rate payable in ad- 
vance $100 per year train mail and $112.50 
per year air mail, 





Ravine —U. S. Meter 
mn Gosling —%, & aw 
cept where otherwise 
specified. 
Prices in Effect 
OKLAHOMA June 18 June Il 
76 oct Ethyl 6 75 6.75 
70-74 oct 5 875 >. 875 
63-66 oct 5.625 (1) 5 625 (1) 
60 oct. & below 5.25 5.25 
MID-WESTERN Group 3. basis) 
76 oct. Ethyl.. 6.75 5». 75 
70-74 oct 5 875 5.875 
63-66 oct ‘ 5.625 (2) 5.625 (2) 
60 oct. & below e.2 5.2 5.2 - §.25 
N. TEX. For shpt. to Tex. & N. M. dest’ns.) 
76 oct. Ethyl 7 7 
70-74 oct 5.875 5 875 
63-66 oct ; 5.625 (1) 5.625 (1) 
60 oct. & below 5.2 §.25 2 5.25 
W'. TEX. For shpt to Tex. & N. M. cont" ns.) 
76 oct. Ethyl 7 
70-74 oct. ..... 5 87 5 7s 
63-66 oct. 5.62 5 (1) 3.625 (1) 
60 oct. & below 5 25 5.25 
CENT. W. TEX. (Prices to truck transports) 
76 oct ; 6.875-7 (2 6 875-7 4 
Laps oct. 5.875 (2) 5.875 (2 
7-69 oct. : rer 
62 oct. & below 5.25 (2) 5. 25 (2) 
KANSAS (For Kansas destinations only) 
2 oe. Ethyl... 7.2 7.3 7.2 - 7.3 
CO ere 6 2 6.2 
feet peng 5.9 (2) 3.9 (2) 
60 oct. & below. 5.5 5.5 
ARK. (For shipment to Ark. & La.) 
76 oct. Ethyl 7 1) 
70-74 oct ate 5.875 (1) 5.875 (1) 
62 oct. = sy ee 
60 oct. & below, 
unleaded 5.25 (1) 5.25 (1) 
WESTERN PENNA. Motor gasoline) 


Bradford-V arren: 
Q" Gasoline Min. 


70 Oct. (ASTM) 7.625-8.225(a) 7.625-8.225(a) 
ther districts: 

)"’ Gasoline, Min. 

70 Oct. (ASTM 7.728 7.725 


a) Highs and lows for Schedule D area, in MPR 
38 and outside Schedule D area, respectively. 
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Prices in Effect June 18 June ll 

CENTRAL MICHIGAN (FOB Central Mich. 
group basis for shpt. within Mich.; shpts. 

may originate at plants outside Central group.) 


U.S. Motor: (Oct. ASTM) 
70-74 oct....... 7.875- 8.375 7.875- 8.375 | 
75-76 oct....... 9 (1) 9 (1) 

Str. run gasoline, 
excluding De- 
troit shpt...... 6 6 i 

OHIO (5S. O. Ohio quotations for statewide de- 


livery and subject to exceptions for local price 
disturbances). 
inkieas 8.25 25 

CALIFORNIA U.S. Motor: 
76 oct. (Ethyl). . 8 - 8.7 
; eae 7 - 7.5 
65 oct. & 

(3rd grade). .... 


Kerosine, & Gas Fuel Oils 
OKLAHOMA 





41-43 grav. w.w... 4.375 4.375 

42-44 grav. w.w... 4.5 4.5 

Range oil. ....... 4 4 

No. 1 p.w.. - 3.875 3.875 

No. 1 straw...... slain bec 

No. 2 straw...... 3.625 3.625 

i) eae 3.5 3.5 

No. 6 fuel........ $0 90-$0 97 $0.90-$0.97 

U. G. I. Gas Oil... aie 

SS eae $0 .97 (1) $0.97 (1) 

MID-WESTERN (Group 3 basis) 

41-43 grav. w.w... ; = 4.375 

42-44 grav. w.w... 4.5 

Range Oil........ 4 we 1(2) 4 -4.1 (2) 
a ree 3.875 3.875 

No. 2 straw...... 3.625 3.625 

Yt Se eee nies 

0 A Se a _—e 

St eae $0.97 (1) $0.97 (1) 

N. TEX. (For shpt. to Tex. & N. M. dest’ns.) 

41-43 grav. w.w. 4.375 4.375 

42-44 grav. w.w... 4.5 (1) 4.5 ( 1) 

No. 1 p.w........ 3.875 (1) 3 875 (1) 

OS eee $0.97 (1) $0.97 (1) 

W. TEX. 

ee $0.97 (1) $0.97 (1) 

AMARILLO, TEX. (For shpt. to W. Okla. & 

Tex. differential territory.) 

42-44 grav. w.w... 4.5 (1) 4.5 (1) 


KANSAS (For Kansas destinations only). 
41-43 grav. w.w... No Price No Price 
42-44 grav. w.w... 4.7 4.7 
eee e Ons sc eee 4.1 4.1 
ee $0 .95-$1 .02 $0 .95-$1 .02 
ARK. (For shipment to Ark. and La.) 


41-43 grav. w.w... 


42-44 w.w. kero... 4.5 (1) 4.5 (1) 
OS a epee 5 oi as 
eer 3.625 (1) 3.625 (1) 
Se ae 3.5 (1) 3.5 (1) 
Tractor fuel, for 

shpt. to Ark. 

poimts only.... 5.125 (1) 5.125 (1) 
Diesel fuel 52 & 

OO aa 4 (1) 4 (1) 
Diesel “fuel 58 & 

above. 4.25 (1) 4.25 (1) 
WESTE RN PENNA. 
Bradford- Warren: 
45 grav. w.w...... 6.5 -7.55 6.5 - 7.55 
46 grav. w.w...... ee seca 
No. 1 ET 6.75(1&b) 6.75(1&b) 


No.2 * - 6.125-7.125(2&b) 6.125-7.125(2&b) 
No.3 ” . 6.25-7.25(1&b) 6.25-7.25(1&b) 
36-40 gravity. csee0e 6.625-6.75(2) 6.625-6.75(2) 


(b) Highs and lows for Schedule D area, in 
MPR 88 and outside Schedule D area, respectively. 


Other districts: 


45 grav. w.w...... 7 - 7.425 7 - 7.425 
46 grav. w.w...... 7.125-— 7.375 7.125- 7.375 
ee A ea 7.375— 7.50 7.375- 7.50 
Le eee 6.875- 7.175 6.875- 7.175 
ilar 6.75 - 6.875 6.75 - 6.875 

No.3 ” 6.75 6.75 
36-40 grav. Pitts- 

burgh dist. prices 

exeluded....... 6.625- 6.875 6.625- 6.875 


CENTRAL MICHIGAN (FOB Central Mich. 
refinery group basis for shpt. within Mich.; shpts. 
may originate at plants outside Central group.) 


46-49 gravity w.w. 5.8 - 6 5.8 -6 
P.W. Distillate. . . 5.5 5.5 
No. 3 gas, oil, Straw 5 5 
U.G.1. gas oil..... 4.5 (2) 4.5 (2) 
Fuel Oils (Vis. at 100). 
300-500 Vis..... 4.14 (2) 4.14 (2) 
100-300 Vis..... 4.5 4.5 
OHIO ‘5. 0. een if for statewide _ aaliwary 


Kerosine....... 











Prices in Effect June 18 June Il 
CALIFORNIA 
40-43 grav. w.w... 5 -7 s -7 
San Joaquin Valley: 
Heavy fuel..... $1.10 (2) $1.10 (2) 
Light fuel...... $1.20 (2) $1.20 (2) 
Diesel fuel... . . 4 (2) 4 (2) 
Stove dist...... 5 (2) 5 (2) 
Los Angeles: 
Heavy fuel. . ... $1.10 (2) $1.10 (2) 
Light fuel...... $1.20 (2) $1.20 (2) 
Diesel fuel. .... 4 (2) 4 (2) 
Stove dist...... 3 (1) 3 (1) 





asses $1.15 (1) $1.15 (1) 
Light fuel...... $1.25 (1) $1.25 (1) 
Diesel fuel... .. 4.5 (1) 4.5 (1) 
Stove dist...... 5.5 (1) 5.5 (1) 


NOTE: All above heavy fuels meet Pacific i 
fication 400; light fuel, spec. 300; Diesel fuels, 
spec. 200; and stove distillate, spec. 100. 


Lubricating Oils 


Prices in Effect 


WESTERN PENNA. 
Prices are for sales made, «, offers reliably re- 


ported, to jobbers & ers only. 
Viscous Neutrals— No. = col Vis. ai 70°F. 


June 18 June Il 


200 Vis. (180 at 100%) 420-425 fl. 
eee, 38 (1) 38 (1) 
ey 37 (1) 37 (1) 
eee 36 (1) 36 (1) 
rr 28-33 28-33 

150 Vis. (143 at 100°) 400-405 fi. 
OPdsicccocess 36 (1) 36 (1) 
| eee 35 (1) 35 (1) 
oS ee 34 (1) 34 (1) 
Te 26-31 26-31 
NOTE: Limited quantity neutrals available te 


regular trade. 


Cylinder Stocks: 


Brt. stk., 145-155 eis. af 210°, 540-550 fl., No. 3 
col. 

PS arerrrrT 30.5 (1) 30.5 (1) 
es le dei sai ee 29.5 (1) 29.5 (1) 
esa 25 2 

600 § re filterable 15 15 
650 s. binéeeauans 5.5 15.5 
4 Sr 16 16 
Gale 6h dbtcesunn 17 7 
MID-CONTINENT (F. o. b. Tulsa) 
Neutral Oils (Vis. af 100° F. 0 to 10 P.P 
Pale Oils: 
Vis. Color 
60-85—No. 2.... 7.8 7.5 
86-110—No. 2... 7.5 - 8.5 7.5 - 8.5 
150—No. 3....... 11 -11.5 LL 11.5 
180—No. 3....... 11.5 -15 11.5 <-15 
200—No. 3....... 12 -15 12 -15 
P5O— INO. Bice cece 14 -16.5 14 -16.5 
200—No.38....... 15 -17 15 -17 
300—No, 3....... 16 -18 16 -18 
Red Oils: 
180—No. 5. 11.5 (1) 11.5 (1) 
200—No. 5.. 12 (1) 12 (1) 
280—No. 5. No Price No Priee 
300—No. 5....... 16-17.5 (2) 16-17 .5 (2) 
Bright Stock—Vis. ai 210° 
200 Vis. D. 27 (1) 27 (1) 
150-160 Vis. D: 
0 to 10 p. ~ 23 23 
10 to 25 p.p.. 22 .5-28 22.5-23 
25 to 40 p.p.. 23 (1) 23 (1) 
150-160 Vis. E.. 22 (1) 22 (1) 
120 Vis. D: 
0 to 10 p.p.. 22 (2) 22 (2) 
600 =S.R. Dark 
ee 8.5 (1) 8.5 (1) 
600 S.R. Olive 
aaa 10-11 (2) 10-11 (2) 
 . aaa 
Black Oil... .. ‘ 


NOTE: Discounts of 0.5c to le on bright steck 
and 0.5c to 2c allowed for neutrals, 10 ear lots, 
and to “meet competition.” Brokers offering a 
greater discounts. 


SOUTH TEXAS (Neutral Oils) 


Pale Oils (Vis. ai 100°F.) 
Vis. Color 
100 No. 16236. 6.5 6.5 
200 Noa. 33..... 8.75 8.75 
300 — 33. 9.25 9.2% 
500 No. 246316. 10 ° 10 
750 No. 3 10.25 10.25 
1200 No. 34. 10.375 10.375 
2000 No. 4....... 10.5 10.5 


(Continued on next page) 





JUNE 20, 1945 


NOTE—Parenthetical figures after prices indicate number of com- 
panies quoting when less than three companies are quoting. 





NOTICE—Owing to great demand, refiners generally limit quote- 
tions to regular customers and refuse *ids, though higher, from others. 


Refiners’ prices and sales shown; b:us reported in market leads. 
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Refinery Prices (Continued) 


Prices in Effect 
Red Oils: 


June 18 June 11 


re 


6.5 
8. 


ton w 
wu 


ut 
ur 


9 
10 
10. 
10 
10 


ores te 


CHICAGO (From Mid-Continent p. 
Neutral ous vis. af 100° F. 0 to 10 p.p. 


Pale Oils 
Vis. Color 


60-85—No. 2. 
ae ig 2. 


crude.) 


9 (1) 
9.25 (1) 


1 
15.5 (1) 15.5 (1) 


Note: Viscous oils, 15 to 30 p.p. are quoted 0.5c 
lower; 60-85 and 86-110 No. 2 non-viscous oils, 15 
to 30 p.p., 0.25c¢ lower. 


Unfiltered Steam Refined (Viscosily ai 210°) 


11.5 (1) 11.5 (1) 
12.5 (1) 12.5 (1) 
13.5 (1) 13.5 (1) 


Bright stocks, 160 vis. af 210 No. 8 color: 


020 10 pe......, 24 (1) 24 (1) 
15 to 25 p.p...... 23.5 (1) 23.5 (1) 
t ttered 21.5 (1) 21.5 (1) 
E filte: 


15.5 (1) 15.5 (1) 


mae, To obtain prices delivered in Chicago 
add 0.25c per gal. 


Natural Gasoline 


(Group 3 & Breckenridge prices are to blenders on 
freight basis shown below. Shipments may origi- 
nate in any Mid-Continent manufacturing district.) 
FOB GROUP 3 

Grade 26-70 4.5 (Quotes) 
FOB BRECKENRIDGE 

Grade 26-70 4.125 (Quotes) 
CALIFORNIA (FOB plants in 
basin) 


21 pound vapor pressure 
Er ieeding. 4.75 - 5.375 


4.5 (Sales) 


4.125(Sales) 


Los Angeles 
4.75 - 5.375 


Naphtha and Solvent 
(FOB Group 3) 
Stoddard solvent... 
Cleaners’ naphtha. 
V.M.&P. ee . 
Mineral spirits. . 6. 
Rubber solvent... 7. 
Er 


6.625 


uer diluent. . 
Diluent... 


WESTERN PENNA. 
Other Districts: 


Untreated naphtha 7 
Stoddard solvent.. 


OHIO (S. O. quotation for statewide delivery :) 
V.M.&P. naph D.C. naphtha, Varnolene & 
Sohio solvent... .. 10 10 
Rubber solvent. . . 9 co) 


unucnu 


875-8. 625 


-7.25 (2) 
7.25 -7.5 


Wax 


WESTERN PENNA. (Bbis. 


White Crude Scale: 


122-124 A.m.p.... 
124-126 A.m.p... . 


OKLAHOMA 
Semi-refined: 

128 AMP min., white, 
No Price 


C.L.) 


4.25 (2) 
4.25 


(C.L. FOB Refinery 


No Price 
5.25 (1) §.25 (1) 


CHICAGO (FOB Chicago district refinery of one 
refiner, in bags, carloads. Carloads, slabs loose, 
0.4c leas. elting points are EMP (ASTM) 


methods; add 3° to convert into AMP.) 
Fully refined: 
ey (bags only) 5.6 


a 


vreounne 
our 


ou 





Petrolatums 


WESTERN PENNA. (Bbls., carloads; tank cars, 
0.5c per Ib. less. 
Snow White .125- 7.25 6.125- 7.25 
Thi 5.375- 6.25 3.375 25 
.375- 5.5 .375 5 
.375- 75 
125- 3. “ .% 


7 ° 9.9 


Cream White 
Light Amber. . 


Commercial or consumer 
tank car, tank wagon, dealer, 
and service station prices for 
gasoline do not include 
taxes; they do r, in- 
clude inspection fees as 
shown in general footnote. 
Gasoline tazes, shown in 
separate umn, include 
1.S¢ federal, and state tazes; 
also city and county tazes as 

indicated in footnotes. Kerosine tank wagon prices 
also do not include tazes; kerosine tazes where levi 
are indicated in footnotes. Dealer discounts are 
shown in footnotes. These prices in effect June 18, 
1945 as posted by principal marketing companies al 
their headquarters offices, but subiect to later cor- 
rection 


Esso (Regular Grade 
Consumer Gaso- Kero- 
Tank Dealer line sine 
Wagon T.W. Taxes T.W. 

*Atlantic City, N. J. 10. 10. 10.00 

*Newark. 1¢ 10 

Annapolis, Md il 

Baltimore 10.: 

Cumberland. is. 

W: ~—s D. C. 10. 

Danville, : 

ot nll 

Norfolk 

Richmond... 

Roanoke l 

Charleston, W. Va... 

Parkersburg 1 

Wheeling 

Charlotte, N. 

Hickory 

Mt. Airy 

Raleigh 

Salisbury 

Charleston, S. C 

Columbia 

Spartanburg..... 

New Orleans, La... . 

Baton Rouge 

Alexandria 

Lake Charles 

Shreveport 

Knoxville, Tenn. . . 

Memphis . Faraate sein 

Chattanooga 

Nashville 

Bristol 

Little Rock, Ark.... 

Lafayette, La 


. O. 
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10 
Mineral Spirits V.M.&P. 
T.W. WwW 


Newark, N. J. 
Baltimore, Md.. 
Washington, D. C.. 


Fuel Oile—T.W. 


Atlantic City, N. J 9 
Newark 
Annapolis, Md 
Baltimore 
Washington, D. C 
Norfolk, Va 
Petersburg 
a 


14.5 


— . 
wCeooceonoco: © 


Vaan 


oe Ss. C 
Columbia oa 
Spartanburg aa 10. 


*Effective Aug. 5, "42 minimum retail nate 

orice of 14.2c posted thru New Jersey. 
Jiscounts: 

**Includes 1.0c per gallon State Tax. 

*Effective Nov. 7, 1944, the discount for kerosine 
in the State of Virginia was eliminated, the dis- 
count in Tennessee was eliminated May 1, 1945 
and the discount in Louisiana was eliminated 
May 7, 1945. 

Undivided Dealers at Dealer Tank Wagon price 
less 0.5c per gallon for Esso Gasoline. 

Esso gasoline—to undivided dealers, 0.5c off 
dealer t.w. 

Kerosine—l\c off t.w. price for 25 gals. or more, 
under contract thru territory (Baltimore city con- 
tract not necessary) except no discount in state of 
New Jersey, Virginia, Tennessee and Louisiana. 

Naphtha—To buyers taking following quantities 
at one time: Newark, 2c per gal. on 200 gals. or 
more, less than 200 gals. 0.5c higher price: Balti- 
more, 2c off on 25 to 100 gals. and 3c on over 100 
gals.; Washington, 2c off to contract buyers. 








Notice 


These prices include inspection fees on both 
gasoline and kerosine Unless otherwise specified 
per gallon as follows: 

Ala. 1/40c on gasoline; Ark. 1/20c; Fl. 1 /8c; 
Til. 3/100c; Ind. 1/Sc in lots of 25 bbls. or less, 
ee in lots of more than 25 bbls.; Kans. 1 /50c: 
La. 1/32c; Minn. 7/200c; Miss. 1/50c; Neb. 
3/100c; Nev. 1/20c; - C. 1/4c; N. Da. 1/20c; 
Okla. 2/25e; S. Car. 1/8c; S. Da. 1/20c; Tenn 
2/5c; and Wisc. 3 /100c. 

Kerosine inspection fees only: Ala. 1/2c; Fla 

1 /8c; Iowa 3/50c; Mich. 1/5c per gal 


CONT’L 
OIL 


Grand Junc., Col... . 5 
Pueblo, Col 9. 5 
Casper, W ; 5 
Cheyenne, Wyo... 10 

Billings, Mont.... 

Butte, Mont 

Great Falls, Mont. 

Helena, Mont. 

= — City, 


Conoco De- 
Bronz-z-z mand Gaso- Kero- 
(3rd Grade) line sine 
Wagon Taxes T.W. 


5. 


nn NNMNAManon 


Reveal N. M.. 
Santa Fe, N. M.. 
Ft. Smith, Ark.. 
Texarkana, Ark... S% 
Muskogee, Okla.. 
Okichoma City, 
Okla... 
Tulsa, Okia. 


*Taxes: In gasoline tax column are included 
these city taxes—Albuquerque, & Roswell, 0.5c, 
Santa Fe, lc. Texas 4c state tax applies within 
city limits of Texarkana, Ark. 

+To consumers & Dealers. 

NOTE: Current selling price—where this is 
lower than maximum price it is because of local 
competition. It is the actual selling price and is 
subject to revision due to delays in receiving 
information from the field 

Arkansas tax 8c applies at Ft. Smith. 


S33 an aroanvun 


+ 


sun wn uM 
wo Cue 


Standard Gasoline (Regular Grade) 
Flight Gasoline (Third Grade) 


Standard Flight 
P 


Pos- ‘o8- 
S. O. ted Pos- ted Pos- 
CAL Net ted Net ted Gase- 
=a Tank Re- Tank Re- line 
Truck tail Truck tail Taxes 
San Francisco,  . 10 14 
Los Angeles, Cal.. 
Fresno, Cal 
Phoenix, Ariz 
Reno, Nev 
Portland, Ore..... 
Seattle, Wash... . 
apeneee, Wash... 
acoma, Wash... . 


AQHAAVNIALSS 
UMAmuowniuwew 


*Chevron Aviation 73 
Posted Net 
Tank Gasoline 
Truck Taxes 
San Francisco, Cal. 12.5 4.5 
. & 


Portland, Ore.. 

Seattle, Wash. 

Spokane, Wash.. 

Tacoma .Wash... 6.5 
Resale and Commercial Gasoline: Tank car de 

liveries of Chevron Aviation 73, Standard's 

Supreme and Flight Gasoline .25c per gal. below 

— net tank truck price. Tank car deliveries of 

Standard Gasoline .375c per gal. below ted net 

tank truck price. Pearl Oil (The Standard Kero- 

sene) Tank car deliveries 3c below posted tank 

truck price. 


*Formerly Standard Aviation 73. 


coco ce cocci 


r Gasoline—Dealer T.W. 
TEXAS Fire-Chief Indian 
co. (Regular) (3rd Grade) 


a 
uw 


ttntnen ~wonenenenenre 


Ft. Worth, Tex... 

Wichita Falls, Tex. 

Amarillo, Tex... . 

Tyler, Tex 

El Paso, Tex. 

San An od Tex.. 

Waco, 

Austin, Tex. 

Houston, Tex..... 

San Antonio, Tex.. 

Port Arthur, Tex.. 
*Less lc temporary allowance to all dealers. 


(Continued on next page) 
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Omal 


Chics 
Detr 
K.C 
St. L 
Milw 
Ming 


Othe 


Indi 
Detr 
Milw 
Min 
St. I 





Ohio 
Akre 
Can 
Cine 
Clev 
Colu 
Day 
Lim; 
Mar 
Mar 
Port 
Tole 
You 
Zane 
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Tank Wagon Prices—Continued | 








Aviation Gaseline—Statewide 
Consumer Gasoline 


Crown Gasoline (Keguler) 
Standard (Third Grade) 

















| bot Red Crown (Regular Grade) | Sohio Aviation Gasoline clear Taxes {Net [- — 
ecified ery ee. (Third Grade) - wg Ren ered saz ace. 3.5 e Yon T.W 
Cs ealer Prices 880 y viation / >.29 “= 
1/8c Crown-————-._ Gaso- Kero- | Esso Ethyl Aviation 80 Oct. 3.5 Covington. Ky.... 5 6.5 3 
/ . gton, Ky 
r less. Cons. Red Blue _ line sine Esso Ethyl Aviation 9} Oct. 3.5 Lexington, Ky.... f 6.5 3 
1 /50c Crown Crown Taxes T.W. | Esso Ethy! Aviation 100 Oct. > .5 Louisville, Ky... 6.5 . 
Net Chicago, Ill 6 9.6 4.5 Paducah, Ky..... 7 ; 
L fate; Decatur, Ill 6 9.6 4.5 + pr — vee 7's 5 
enn Joliet, I 9 3 4.5 icksburg, VL188... 4 : 
Peoria, Ill 11.7 9.9 4.5 Naphtha—T.W. Birmingham, Ala. . me 5 
3 Fla Indianapolis, Ind.11.6 1 5.5 State- Lucas Mobile, Ala #95 ‘ 
Evansville, Ind...11.4 9 $.$ hin County Montgomery, Ala. oe 6 
South Bend, Ind.12 5 $.$ Atlanta, Ga 7's 7 
Detroit, Mich. ..11.4 9 4.5 75 6 
Grand Rapids, N . 7's - 
Kero- en RS 9 caw 4.5 9 Savannah, Ga.... e's f 
sine Saginaw, Mich...11.4 9 ae 4.5 9 Jacksonville, Fla. . 85 6 
T.W — Bay, Wis..12.2 7 20.2 56.8 9 eee ag 0's 
Milwaukee, Wis..12.1 6 10.1 §.5 8 ' ensacola, Fla... . -s 
10 Wi = Fuel Oils—T.W. 41 FI 1 8.5 9.6 
2 La V : ; ; . ; a ; et ampa, Fla. . : 
12 5 ne gia le 9 ‘ 9.9 5.5 6 Ohio, Statewide 8.3 . .55 od In tax column are included these city 
* “ ; a 11.9 4 9.9 5.5 .6 a tonto prices are same as X-70 gad couaty aes. te oe wae te 
> Duluth, Minn. ..12.2 Be seat §.5 .9 | unless otherwise noted. ingham, lc city, ‘ . 4 
R P Mankato, Minn. .11.9 4 9.9 5.5 6 **Except authorized agents. ; county; Pensacola, lc city. Georgia = —. 
13 - Des Moines, Ia...11.4 9 9.4 4.5 | Prices at company-operated stations. ‘ gomery, Ala. have lc kerosine tax, Mississipp 
12 - Mason City. la...11.7 2 9.7 4.5 4 ttStatewide prices are subject to exceptions | 0.5c, included in above prices. a deeb 
3° St. Louis, Mo... .11.0 5 9.3 *4.5 .1 | other than those shown. j+Consumer t.w. prices are same as 0 
° Kansas City, Mo.11.0 5 8.6 *4.5 mM : ‘ prices. 
- St. Joseph, Mo...11.2 9.7. 9.2 *4.5 9.9 | Discounts: 
8.9 Fargo, N. D 12.9 4 10.9 5.5 6 Esso aviation—on contract to haugar operators s 
17 Huron, S. D.....12.3 8 10.8 $5 and resellers, 2c off consumer t.w. Humble Motor Fuel 
os Wichita, Kans. ..10.3 8 1. 62 0 *For Cleveland area only. Full compartment ae (Regular Goode de) 
oe Omaha, Neb 11.4 6 9.4 6.5 10.1 | hose dumps. HUMBLE a a a. 
10 Fuel oils—Statewide prices are for t.w. & drum OIL *Tank Re- *Tank Ke- line 
8 deliveries of 50 gals. or more; prices for deliveries of Wagon tail Wagon tail Taxes 
7 less than 50 gals. are 0.5c higher z 7 10.5 6 8.5 5.5 
8 Naphthas—to contract consumers off t.w. sg A Lg 7.5 10.5 8.5 5.5 
Oleum V.M.&P. Stani- prices—Statewide: 300 to 999 gals., 0.5c; 1000 to H ne Tex, 8 12: ; 0.5 5.5 
8 Spirits Naphtha sol *Taxes 2499 gals., 0.75c; 2500 to 4999 gals., lc; 5000 or ony gs T mde 8: 12. s 10: 5.5 
8 - more gals., 1.5c. Lucas County: Less than 50 gals., On AL, 165... %- 2 1c per gal. above 
cluded Prices are base prices before discounts) tank wagon price, 50 to 249 gals., 0.5c; 250 to 499 Consumer tank wagon pesere are 1 vtlen ad 
, 0.5¢, Chicagu...... 13.5 3.8 28 5 gals., 1c; 500 gals. or over. 1.5c = _— tank wagon prices al Da ; 
within Detrott...... 5 iaiemess 
i. Mies se 5 Kerosine 
St. Louis, Mo 5 *Tank Wagon Retail 
hi Milwaukee. . 5 " ~ 
. vd al Minnep'ls 5 Dales. re. & 
: ‘t. Worth, Tex ‘ 
and is Houston, Tex 8 
oe San Antonio, Tex 7 
*To all classes of dealers & consumers 
Atlantic W hite Flash 
Fuel Oils T.W. ; (Regular Grade) 
le) Chicago Commer- 
Standard Stanolex ~~ Dealer Canada 
ee Oi a 
—— — ee em. es 7 $8.8 12. PRICES OF IMPERIAL OIL, LID. 
s eee . . 4 9 P . e . . 2 a] 
on 100-149 gals... . Pittsburgh 3 ? . oe Per Imperial Gallon, which is 1.2 U. 8. Gallons 
: 150 gals. & over : : ~~ i 3-Star Imperial Gasoline 
ue 150-399 gals ¢ 4 a4 ¥ IMPERIAL (Regular Grade) 
"45 400 gals. & over ‘2 > 35 12.6 OIL Kero- 
5 45 Emporium....... 10-1 6 $5 12.1 Contine “Summe OU 
6.5 s . 6 5.5 12.1 | Hamilton, Ont.... 
5.5 i +7 ; sone Harrisburg Rs 2 5.5 12.6 Toronto, Ont... .. 
5 65 FF es pe Williamsport Bs 2 5.5 12.6 Brandon, Man.... 
5 6.5 ; 1-749 guls 6.9) Dover, Del te R §.5 12.6 Winnipeg, Man... 
5 66.5 750 gals. & over 5.75 Wilmington, Del. . BS i 5.5 12.1 Regina, Sask. .... 
5 «(C665 i Boston, N 9 Se ws«ne Saskatoon, Sask... 
4 Springtield, Mass.. 8 4.5 Edmonton, Alta. . 
} orcester, Mass. . 5 4.5 Calgary, Alta 
4 : ’ Fall River, Mass.. 4.5 Vancouver, B. C.. 
, 3 Stanvlex Furnace Oil Hartford, Conn... 6 4.5 Montreal, Que.... 
—— ; New Haven, Conn. 4.5 St. John, N. B.... 
rank Other Points ry gals. Providence, R. 1. . 4.5 Halifax, N.S..... 
Pruek 1-99 gals. over Atlantic City, N. J. 7 4.5 *Includes 3c Federal, and Provincia tases. 
11.5 Indianapolis......... 0 Camden, N.J.... o 4.5 +tTo divided & undivided dealers x gh 
10 Detroit 7 Trenton, N.J.... 7 4.5 Above prices are those in effect May 17, 1945. 
12.5 (ome Teel Annapolis, Md... . .05 5.5 
2 Miwaukeo : : Baltimore, Md 45 «5.5 
13 ‘ Minneapolis......... - ashen: 7a. ‘ss 5 5 
> _t. =e - t oo ‘ 
13.8 , Nes Richmond, Va... . 25 6.5 
13.8 Kansas City : : : Wilmington, N. C.. a“ 2. Socony Mobilgas 
16 8 *Taxes: In gasoline tax column are included Brunswick, Ga.... 1 7.5 (Regular Grade) 
13.8 these city taxes—Kansas City, St. Joseph and | Jacksonville, Fla.. l 5 SOCONY Com Undiv. Gaso- 
i St. Louis, lc. Iowa kerosine prices are ex 3c state vs CUUM c <a Dir F 
“dl a tax. In naphtha tax column are included 1.5c VA c Ww ‘ T.W Tasco 
bel - federal tax and state taxes. V.M.& i . Eeatlla 
oe * State sales, occupation, consumer and use taxes T.W. New York City — 
a oat to be added when applicable Philadelphia, Pa 25 ye & Bronx. . 4 2 
- le <3 ings ueens.... ¢ — 
"aot Pittsburgh. Ps . | i . i 
Binghamton, N.Y... 5 55 
Buffalo ¥ : 5.5 
. P a - . 6 « %.2 
Ss oO — tng a yp Fuel Oils—T.W. someon, “2 5 “i 6 5.5 
Gase- satan : (Foges - Soe K 2 3 : Plattsburg, N. 5 5.5 
line OHIO pn ell le a 5.76 Rochester, N. 3 5.5 
Taxes sumee oct 6 seeing TW Allentown, Pa.. 10.6 - i Syracuse ‘ 5.5 
r.W. lers $S.S. Taxes T.W. Wilmington, Del. 10.1 See Sa Bridgeport, oes 6 4.5 
5.5 Ohio, Statewide.. 12 10 13.5 5.5 9.3 | Springfield, Mass vers sees | Danbury, C 4.5 
5. Akron 12 9.5 12.5 5.5 9.3 Let see mg = Be sess sees | Hartford, Conn A -2 
2 Canton 12 9.5 12.5 5.5 9.3 . i sees = ‘Se teee New Haven, Conn.... 2 4.9 
2 Cincinnati 12 9.5 12.5 5.5 9.3 *Does not include lc Georgia kerosine tax. Bangor, Me.......... 2 2.9 
» Cleveland 12 9.5 12.5 5.5 9.3 tMineral Spirits prices also apply to Stoddard Portland, Me 8 2.9 
5.2 Columbus 12 9.5 12.5 5.5 9.3 | Solvent; V.M.&P. prices also apply to Light Boston, M 4 4.5 
9. Dayton ss 12 9.5 12.5 5.5 9.3 | Cleaners Naphtha. Concord, $y 9 2.9 
9. ama. . 12 9.5 12.5 5.5 9.3 | Discounts: Lancaster, N. ? 2.9 
> Mansfield 12 9.5 12.56 §.5 9.3 Gasoline—to undivided dealers, 0.5c off dealer | Manchester, N. H..... 8 2.9 
9.9 Marion ; 12 9.0 12.0 5.5 3 t.w. except Georgia & Florida dealer t.w. and un- Providence, hh. i v 4 2 
2... Portsmouth . 12 9.5 12.5 5.5 9.3 | divided dealer t.w. prices are same. | Burlington, Vt 4 2.9 
os SOMO issccccee 22 9.5 12.5 $5.5 9.3 Kerosine—Thru Penna. & Delaware, 2c off t.w. Rutland, Vt > >. 
lers Youngstown 12 9.5 12.5 5.5 9.3 | price on t.w. deliveries of 25 gals. or more at one ; 
Zanesville 12 9.5 12.5 &.5 9.3 | time. ! (Continued on next page) 
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Seaboard Atlantic Coast (Prices are of refiners. FOB their Pacific Export In Ship's Bunkers; or deep tank lots: 
refineries & their tanker termi- 
































































































P in E 
C Export mals, & of tanker terminal operators FOB their aay soa 5 one prize ag anidag = 
i t inals)—Prices in E lesel Fuel, Pac. Spec. 200............... 45 $1.45 
lode Pelee ie Eiees Jane 36. Grade C fuel, Pac. Spec. 400... 2.12. 22222. $1.10 $1.10 
” FO 
Th 
MOTOR GASOLINE FUEL OILS 19° 
KEROSINE FO 
72 Oct. 70-74 oct. and /or gal 
District (ASTM) (ASTM NO. 1 FUEL No. 2 No. 3 No. 5 No. 6 Oil 
ae Not made 9.075 7.1 6.7 6.7 $1 .85-$1 .95(a) $1.77 FO 
N. Y. Harb., barges eo 8.5 — 8.975 7 6.6 6.6 (2) babe eats 50 
Albany er ee ke 9.175 7.8 6.8 6.8 see $1.97 (1) par 
Philadelphia. ...... a 9.075 Ton 6.7 6.7 $1.98 $1.77 mp. 
Baltimore......... 8.825 7.2 6.7 6.7 $1.85 (1) $1.77 FO 
Rae : 8.575 7.0 6.7 6.7 (1) $1.85 (1) $1.77 ~ 
Wilmington, N. C.. 3 8.175 6.75 6.4 Sait hee own — 
Charleston......... . 8.175 6.9 6.4 (2) ses $1.80 (1) $1.72 (2) line 
Savannah......... ss 7.845 6.55 5.75 (1) okie shes $1.72 (1) FO 
Jacksonville....... z 7.845 6.55 5.75 $1.72 (2) Fru 
err - 7.845 6.55 5.75 (1) viakive Bot 
: | Be 7.845 6.55 §.75 $1.62 fact 
Pensacola......... 6.875 (1) 4.8 (1) ee Rar = — 
PI 5 aly os.00000:4 * 6.62 - 6.745 4.75 (2) seni ene eal aah 
New Orleans....... Aas 6.125 (1) 4.125-4.25 3.75 (2) $1.05(1) $0.97 
ee i 9.375 7.3 6.8 6.8 (2) woe $1.77 
PMs csess00 ees 9.275 7.2 6.7 6.7 (2) $1.95 (2) $1.77 
Providence. ....... 9.275 Pe 6.7 6.7 (2) $1.90 (1) $1.77 
Bunker C Fuel Diesel Oil Gas House 
Ships’ Ships’ bunkers Diesel Oil Gas Gil 
(Ex Lighterage) (Ex Lighterage) Shore Plants 28-34 Gravity 
a New Haven........ $1.77 ee oeians 
Tank Wagon Prices (Continued) | N. Y. Harbor.::::: $1.77 $2.78 6:7) 6.8 (2) = 
eee $1.97 (1) $2.94 (1) 6.8 (1) 7 (1) _ 
ene Paavesanrs 3 77 7s bers 
V.M.& faltimore......... 1.77 .78 6.7 (1) 6.7 (1) 
Maes Vo”°6=— | «ee... ........ $1.77 $2.78 6.7 (1) 6.7 (1) 
oe 12.4 13.6 Charieston......... $1.72 (2) $2.65 (2) 6. oo 6.4 (1) 
New York City....... ll 12 Savannah......... $1.72 01) $2.52 (1) ae cone 
ochester, N. Y...... 13.2 14.4 Jacksonville eeccveces $1.72 (2) $2.41 @) 
Syracuse N ee eter 14 ee Tampa eecceccecccecs $1.62 $2.41 (2) 
Boston, Mass se 12 13 New Orleans ecceces $0.97 $1.65 (1) (1) P 
Bridgeport, Conn... .. t16.3 {17.3 alo ge ge oi'ti 
Hartford, Conn:...... 116.3 = Providence... ..... $1.77 $2. a 
Mobil- Mobil- Bunker ‘‘C" when from Navy storage at New York and Norfolk to out-going vessels ships .05e 
ere fuel heat discount. (Subject to cancellation.) 
sine Diesel eg . 
Yard T.W. T.C. T.W. Yar .W. 
New York? Gulf Coast 
—*, 5 10.3 yt ee oe Prices in Effect June 18 | 
Kings & New Orleans & Lower Texas Gulf Coast CARGGES 
eens... 255 20.3 1 9.3 T1. 8 Missi pi to Batem Rouge South of New Orleans Domestic & 
Richmond 7.5 10.3 ... —, 2 2 MOTOR GASOLINE Tank Cars Barges Tank Cars Barges Export 
Albany. . 7.55 9.8 68 9.3 7 2 = ss —< Gulf 
Binghamton 8.9 11.2... 10.7 8. 0.2 orts 
Buffalo.... 8.1 10.4 7.5 9.8 Tee 9.5 ret (oet. by ASTM) 
Jamestown. 8.2 10.5 ... 10.1 7.8 9.5 | 6 0ct..........c.c00- 6.75 6.5 6.75 6.75 6.75 — 
Mt. Vernon 7.6 10.3 ... 9.4 7.2 9 : O78 cit ceten ed 408 6 = 6.125 5.625 5.625-6.375 (a) 5.625 5.625 
Plattsburg. 8.1 10.4 ... 9.9 7.6 9.4 rere a i (naa rer 
Rochester.. 8.7 11 7.9 10.2 7.9 9.7 | Unleaded 70 oct....... 5.625 ( 
Syracuse... 8.5 10.8 7.8 10.1 7.8 9.6 67-68 oct............. ie 
F ssc RM cats. 5.25 
co eeba 73 90 Sa eerie 5 s 
Desc: oe ioe lc £8 83 | KEROSINE @ LIGHT FUELS 
Hartford... 8.0 10.5 95 7.4 9.2 41-43 w.w. kero....... 4.125- 4.25 4.125 4.125- 4.25 4.125 4.125 : 
New Haven 7.5 10.3 9.3 7.1 9.0 42-44 w.w. kero....... Sea Satis 4.125 4.125 4.125 { 
Sains: sf eee 3.75 3.75 3.75 - 4 3.75 3.75 P 
Bangor.... 7.9 10.3 7.4 9.7 7.4 9.1 | DIESEL & GAS OILS > 
Portland... 7.5 10.2 6.8 3 (in diesel index No.) 
ilies ORS ae $1.05 re $1.05 “ia t 
— - * a a rrr ~ we cia : 4 ( 
Boston.... 7.8 10.6 6.7 9.2 7.1 9 > |, ee 4 4 4 ea 4 . 
N. H.: ec ncetinin ics 4.125 arm 4.125 4.125 4.125 
Shoei. 8.4 10.7 8.2 10 58 and above......... 4.25 4.25 : 4.25 s 
Lancaster... 9.5 11.8 $.3 i} (a) 5 sotte for Dist. 1 and 6.125-6.375c for other districts. r 
Manchester. 8.5 11.1 7.9 9.7 NOTE: Above products in Truck Transports of 2,400 gal. and over }4gc above Tank Car Prices 
Mm, H.: 
Providence. 7.8 10.1 6.7 9.2 7.1 9.0 Heavy Fuels & In Ship’s | 
Yermont: Bunker Oil (at Bunkers 
Burlington. 8.1 10.4 7.5 9.8 7.5 9.2] all Gulf Ports (Ex Wax 
Rutland. $.3 10.6 ... 10 7.7 S34 Heavy Diesels In Cargoes’§ Lighterage) } pictins points a mene Phyo than my hy 
: Below 28 API | Prices are FOB refinery and do not include bag; 
so Doce not include 19 —— a Gear RA oe $1.35 freight or export differentials). 3 
tin steel barrels a + hove API on Prices in Effect June 18 4 
Discounts: Diesel—On t.w. deliveries, 0.5c for | _ Grav......... el -65 New Orl N. Y. N. Y. 
at least 400 gals.; lc for full tank truck. Bunker Cc Oil.. $0.97 $0.97 | Crude Scale ia, Domestic Export 
| 124-6 Yellow 4.25 (1) iMate 4.25 (1 
“ 122-4 White para? 4.25 (2) 4.25 (2 ] 
_ 124-6 White 4.25 (1) 4.25 4.25 
. Fully Refined: 
Mid-Continent Lubes ss sa 5.2(1) 5.2(2 $.2( 
EXPORT PRICES Be * penne 5.2(1) 5.2(2) 5.20) 
+ Re (At Gulf: i aa ; 5 198-98....... 5.6 (1 5.6 5.6 (1 
Effective June 18 pond ulf; in packages, FAS.; in bulk, FOB termi a 5 85 (1) 5 8s (2 5 8s (1 
Mexican Gulf Ports ee Be | eee 6.15(1) 6.1 6.15 (1) I 
U. S. Dollars per Bbl. Prices in Effect June 18 | ee 6.4 (1) 6.4 “() 6.4 (1 
Bunker C Diesel ; Steel Drums Bulk 
Tampieo........-+--. $0.97 $1.65 Bright Stock Naphtha . 
} on ee See z 07 as D read Vis ai 210° Prices in Effect June 18 pe 
pk eee eet 200 vis..... goad cael V.M.&P. : co 
P acifie Coast Lo vis., 0- a p. p. 32.65 (l&a) 24.8 (1) egies pary 
Guaymas............ $1.50 $3.22 i 12 5 ape spe | New York Harbor =I (2 lu 
er 1050 $.22 ae a wy | Philadelphia...... 11 (2) 10 2¢ 
Acapulco............. 1.50 2.89 Neutral—No. 3 color | Baltimore........ 10.5 (2) 9.5 " 
Manzanillo........... 1.50 2.89 200 vis., 0-10 p.p. sage "eee 11.5 (2) 10.5 
Salina Cruz.......... 1.50 2.89 A) FAS at New Orleans. | Providence....... 11.5 (1) 10.5 (2) —— 
N | 


64 NATIONAL PETROLEUM NEWS 


ES 
‘ic & 


rt 
| Gulf 


[25 
3 


» EMP) 
de bag: 


. = 
xport 
25 (1 
25 (2 
25 


pm et eel eet 


wun 


mi go atets 
~ 


~~ 


wow 


RN RIE ITE 


CLASSIFIED 





For Sale 


FOR SALE: Four 10,000 gallon storage tanks. 
The National Marketing Company, P.O. Box 
1971, Oklahoma City, Oklahoma. 

FOR SALE: 1943 Great Dane trailer—4200 
gal., good rubber, hydraulic brakes. Central 
Oil & Supply Corp., Monroe, Louisiana. 

FOR SALE: 50 394% 17” round CI sign bases, 
50 rings for 24” disc signs. Russian Oil Com- 
pany, 1128 Newport Ave., Chicago 13, Il. 
FOR SALE: Transport 3500 
partment, Columbian, and G.M.C. Tractor. 
Complete unit. Good condition. Quality Gaso- 
line Co., Marion, Indiana. Phone 2841. 

FOR SALE: 4,000 gallon, 3-compartment, 
Fruehauf Tank Truck with Ford COE Tractor. 
Both 1941 models. Ray .Edwards, 400 Manu- 
facturers Bldg., Rock Island, II. 


gallon, 3 com- 


For Sale 


Situations Open 








FOR SALE 
150—8000 gal. R.R. Tank Cars. 
380—6000—8000—10,000 gal. Car 
Tank Shells. 
8—15,000 & 20,000 gal. Tanks. 
1%5 gal. Jones Oil Heater. 


FIRE-FIGHTING EQUIPMENT 


Two 2% gallon Foamite Extinguishers 


Two 40 gallon Foamite Extinguishers on 
wheels, Model FM 


Mercury Oil Refining Company 
Box 891, Oklahoma City, Okla. 


REFINERY SUPERINTENDENT 


Chemical Engineer with refinery opera- 
tion and construction experience. Must 
be capable of taking full charge of pro- 
gressive independent refinery. 


Box No. 602 








FOR SALE 
1—1941 Fruehauf 3-compt. 4220 Tank 
with 83-inch pipeline cross over, 11l- 
00-20 new tires. 


1—1941 Fruehauf 3-compt. 3958 ca- 
pacity with 2-inch pipeline, 10-00- 
20 tires. 

1—1940 Fruehauf 3-compt. 4000 ca- 
pacity, 3-inch pipeline, 10-00-20 
tires. 


All equipped with Air Brakes. 
Also have other equipment for sale. 





ENGINEER—TANK DESIGNER 


Wanted, capable of estimating and de 
signing tank and general plate work. 
Must have experience. Excellent perma- 
nent opportunity for right young man. 


Apply— 
R. E, Jones, 
P.O. Box 2632, Birmingham, Ala. 














2 Tanks 10,000 gal. capacity each 
5 Tanks 11,000 gal. capacity each 
2 Tanks 250,000 gal. capacity each 
Large assortment of valves and fittings 


Empire Equipment Corporation 
608 Empire Bldg., Cleveland 14, Ohio 
Phone: Main 7667 








FOR SALE 


4000 gallon gaso- 
some with Tractors, 
some without Tractors, all in first-class 
condition. 


Several late model 


line Transports, 


Write or wire— 


G. E. BOBBITT 
Box 1055, Raleigh, N. C. 
Telephone 3-1793. 


2—20 H.P. Charlotte Colloid Mills. B. T. Bonner, 
R. C. STANHOPE, INC., Box 12, Albany, Ga. 
60 East 42nd St., New York 17, N. Y. Phone 9159 
FOR SALE FOR SALE 


20 used Steel Oval Tanks, % inch thick, 
2100 gal., 10% ft. long, 6% ft. wide, 5 
ft. high, 18 inch manhole, two outlets 
in rear, mounted on plank skids to 
mount on truck. 


Location 245 Lott Ave., Brooklyn, N. Y. 
Must sell at once. No reasonable offer 
refused. 


Twin Cities Chevrolet, Inc., 
Benton Habor, Mich. 
Tel. 5-2181 


WANTED SALESMANAGER 


Independent marketer in southeastern 
territory offers unusual opportunity to 
energetic and capable sales executive 
thoroughly familiar with fuel oils, lubri- 
cants and oil specialties. Applicants 
must have at least 10 years oil experi- 
ence. Give full details of your past 
activities stating age, education and 
availability. 


Our organization knows about this ad. 


Write— 
Box No. 616 




















OTL BURNER & FUEL OIL BUSINESS 


Established 12 years in Central Penn- 
sylvania city. Most prominent and favor- 
ably 


500 customers. 


known Serving over 
Valuable oil burner 
franchise No accounts payable. Under 
$3,000 accounts receivables. Two fuel 
oil trucks and two service and installa- 
tion trucks 


in territory. 


in very excellent condition. 
Complete office equipment, tools, parts, 
etc. Everything new 
large 1946 earnings. 
reasons for selling at $20,000. 


owner needs to 


show Personal 


Box No. 613. 


FOR SALE 
STORAGE TANKS 


Steel storage tanks ranging from 5,000 
gallon to 30,000 Barrel capacity. 

One (1) 200,000 cu. ft. Gas-relief 
Holder. 


WE WELCOME ALL INQUIRIES 
Empire Tank & Salvage Co. 


1451 Broadway New York 18, N. Y. 
Phone: Lackawanna 4-5760 





OPENING 
FOR AN ORGANIZER 


Experienced oil heating equipment and 
home appliances sales manager needed. 
Field organization now functioning on 
skeleton basis but will be expanded as 
restrictions are lifted. Permanent post 
war opportunity. 


Applicants send full history, age and 
recent photograph. Engineering back- 
ground preferable. Strict confidence ob- 
served. 

Box No. 611 




















FRANSPORT BARGAINS 


3—Model WA-34, 1943 White Tractors. 
4—4500 gal., 3 compartment, 
Tank Trailers, equipped 
brakes and 11.00 x 22 
capped tires. . 


Davis 
with air 
newly re- 


1—4500 gal., 3 compartment, Standard 
Steel Tank Trailer, air brakes and 
11.00 x 22 newly recapped tires 

l $100 gal., 3 compartment, Standard 
Steel Tank Trailer, air brakes and 

11:00 x 20 newly recapped tires. 

1—Model LMT Mack Tractor, air 
brakes, 11.00 x 22 newly recapped 
tires 


All of the above 
painted and in 
condition 


equipment is 
excellent 


newly 
mechanical 


UDELSON TRUCK SALES 


3314 Woodland Ave., Cleveland, Ohio 








Situations Open 


CHEMIST OR CHEMICAL ENGINEER: To 
work with sales department, assist in develop- 
ing new markets for light oil distillates. Ex- 
— in light oil distillates or petroleum pre- 
erred. Location East. State age, experience 
and draft status. Box No. 607. 





MEN FOR FOREIGN EMPLOYMENT 
In Saudi Arabia 


Refinery operators; graduate petro- 
leum, electrical and mechanical engi- 
neers; stabilizer operators; combination 
welders for pressure vessel and pipe 
work; boilermakers and various other 
crafts; accountants; stenographers. 


Employment offers opportunities for 
post-war security and advancement. Lfb- 
eral benefit plans; vacations in United 
States; free hospital and medical care. 


If genuinely interested in foreign ca- 
reer, send full information on experience, 
transcript of college record (professional 
applicants only), references, draft and 
availability status to our Employee Re- 
lations Department. 


ARABIAN AMERICAN OIL COMPANY 
200 Bush Street 
San Francisco 4, California 











Oil Equipment 
Salesmen 


Butler needs sales engineers in vari- 
ous territories from Rocky 
Mountains to the Atlantic Coast. 
Butler Truck Tanks 
Butler Transport Tanks 
Butler Storage Tanks 
Butler Steel Industrial Buildings 
Butler Steel Service Stations 


Tremendous backlog of equipment 
needed by the industry. Butler Oil 
Equipment a leader in the field. 
Backed up by national advertising. 
Attractive compensation for men 
who produce. 

Inquiries solicited from  experi- 
enced Oil Equipment men. Give 
age, present connections, past con- 
tacts and territory preferred. 
Salesmen now in the Armed Forces 
who have seen Butler Products in 
use around the world are also in- 
vited to write giving full informa- 
tion. 


G. A. Burns, Mgr. Oil Equipment 
Division 
BUTLER MFG. COMPANY, 
7454 E. 13th St., Kansas City, Mo. 
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ABOUT OIL PEOPLE 





W. C. Hale of the Standard Oil Co. 
(Ohio) has been elevated from the vice- 
presidency to the presidency of the 
Cleveland Junior Chamber of Commerce, 
succeeding Carl F. Belkofer. 


° oO & 


E. L. Davis, form- 
er director of the 
PAW Production Di- 
vision in Dist, 5, has 
been appointed gen- 
eral production  su- 
perintendent of Sig- 
nal Oil & Gas Co., it 
was announced re- 
cently. 

Mr. Davis, a grad- 
uate of Stanford 
University, has been 
Mr. Davis in the oil 





business 

since 1923. He 
served as a petroleum engineer with the 
Chanslor-Canfield Midway Oil Co. and 
the Miley Oil Co. From 1926 until 1941 
with The Texas Co. in Cali- 
fornia, and was serving as district engi- 
neer for that company in Long Beach 
when he joined PAW as chief of th 
petroleum production section. 


he was 


Mr, Davis is a former chairman of 
the Long Beach chapter of the Amer- 
ican Petroleum Institute and a 
vice chairman of the Pacific Coast Dis- 
trict, Division of Production, of | the 


be ti 


forme! 


° ° ° 


On June 1, Russell M. Riggins, former- 
ly treasurer of the Phillips Petroleum 
Company, assumed the office of Comp- 


troller of the organization. 
Q ° o 


Henry G. Warren, formerly Marine 
Superintendent of the Pure Oil Com- 
pany, is now associated with the Gulf 
Atlantic Transportation Co., according 
to a recent announcement by H. G. 
Williams, GATCO president. 

Mr. Warren spent 15 years with the 
Pure Oil Co. He worked in laboratories, 
refineries, terminals, sales promotion and 
advertising departments. In 1940 he 
was made Terminal Superintendent at 
Savannah, Georgia. At the outbreak of 
the war, he was made Assistant Chief 
Transportation Engineer, and was subse- 
quently placed in charge of all shallow 
draft marine operations, 


° ° ° 


Hugh B. Keys, for the past nine years 
in charge of the land office of Mid- 
Continent Petroleum Corp., at Shreve- 
port, La., has returned to Tulsa to as- 
sist Jess Scarborough, vice president and 
head of the land and geological depart- 
ment. Myrl Mannschreck, formerly in 
charge of the land office at San An- 
tonio, succeeds Mr. Keys at Shreveport. 
Both men began work with the company 
19 years ago at Tulsa. 
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Foster B. Parriott, chairman of the 
board of directors of the Sunray Oil 
Corp., has been elected a director of the 
First National Bank at Tulsa, succeed- 
ing A. I. Leversen, consulting geologist 
who recently moved to California to ac- 
cept the position of chairman of the 
geology department of Leland Stanford 
University. 

Mr. Parriott came to Tulsa in 1919 
when he moved the headquarters of the 
Transcontinental Oil Co., which he 
formed, from Pittsburgh. In 1930 the 
company was merged with the Ohio Oil 
Co., and he organized the Leader Oil 
Co. which to the Carter Oil 
Co. in 1942. 


was sold 


S o o 


Major Richard F. Holt, and T/4 Wal- 
ter S. Booth, both former employes of the 
Tide Water Associated Oil Co., have 
been awarded the Bronze Star medal for 
“meritorious achievement,” Los Angeles 
friends learned recently. Both men live 
in Menlo Park, Calif. 

o bed 2 

Lieut. (J. G.) John C. Hostetler, former 
West Texas production engineer for 
Gulf Production Co., has been awarded 
the Bronze Star medal for heroism in the 
South Pacific. 

At the Houston ceremonies where the 
military award was made, Lieut, Hos- 
tetler was given a certificate of award 
and a 10-year gold emblem with a dia- 
mond by Joe H. Russell, vice-president 
of Gulf Production. 


Lieut. Col. John G. Towner, of 
Dwight, Kansas, has been awarded the 
Bronze Star medal for contributing 
“greatly to the efficient and successful 
planning connected with each defense 
battalion and garrison force organized, 
equipped, and dispatched to the forward 
areas.” Colonel Tower has been over- 
seas since May, 1942. In civilian life, 
he was employed im the Civil Engineer- 
ing Department, Illinois Producing 
Branch, Pure Oil Co., Olney, IIl. 


° °o 2 


Daniel C. Thompson, a 39-year vet- 
eran employe at the Atlantic Refining 
Co. of Philadelphia, has turned in his 
formal resignation, effective June 15. For 
the past 18 years Mr. Thompson, cover- 
ing with distributors and jobbers the 
company’s entire marketing area, has 
been in charge of the Home Office Di- 
vision for gasoline and kerosine. Mr. 
Thompson will move to Danville, Va.., 
to enter into a partnership with Emest 
U. Boggs, operating the Boggs Cinder 
and Concrete Products Co. 

2 ® ~) 

Election of officers of Apex Moto 
Fuel Co., Chicago, since death removed 
C. S. Rosenthal, vice president and gen- 
eral manager, on April 16, brought a 
number of changes. Mel Keim, secretary 
is now president of the company, Roy J. 
Thompson is vice president and _ sales 
manager, John Moll treasurer and comp- 
troller, and Phil R. Crippen is secretary 
and serves also as purchasing agent. 





ciated Oil Co. 





Tide Water Official Receives Congratulations 





Ed Roedel (center) receives congratulations on his promotion to supervisor 
of Reseller Accounts of the entire West Coast Division of Tide Water Asso- 
E. C. Heinz (right) district sales manager for Southern Calli- 





fornia, is shown presenting Roedel, who moves to the company’s headquar- 

ters in San Francisco, with going away gift from his associates in Los 

Angeles, while Earl Zeller (left), who has been appointed Agency A Super- 
visor in Southern California, smiles approval 
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J SOLVE spp 

' > pre QUALITY STORY—based on stems ter vee 
on war-proved army experi- s 

ence —today is reaching millions 
of car owners from Coast to Coast. 





To them, it points out a sound, 
practical way of helping keep cars 
' on the road...a way to get better, 
smoother, more economical service 
I from war-weary engines, gears, 

' radiators and chassis. 

To you, it points the way to 
: new profit opportunities! For once 
motorists grasp the significance of 
this message, its importance to 
= their transportation, they’ll want 
J. t to follow the Army’s lead — insist 
es on the finest possible protection 
p regularly for their aging cars. 

For years, finest possible pro- 
tection has meant the world’s 
best-known lubricants— Mobiloil, 
Mobiloil Gear Oil, Mobilgrease, 
—products which only Mobilgas 
and Mobiloil jobbers can offer! 


' SOCON\Y-VACUUM OIL CO., INC. 


HtPays to 


Sell the Best ene 
aad Mobiloil 


WORLD’S LARGEST-SELLING MOTOR OIL! 








TUNE IN “INFORMATION PLEASE” —MONDAY EVENINGS, 9:30 E.W.T.—NBC 





NEW YORK 4, N.Y.—26 Broadway *¢ CHICAGO 5, ILLINOIS~—59 E. Van Avenue. * KANSAS CITY 6, MISSOURI —925 Grand Avenue. * DETROIT 32, 
Bur St. © BALTIMORE 2, MARYLAND—1) Light St. * MILWAUKEE 1, MICHIGAN —903 West Grand Blvd. * ST. LOUIS 8, MISSOURI —4140 Lindel! 
WISCONSIN —907 South First St. © CLEVELAND 15, OHIO— 1422 Euclid Blvd. © DALLAS 1, TEXAS— Magnolia Petroleum Co., Magnolia Building 


y-Vacuum maintains many other conveniently located service offices to give you close and fast cooperation. 











YOU CAN’T BEAT ITS RECORD FOR QUALITY... 


The war has proved, as no peacetime test ever could, exactly why quality pays. 

In thousands of service stations, throughout these difficult times, Gilbarco “96” 
Calco-Meter quality has meant continuing, trouble-free performance for men who 
have depended on their pumps to see them through. 

Quality kept their pumps on the job. Quality will be just 

as important after the war...and you'll get that 

quality from the Gilbarco ‘‘96”’ Calco-Meter—the 

“Million -Gallon Pump.” 


GILBERT & BARKER MANUFACTURING CO. West Springfield, Mass. + Toronto, Canada 





